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NOTICE OF THE FIFTEENTH ANNUAL GENERAL MEETING

Motice is hereby given that the Fifteenth Annual General Meeting of Pragati Insurance Limited will be held on Wednesday, the 20th June,
2001 at 3:30 p.m. at Pragati-Rhone Poulence Rorer Center, 20-21, Kawran Bazar, Dhaka-1215 to transact the following business:

01, To receive, consider and adopt the Directors” Report for the year ended 31st December, 2000.
02, To receive, consider and adopt the Audited Accounts of the Company and the Auditors' Report thereon for the vear ended
31t December, 2000,

3. To declare Dividend for the year 2000 as recommended by the Board.

04, To elect Directors in place of retiring Directors from Group-A Shareholders,

05, To elect Directors in place of retiring Directors from Group-B Shareholders,

06, To appoint Auditors for the year 2001 and fix their remuneration,

o7 To consider and approve renewal of the service contract of the Managing Director of the Compary

0, To transact, with the permissian of the Chair any other business which may be transacted at an Annual General Meeting,
By order of the Board of Directors

! mf

Dated, Dhaka {Hafizur Rahman Ehou;ﬂhur}'}

The Thth May, 2001 Company Secretary

Moles:

) The Share Transfer Register of the Company shall remain closed from &th June to 20th June, 2001 bath days inclusive. The
transfer deed received by the Company upte 5th June, 2001 will be entitled to Dividend for the year 2000 to be approved by
the Shareholders in the Annual General Meeting.

i, A member wishing to appoint a Proxy, must deposit the Proxy Form duly stamped to the Company's Registered Office at least
72 hours before the Meeting,

il Only the Shareholders or their appionted proxies can attend the meeting . A Proxy must be a member of the Company,

iv. Entry to the Annual General Meeting 15 RESERVED ONLY FOR THE SHAREHOLDER OR HISHER PROXY. NO GUESTS AND
CHILDREM SHALL BE ALLOWED ENTRANCE IN THE MEETING,
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CoMPANY’S PERFORMANCE

Financial Performance

Gross premium

MNet premium

Net claim

Underwriting profit

Investment income

Income fram financial service & capital gain
Met profit before tax

Met profit after tax

Share Capital and Reserve
Paid up Capital
Shareholders Equity

Total Reserves

Assets

Investment in Shares and Securities
Cash, FDR and Bank Balances
Land

Fixed Assets

Other Assets

Tatal Assets

Ratios

Dividend in percent
EPS

P/E (Times)

Book Value Per Shara

5 YEARS AT A GLANCE

1996

217.b7
nroz?
35.40
35.43
28,048
9.26
8297
Bl 47

f1.00
263.94
28404

10671
37765
102,39
R
6241
nfl.24

3048 511
H2.60
11.38

432.04

1997

255.25
126.94
38.19
34.32
3633
11.26
75.58
57.68

73.20
206,20
in.zi

120,55
37473
105.53
467
74,73
710.25

749,08
645
404.65

1498

258.29
117.43
38.25
23.65
3158
7.3
4397
31.47

73.20
31205
326.96

133.26
304.03
152.70

3708
141,83
768,90

35
4299
10,00

426,29

1999

123.48
3608
2415
3274

259
47 67
34.67

73.20
491.04
51243

92.19
247 .50
289.26

960
197.37
B65.92

3l

47 bd
B.08
70.62

Taka in Million
2000

301.37
161.88
39.22
2651
26.65
10.28
51.17
207

73.20.
539.72
583.39

84.84
274,69
33291

41.62
280.27

1014.53

35
57.62
7.49
737.33
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Directors’ Report-2000

Dear Shareholders,

The Directors of the company are pleased to present before
the Hon'ble shareholders of the company the 15th Annual
Report along with the Annual Accounts for the vear ended
31st December, 2000 and Auditors Report thereon.

Economy

The year 2000 witnessed the successive bumper crop of rice.
The growth rate of industrial sector was 5.5 percent in FY
1999-2000 as against 2.3 percent in FY 1998-99. The growth
rate of GDF in FY 1599-2000 was 5.5 percent.

Export growth in FY 1599-2000 rose to 8.4 percent which
shrank to 2.9 percent in Fiscal 1998-99 following the devas-
tating flood. Major contributors to exports were frozen fvod,
raw jute, readymade garments, leather and chnemicals.
However, export of tea and jute goods declined. The imports
arew by 2.5% as compared 1o the corresponding period of
the last fiscal vear.

['ne rate of inflalion could be contained within 5 percent.

Insurance Market in Bangladesh

Presently, 43 general insurance companiss including
Sadharan Bima Corporation are operating in the market of
Th. 400 crores premium. T4 new insurance companies skarl-
ed operation at different times in the year 2000, The coun-
try's growth in insurance premium during the last couple of
vears has not been significant. Sponsors of these new insur-
ance companies are now placing in-house businesses most-
v with their own caplive insurance company. As & result, the
competition among insurance companies for the non-
aligned market business has become tougher, and the unholy
and unethical practices like undercutting of rates are adopl-
ed indiscriminately, thus making the profitability strained
upto the last Bimit of tolerance.

In the backdrop of this scenaria, company's performance
during the year 2000 is produced below showing compara
tive performance over the previous year.
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5k o Particulars . 199

fi o "
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o
A, Underwriting Performance: =~

S o0
1395 | 1446

01, Cross Premium
(02, Re=lnsurance Premium

03. Re=Insurance Premium to S6C

a5 % of Gross Premium CATEEN

(14, et Premium

(15, Met Claim Paid

{6, Net Claim over Met Premium (%) E.Ii'zﬂ'ﬁ
07, Management Expenses in tenms
of Cross Premium (%

08, Undenwreting Profit

B. Financial Performance: ;
267

C9. Investment [ncome 327
100, Gain from Share market aperation| 1.0 0.29
11, Profit before Tax S 179
12 Dividend B 0%

In crore

Inc/fiDec)
in %

10.77
{612y

[6.30)
31.0%
2 iy

502

1.26

.6l

[18.35]
4483
b.29
5.0

Some of the salient features of the Company's operation in

the year 2000 were;
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Premium Income

: : - GROSS & NET PREMIUM
The grg:s premium In Million Taka
income of the company e GROS53
; i NET PREMILUM 301.37
for the year 20000 was Tk, | 300 — -
30137 million dk Iag.linlst T 258,29
Tk, 272.08 million in |2s0}— i
19589, an increase ol EMT

10.8% over the previous
vear. Despite tough com-

200

petition in the market, the |2
premium income of the
Company increased in all it
classes of insurance busi-
ness during 2000 due to
the concerted efforts by

all concernad.

|0

161.88

feifars =y 2
soco A &F Il
fefiarn  wfefe  =oms

wodoq fifms T @
e dEiEd FEAE Lol
B T | Yebe AT
a1 fafamm fem aq3.0v

fiffgs B W1g
dferaifsrenm=s A
Arge (I ALEE
W ifed] ¢ FHETRE
frers s 9@E

fafimrs =m qfe wws
EATE |



Annual Report 2000

Claim

Though there was no major
natural calamity during the
year 2000, still the amount
of net claim in 2000
increased by B.70% berause
of increase in retention of
risks and reporting of some
big claims in marine insur-
ance business viz. sinking of
Dubai Dhasis, Khan Jahan Ali,
Eliza and Meyzin ete, In the
miscellaneous class, there
were number of hijacking
and burglary of cash from
volt, mastly in BATA shop
store. Comparative fipures of
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We have been in financial BIVESTMENT INCONE el WAE WE o,
I Miltion Taka
sector operation like share |40 anifis Boyam s oo o
underwriting and trusteeship | as oA S, 3R
to the debenture i i i ;
e debenture issues since | o "

long. However, there were
only a few IPO issues in
2000, mostly in small size, As
such this vear also we had no
earning from this source,

The capital market, however,

was in active mood for a
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while in the middle of 2000, We had taken advantage of that
and continued cautious trading in the secondary market and
earned Tk. 9.98 million as capital gain as against Tk, 2.89

million in 1994

Pragati-RPR Joint Yenture Project

The construction of the building at Kawran Bazar is com-
plete. The building is a mest modern one in look and it con-
tains all the modemn facilities. It is our great pleasure to
inform vou that the Company’s Head Office has alreacly
been shiffed to the new building. We have, in principle
agreed to sell top two-floors ie., 15th and 1eth floors to
CDOBL. The advertisemen: for sell leasefrent is being pub-
lished in daily newspapers at a regular interval in quest of

potential buyersftenants for the rest floors,

Housing Bank

We are one of the spansor shareholders and Directors of
Mational Housing Finance and Investment Limited. This
company started its operation in 1999 and has been a profil
making arganization since the very first vear, We may expect

dividend pavment in the near future.

Industrial and Infrastructure Development
Finance Company Limited (1IDFCL)

We are one of the sponsors of IDFCL also which has just
started its operation from April, 2001, The objectives of this
company is to finance investments in industries and infra-
structure facilities, participating in the privatization of bank-
ing and non-banking financial institutions, managing classi-
fied assets of financial institutions through launching of Asset

Managermen! Companies, performing other related function,
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Juint Venture with United Insurance Co. (Nepal)
Ltd.

Three years Technical Service Agreement (TSA) between
Pragati and United Insurance has expired on 16th March,
2001 and both the parties have agreed not to extend the 754
for a further period on successful completion of its term. The
officials wha were on deputation in Nepal have returned to
Dhaka and the financial settlement between Pragati and UIC

15 uncler process,

Land Development

You are aware that the Company has a big chunk of land
measuring 86 kathas in the prime location of Dhaka. The
land is situated on the corner of Panthapath and Sonargaon
Road crossing opposite Sonargaon Hotel. Board's Commitlee
is examining various pros and cons of development and

would submit its recommendation 1o the Board soon.

The Company has another piece of land measuring 2.3 acres
in Joydevpur, which is at the periphery of Dhaka Mega City

and the value of which is increasing very rapidly.
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Appropriation of Profit

Pre-tax net profit for 2000 togeth-
er with the un-appropriated profit
brought forward from last year
stood at Tk. 51,440,608 as

detailed below:

Un-appropristad profit of last vear
et profit Tor the year (Pre-tax)

Profit available for appropriation

Board recommends appropriation as below:

Exceplicnal losses resenve
Prowision for Income Tax
General Beseree

Proposed Dividend (35%)

falance rransferred to Balance Sheet

Total :

Board of Directors

In accordance with Articles 105 and 107 of the Company’s
Articles of Association undemated Directors from Group A
shareholders retire from office by rotation, Being eligible,
they offer themselves for re-election.

Mr. Abdul Monem

Mr. Saleem Rahman

Mr. il Mizanur Rahman
Syad M. Altaf Hussain
Prof, Jahangir Chowdhury

et e M
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APPROFRIATION ACCOUNT
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Flection of 4 [four] Directors from the Group B shareholding
will be held in the 15th AGM of the Company scheduled on
the 20th June, 2000, It was mutually agreed that the follow-
ing Directors from Group B shall retire in this meeting an
are eligible to offer themselves for re-election,

1, M. Zakaria Taher

2. Syed Shamsul Alam

3.0 M ALt Enamul Islam

4. Mr. Ahamedul Hogque

Necessary notification for the election was published in the
twir daily newspaper in Dhaka and one in Chittagong on
April 19, 2001,

Auditors

The Auditors M. A. Wahab & Co., Chartered Accountants is
to retire as Auditor in accordance with Article 74% and is eli-
gible for reappointment. The Auditors have indicated their
willingness in writing for reappointment as Auditors. [t is rec-
ommended that M5, A, Wahab & Co., be reappointed as
Auditor of the company for the year 2001,

(onclusion

In the end, the Board of Directors express its grateful thanks
and deep appreciation for the assistance, help and much
needed support received by the Company during the pericd
under report from various Banks both in the private as well
as in the nationalized sectors, OFls and all private sector
enterprises who have helped us in building a sound footing
of the Company. We are specially grateful to the manage-
ment of Bata Shoe Co, (Bangladesh) Ltd., BEXIMCO Group
of Companies, Lever Brothers (BD) Ltd, Karnaphuli Fertilizer
Co. Lid. (KAFCO), Monno Group of Companies, Square
Pharmaceuticals Ltd, SCANCEM Bangladesh, Hyundai,
Reckit & Colman Bangladesh Lid., Rhone-Poulenc Rorer
Bangladesh, Grameen Phone, Aktel, Khulna Power Co. Ltd.,
Rural Power Co. Ltd., Mitsui Engineering & Shipbuilding Co.
Ltd., Westmont Power (BD) Lid., AES Hanpur Lid., Excelsior
Croup, Mamiya-OF {BD), Orion Group of Companies,
Hussain Group of Industires, Olympic |Indusiries, Tripti
Industries, Multimode Group, KDS Group, Abdul Monem
Ltd., Pra-star Croup, Abul Khair Group, Nazaria Group,
National Bank Ltd., American International School, Dhaka,
LUAE Embassy, Dhaka, Youngone Group, Pacific Jeans,
Bangladesh Edible Oil Ltd. BSA Group, Confidence Cement
and Jomac Limited for reposing their confidence in the Com-
pany.
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W also record our gratefulness o the Gowt, of the People’s
Republic of Bangladesh, Chiel Controller of Insurance,
Securities and  Exchange Commission, Sadharan Bima

Corporation for their support and assistance.

Above all, the Board of Directors express its profound grati-
tuele ey all its valued clients, patrons and waell-wishers for
their continued suppont, active co-operation and confidence

in the Company,

Directors also out on record their thanks to the Managing
Director and have conveyed their appreciation through the
Managing Director to all the Executives, Officers and Siaff of
the company for their excellent work. With their sincere,
dedicated, whole-hearted devotion and committed efforts to
the challenging duty and responsibility, we may look forward
ter achieve yet better result in the coming days. The Directors
have been pleased to reward its staif including the
Executives, Oficers and Employess with thres incentive

Bonus.
Ihe Company remains fully committed to its deep determi-

nation and ideology of personalized client service, their sat-

isfaction and their financial security.

On behalf of the Board of Directars.

K™

ABDUL MOMNEM
Chairman
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VALUE ADDED STATEMENT

FOR THE YEAR ENDED 318T, DECEMBER 2000

Value Added:
Gross Premium m.az
Commission Re-Insurance Ceded 507
Interest, Dividend & Other Income 36.93
Un-expired Risk Adjustment 5343
Total Taka - 451,90
—_———
VALUE ADDED
In Millicn Tak
B Gioes Promium B commission on
A/l Ceded
Unixpired Risk . Imeestrment &
Adjustmant Qe Incoma

14

Figure in Million

Application
Met Claims 39.22
Re-Insurance Premium 139.49
pManagement expenses g5.449
Agency Commission 44.26
Provision for Income Tax 9.00
Proposed Dividend 25.67
Ketantion 94.62
Total Taka: ﬂ
APPLICATIONS
I Million Taka

W re-nsurance & Netclaim

B vanagement Expenses B Rotontion

& Proposed Dhvidend Agency Commission

B srovision for Texes
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS

We have audited the annexed Balance Sheet of Pragati Insurance Limited as at 31st December, 2000 and the Related Revenue Accounts

as well as the Prafit and Loss Account and Profit & Loss Appropriation Account for the year ended on that date together with the accom-

panying Cash Flow Statement and Notes thereto, as prepared by the Company in due conformance with Generally Accepted Accounting

Principles, procedures and also the applicable International Aceounting Standards (adopted as Bangladesh Accounting Standards) and

produced Lo us by it for our examination and we report that :

i)

i

vl

Vi)

viih

wiii)

We have conducted the audit as per applicable International Standards of Auditing {adopted as Bangladesh Standards of
Auditing) ;

Ohur examination and checking of recards, relevant books of account, registers, schedules and financial statements were suf-
ficient to enable us to form an informed and assessed opinion on the authenticity and accuracy of the Accounts and Financial
Staternents:

We have ahtained all the information, explanations and documents as required by us;
p eq

The company’s management has followed relevant provisions of law and rules in managing the affairs of the company and
the proper backs of account, records and other statutory books have been praperly maintained;

The Balance Sheet and Profit and Loss Account are in agreement with the said books of account maintained by the company
and examined by us while the Cash Flow Statement conforms with the presentation laid out in the relevant International
Accounting Standard; and

The expenditure incurred and payments made were for the purpose of the company's business for the year;

As per Section 400120 of the Insurance Act 1938 as amended, we certify that to the best of our knowledge and belief and
according to the information and explanations given to us, all expenses of management wherever incurred and whether
incurred directly or indirectly in respect of insurance business of the company transacted in Bangladesh during the year under
repart have been duly debited to the related Revenue Accounts and the Profit & Loss Account of the company; and

#s per Regulation-11 of Part-1 of the Third Schedule of the Insurance Act 1938 as amended, we certify that to the best of our
informaticn and as shown by its books the Company during the vear under report has not paid any person any commission
in any form outside Bangladesh and has not recaived outside Bangladesh from any person any commission in any form in
respect of any of its business re<insured abroad.

And in our opinion the annexed Balance Sheet and Profit and Loss Account represent a true and fair view of the state of the
company’s affairs as at 31st December, 2000 and of the profit earned for the year ended on that date and that these Financial
Stalements have been drawn up in accordance with the requirements of applicable laws and rules containing all the infor-
mation in the manner required by relevant laws and rules and the International Accounting Standards (1AS) as applicable in

Bangladesh,
&-tm_{.ﬁ

Dated Dhaka, April 29, 2001 iA Wahab & Co.)
Chartered Accountants,
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BALANCE SHEET

AS AT 31ST DECEMBER, 2000

CAPITAL & LIABILITIES
Authorised Capital
1,000,000 Ordinary shares of Tk, 100 each

Issued, Subscribed & Paid-up Captial
732,000 Ordinary shares of Tk. 100 each

Share Premium

Reserve or Contingency Account

Reserve for Fxceptional Losses

Contingency Reserve for Insurance Guarantees
and Tail ended Insurance Business
Revaluation Reserve

Ceneral Reserve

Dividend Equalisation Reserve

Drepreciation Fund

Profit & Loss Appropriation Account

Balance of Fund & Account :
Fire Insurance Business
Marine Insurance Business
Misc. Insurance Business

Premium Deposit

Liahilities & Provision

Estimated Liabilities in respect of outstanding
claims whether due or intimated

Amount due to Other Persons or Bodies
carrying on Insurance Business

Loan from Bank for Building Project (Secured)
Loan from Bank for Gulshan Land (Secured)
Sundry Creditors

Provision for Income Tax
Proposed Dividend

Motes :
1) CONTINGENT LIABILITIES (AS PER NOTE - 36)

iil Figures have been rounded off to the nearest Taka.

Dated, Dhaka, April 29, 2001

NOTE 2000
1“;@:1!”
14 mm,wn
Is 76,250,000
424,878,745
16 131,932,142
17 105,869,651
18 92,338,679
19 23,500,000
36,500,000
34,605,405
132,868
82,259,516
20,990,145 |
29,865,464
31,403,907
20 68,904,627
114935533
21 f 65,010,306
2 49,925,227
111,374,704
23 71,002,718
23(a) 40,371,986 |
24 18422561
2 18,686,982

16

1999
100,000,000

73,200,000
76,250,000

s
115,744,402

74,544,651
91,532,695
23,000,000
36,500,000
31,165,769

265,779

63,430,677
16,894,197 |
11,405,087

24,131,393 |
B st LI

91,589,421

123,822,679

77,306,953

46,515,726

9,829,558

9,829,558

=2 & -r/,ﬁ/-*“"

A. K. M. Rafiqul Islam
Managing Director

14,567,188
18,492,824

21,960,000
865,915,643

=
Engr. A. Latif
Director
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BALANCE SHEET

AS AT 31ST DECEMBER, 2000

NOTE 1999
PROPERTY & ASSETS ;
Investment : 92,193,850
Pratirakkha Sanchaya Patra 1 9,500,000
Shares & Debentures 2 82,693,850
Outstanding Premium 3 7,627,187
Amount due from other Persons or _ '
Bodies carrying on Insurance Business 4 62,743,986
Interest, Dividend & Rent Outstanding o 17,682,409
Sundry Debtors f 15,815,413
Advance Payment of Tax 7 5,640,61h
Cash and Bank Balances : 247,496,318
Fixed Dieposit Accounts 5 184,697,632
STD & Current Accounts 9 50,017,933
Cash, Cheque in hand & Stamp 10 12,780,753
Other Accounts : 416,713,862
Land (Freehold) l 769,261,000
Land at Gulshan 110 —
Fixed Assets {at cost) 12 39,596,061
Joint Venture Building Project 13 87 626,201
Stock of Printing Materials 230,600
nsglsﬁ-' :

Subject to our separate report of even date,

== e &-mﬁ

Moazzam Hossain Abdul Monem {A. Wahab & Co.)
Directon Chairman Chartered Accountants
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PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 315T DECEMBER, 2000

Expenses of Management

iMot applicable to any Particular Fund or Account]

Advertisement & Publicity
Directors’ Fee

Eonus

Registration Renewal Feg

Danation

Audit Fesog

Legal Expenses

Depreciation

Profil for the vear transferred to
Profit & Loss Appropriation Accourt

PROFIT AND LOSS APPROPRIATION ACCOUNT

NOTE ST

3
il
1
j j RES
EETH 125,650
1487 556
51174829
; ..“:."_:: ' I
Tk, 63,448,384

FOR THE YEAR ENDED 31ST DECEMBER, 2000

Reserve for Exceptional Losses
Provision for Income Tax

Ceneral Resers

Proposed Dividend

Balance transferrad 1o Balance Sheet

Dated, Dhaka, April 29, 2001

16,187,740
5000

25,620,000
132868

i

Tk. __ 51,440,608

e N w/l%""""‘"’

A. K. M. Raiiqul Islam
Managing Director

Is

1999

2027660
1,041,350
4,532,060
384,308
6,005
200,000
299,060
3,660,676

47,871,264

59,982,605

12,347,923
13,000,000
500,000
21,960,000
265,779

448,073,702

,/

Engr. A. Latif
[irector
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PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31ST DECEMBER, 2000

NOTE 2000 199%
Interest, Dividend and Rents o
(Mot applicable o any Farticular Fund or Account) 26,653,336 32,742,061
Interest Received & Accrusd 28 22,259,661 28,172 665
Dividend and Debenture Interest 9 4,393,675 4,569,396 |
Profit transferred from : 27 26,511,449 24,351,524
Fire Revenue Account 9,758,401 9,244,232
Marine Revenue Account 12,305,059 11,604,442
Misc. Revenue Account - AA49,989 3,502,800 |
Other Income : 10,263,599 2,889,020
Misc. Receipt 304,943 =
Profit on Sale of Investment (shares) Qa978 656 2,889,020
Tk, 03,448,354 59,982,605
PROFIT AND LOSS APPROPRIATION ACCOUNT
FOR THE YEAR ENDED 315T DECEMBER, 2000
Balance braught forward fram
previous period 265,779 248
et profit for the vear transferred _
from Profit and Loss Account 51,174,829 47 871,284
Tk. 51,440,608 48,073,702

\_S&:m.\kh@

{A, Wahab & Co.}
Chartered Accountants

=" it

Moazzam Hossain Ahdul Monem
Dractor Chairman
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FIRE INSURANCE REVENUE ACCOUNT

FOR THE YEAR ENDED 31ST DECEMBER, 2000

1999
Claims under policies less Re-insurance :
Paid during the year 14,374,892
Total estimated liability in respect of
outstanding claims at the end of the
year whether due or intimated 41,407,530
55,762,422
Less - Qutstanding Claims at the end
of the previous year 40,412,280
15,370,142
Commission on Re-insurance Accepted 818,305
Expenses of Management 34,367,347
Commission 15,539,001
Profit transferred to Profit & Loss Account 9,244 252
Balance of Account at the end of the
year as shown in Balance Sheet :
Reserve for Unexpired Risks, being 50%
of the Fire premium income of the year 16,894,197
Tk. 92,433,174
—————

7 4

Dated, Dhaka, April 29, 2001 A. K. M. Rafiqul Islam Engr. A, Latif
Managing Director Dhirecton

20
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FIRE INSURANCE REVENUE ACCOUNT

FOR THE YEAR ENDED 315T DECEMBER, 2000

2000
Balance of Account at the |
beginning of the year ;
Reserve for Unexpired Kisk 1'?.:‘5911;1 97
Premium, less Re-insurance ﬁ,:‘:?ﬁl],'l?ﬂ
Commission on Re-insurance ceded 40,467 928

Tk. 99,342,415

Muoazzam Hossain Abdul Monem
Directar Chairman

21

19499
17,739,337
33,788,394

40,905,543

92,433,274

JN‘L@MK

tA. Wahab & Co.)
Charterad Accountants
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MARINE INSURANCE REVENUE ACCOUNT

FOR THE YEAR ENDED 31ST DECEMBER, 2000

2000 1999
Claims under policies less Re-insurance : .
Paid during the vear 16,526,920 3,855,730
Tena! estimatad liability in respect of
Ouutstanding Claims at the end of the
year whether due or intimated 17,919 968 23,061,528
34,446,858 26,917 258

Less - Outstanding Claims at -
the end of the previous vear 23,061,528 20,023,189

11,385,360 6,894,069
Expenses of Management 20,661,757 19,488,561
Commission 10,753,823 7,999,368
Profit transferred to Profit & Loss Account 12,303,069 11,604,442
Balance of Account at the end of the
vear as shown in Balance Sheet ;
Reserve for Unexpires Risks being
50% of the Marine Cargo Premium
income ang 100% of the Marine Hull
Premium income of the year 29,865,464 22,405,087

Tk. 34;9&9@3 68,391,527

e e v

Datedl, Dhaka, April 20, 2001 A. K. M. Rafiqul Islam Engr. A. Latif
Managing Director Director
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Balance of Account at the
beginning of the year :
Keserve for Unexpired Risk

Premium less Re-insurance

Commission on Re-insurance Ceded

—

Moazzam Hossain
Director

MARINE INSURANCE REVENUE ACCOUNT

FOR THE YEAR EMDED 31ST DECEMEER, 2000

2000

22,405,087

57,089,297

5,475,079

Tk. 84,969,463

e il

Abdul Monem
Chairman

23

1999

21,757,713
41,428,054

3,205,760

68,391,527

<A ~m¢,£,1£

(A. Wahab & Co.)
Chartered Accountants
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MISCELLANEOUS INSURANCE REVENUE ACCOUNT

Claims under policies
Less Re-insurance ;

Paid during the year

Total estimated lahility
i respect of outstanding
claims at the end of the
vear whether due or
ntimated

Less - Cutstancling Claims at
the end ol the previous year

Commission an
Re-insurance Accepted
Expenses of Management
Commission

Profit transierred to
Profit & Loss Account

Balance of Account at the
end of the year as shown
in Balance Sheet :
Reserve for Unexpired
Kisks being 50% of the
Modor and Misc. Premium
income of the year

Dated, Dhaka, April 29, 2001

FOR THE YEAR ENMDED 315T DECEMBER, 2000

MOTOR MISC. wWon 1999

9,194,901 [ 4,855,360 T 14050260 | [ 10,823,609 |

12343276 5,865,467 | wssmes| | 12837895
21,538,177 10,740,647 32,279,004 | 23,661,504
8,868,972 | 3,968,923 | 12,837,895 | 9,844,957
12,669,205 6,771,924 19,441,129 13,816,547

= 70,612 70,612 50,173
13,377,432 9,369,594 22,747,326 22,248,637
6,594,636 6,463,126 13,057,782 9,704,202

4,449,989 3,502,800

3,194,664 1,255,325
20,924,579 10,479,324 24,131,393
Tk, 56,760,536 T 34,410,209 91,170,745 T maR3 7R

- 4

A K. M. Rafigul Islam Engr. A, Latif
Managing Director Director
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MISCELLANEOUS INSURANCE REVENUE ACCOUNT

FOR THE YEAR ENDED 315T DECEMEBER, 2000

MOTOR MISC, 2000 190949

Balance of Account at the
beginning of the year : .
Reserve for Unexpired Risks 14,911,378 9,220,015 24,131,393 20,044,676
Premium less Re-insurance 41,549,158 20,958,656 h2,807,814 48,262,786
Commission on
Re-insurance ceded
{including profit commission) — 4,231,538 4,231,538 5,146,290

Th 56,760,536 34,410,209 91,170,745 _73433,752

=== \ T

Moarzam Hossain Abdul Monem
Director Chairman

25
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(A Wahab & Co.
Chartersd Accountants
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STATEMENT OF CASH FLOW

FOR THE YEAR ENDED 3157 DECEMBER, 2000

A, Cash Flow from Operating Activities: 1999
Met profit after Tax: 34,871,264
Adjustment to reconcile net profit to
net cash provided by Operating Activities
Depreciation 3,660,878
Loss/ (Profit) an Sale of Assets -
Loss/ (Profit) on Sale of Investment (including capital income| (2,589,020)
necreasel Decrease in Stock of Printing Materials 65,000
{Increase)! Decrease in Advance Payment of Tax 249 484
Increase! (Decrease) in Sundry Debtors 14,780,962)
(Increaself Decrease in Interest, Dividend & Rent outstanding (3,764,903)
iIncrease)f Decrease in Amount due from Other Person ar
Bodies carrying on Insurance Busingss (1,612,300}
Increase/ (Decrease) in Outstanding Premium 1,857,100
{Increaself Decrease in Income Tax Payable 2,742,235
Increase/ (Decrease) in Sundry Creditors texcluding Unpaid Dividend) 173,667
Increase! (Decrease! in Estimated Liability in respect of
Outstanding Claim whether due or intimated 7,026,527
(Increasel’ Decrease in amount due o other persans or bodies
carrying on Insurance Business 1,639,160
iIncreaself Decrease in Premium Deposit (74,207,022
Contingency Reserve for Insurance Guarantees and Lail ended Insurance business 74,544 651
Net Cash Flow from Operating Acitivities 4

B. Cash Flow from Investing Activities :
Purchase of Fixed Assots (13,199.040)
Increase in Capital Work-in-Progress (Building Project] (45,534 874
Disposal of Fixed Assets -
Disposal of Investment and other Assets 21,930,552
Investment made {13,387 667
Net Cash Flow from Investing Activities (50,191,029)

C. Cash Flow from Financing Acitivities:

Loan Received from Bank 5, 160,816
Loan Repayment to Bank (78,601,558
Dividend Paid (25,553,220
Net Cash Flow from Financing Activities (47,993,962}
iIncreaselDecrease in Cash and Bank Balance | A+B+C| (56,534,241)
Cash and Bank Balance at Opening 304,030,559
Cash and Bank Balance at Closing 247 496,318
Note: Profit as per Profil & Loss Account 47,871,284
Less: Income tax provision for the vear | 2000, 13,000,000
Met Profit after Tax 34,871,284

(A, Wahab & Co.)
Chartersd Accountants
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NOTES ON ACCOUNTS

FOR THE YEAR ENDED 31ST DECEMBER, 2000

GENERAL
A. Significant accounting policies and refevant information :

The company is a public limited company under the Companies Act, 1994 and is engaged in general insurance husiness as per Insurance
Act, 1938, It has adopted relevant International Accounting Standards as were adopted in Bangladesh under the title Bangladesh
Accounting Standards {BAS] with reference to disclosures of accounting pelicies and valuation of investment such as long term and cur-

rent investments,

Basis of Accounting
The accounts have been prepared on a going concermn basis under generally accepted accounting principles an nistorical cost conven-

HITIR

Basis of Presentation
The Balance Sheet has been prepared in accordance with the regulations as contained in Part-l of the First Schedule, Revenue Account
of each class of general insurance business has been prepared in accordance with the regulations as contained in Part-l of the Third

Schedule and as per Form “F” as set forth in Part-Il of Third Schedule of the Insurance Act, 1938 as amended from time to ime,

Premium Income

The total amount of premium ezrmed on various <lasses of insurance business underwritten during the year, the gross amount of premi-
um earned against various policies, the amount of re-insurance premium due to Sacharan Bima Corparation, the amount of re-insurance
commission earned and the amount of claims less re-insurance settled during the year have all been duly accounted for in the books of
account of the Company and while preparing the final statements of accounts, the effect of re-insurance accepted and re-insurance ceded
as well as the effect of total estimatad liabilities in respect of outstanding claims at the end of the year, whether dug or intimated have

also been duly reflected in order to arrive at the net undenwriting proiit for the year,

Interest on Statulory and Other Investments

Interest earnad an siatutory investments lving with Bangladesh Bank in the form of P.S.Ps as renewed has been accounted for on a sum
STD accounts aiter deduction of DD interest, have been duly credited o the Profit and Loss Account.
Gain and Loss on Shares and Debentures

Gains and Loss on shares and dividend income earned during the vear have been shown in the Profit and Loss Account and the tax relief

a5 well as the concession of rate of tax as availed under the exisling income tax law, have been given effect in the accounts.
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Management Expenses

Management expenses as charged to Revenue Accounts amounting to Tk, 83,219,493 represents approximately 27.61% of gross pre-
miurm of Tk. 301,370,746 including Government business and Share from S.6.C. aggregating o Tk, 18,661,115 iincluding acceptance
business). Management expenses charged to revenue accounts represents 51.40% of net premium of Tk. 161,877,401 as earned during
the: year under audit. The expenses have been apportioned @ 47 84% to Fire, 24.83% to Marine and 27.33% to Miscellaneous business
a5 per Management fecision.

Provision for Unexpired Risks

Before arriving at the surplus of each class of business necessary provision for unexpired risks have been created at the rate of 50% on
all business except on Marine Hull business for which the provision was made @ 100%, of the total premium for the year 2000,
Reserve for Exceptional Loss

Reserve for Exceptional Losses as appropriated out of current year's profit before tax provision amounts 1o Tk. 16,187,740 being 10%
of the net premiun earmed during the yvear,

Depreciation on Fixed Assets

Depreciation on Fixed Assets has been charged on cost for full vear as per Straight Line Methad at the following rates depending on the

estimated useful life of the assets and the total amount of depreciation of Tk 34,605,405 including Tk. 3,487,556 provided during the
vear, has been shown under "Depreciation Fund Account" as per usual practice.

Category of Assets Rate of Depreciation
Furniture and Fixtures 10% to 15%
Mator Vehicles 20%

Office & Electrical Equipment 15%
Miscellaneous llems 20%:

Oulslanding Premium
The outstanding premium appearing in the accounts represents only the amount which was realised subsequently till March, 2001,
Contingency Reserve

The Company has credited Contigency Reserve for Insurance Guaraniees and tail ended insurance business against which there
exists no re-insurance arrangement although there remains risk till the expiry of the Guarantee. Such reserve was credited with
approximately 25% of the Cuarantee remaining unexpired as at 31st December, 2000 along with tail ended Insurance business
premium with necessary adjustment of the premium deposit account,

Others :
11 The margin of security of investments over liabilities of the company has been maintained as appeared from the Balance Sheet.

21 Provision for Income Tax has been made in accordance with the best estimate of the management based on the prevailing Income
lax law,

31 During the year interest on investment in PSP and Debenture as well as dividend on shares have been accounted for as income on
accrual basis,

4] Figures have been rounded off to the nearest Taka and previous vear's figures have been re-arranged for comparison purpose where
felt necessary,
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B. Operation :

During the year under audit, through the operation of 38 branches (including Head Office) the gross premium earned by the com-
pany amounted to Tk, 301,370,747 including public sector business of Tk. 139,493,346, After ceding for re-insurance premium the net
premium for the year amount to Tk. 161,677,401 and aiter charging direct expenses therefrom the Net Uindenwriting Profit stood at T.
26,511,449 as against Tk. 24,357,524 of previous vear,

Public Sector Business :
Public Sector Business upto June 2000 has been accounted for on the hasis of statement received from SBC.

C. Tax Assessment Position :

Income Tax Assessments of the Company have been completed upto Assessment year 2000-2001 (Afcs 31-12-99). Judgement for the
assessment vear 1990-91 which has been pending since long with the Supreme Court (High Court Division) has been announced in
favour of the Company.

BALANCE SHEET

1. Pratirakkha Sanchaya Patra Tk. 9,500,000

The amount represents & years Pratirakkha Sanchaya Patra as per last account, out of which PSP with a face value of Tk, 45.00 lacs are
held with Bangladesh Bank as Statutory deposit under Insurance Act, T938,

2. Shares and Debentures Tk, 75,338,656

The movement of the balance is shown below

Opening Balance 82,693,850 123,763,653

Add : Purchase during the year . ]9,?&6,8!3] 13,387 667
102,460,731 137,151,320

Less : Sales / Redernption durir the: year 27,928,059 19,041,532
74532672 118,104,788

{ {Less) - Share value as per market price : !
IAdjusted through Revaluation Reserve Account) - &(}5,984 135,415,938
Closing Balance Tk ?5,333,65& Wﬂ_
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The Companywise hreak-up of the above balance is under :

Shares in Public Limited Company No of Shares At Cost
IFIC Bank L, 10 1,060
Rupali Bank Ltd. 23235 1,545,580
National Bank Lid. 4,369 288,605
Eastern Cables Ltd, 2,580 230,523
Beximeo Fisheries Ltd. 140 9,818
Tripti Industries Ltd, 31,120 1,821,142
Creen Delta Insurance Ltd 10 4,830
IDLC Bangladesh Lid, 1,500 669,375
United Leasing Co. Lid, 9494 548,298
Chittapong Cement Clinker Grinding Co. Ltd., 3,620 4,086,500
Usmania Glass Sheet Litd, 5 1,020
Beximco Pharmaceuticals Lid. 29,037 1,085,837
Orian Infusion Ltd. 30,000 3,909,500
Square Pharmaceutical Lt 4,070 3619166
Eastern Housing Ltd, 10,500 1,295,706
Shinepukur Holdings Lid. 400 14,608
Central Depository System 1 600,000
ACH Ltd. 5,001 . 275,235
Ashrafl Tetile Mills Lid, 2,500 49,738
Bangladesh Oxygen Lid. 13,950 1,590,145
Dulamia Cotton Spinning Mills Ltd. 2,720 112,200
Manno Fabrics Ltd. 167 000 11,932,150
Pacima Textile Mills Ltd. 2170 314,194
Tallu Spinning Mills Ltel, 17,340 1,326,510
National Housing Finance lnvesiment Lid. 1 10,000,000
Beximco Infusion Lid. B00 186,408
Total Taka (i} 45,582,248
——e

al  The investment in National Housing Finance Investment Ltd, is on account of purchase of one Sponsor Share of the Company
amounting to Tk. 10,000,000 in the vear 1999,
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Name of the Company At Cost
Bangladesh Expost Import Co. Ltd, 1,660,000
(Debenture at cost aftter agjustment of refund) e
[ Bangladesh Zipper Indusmies Lid, &1,000
| [Debenture at cost atter adjustment of refund)
Beximeo Infusion Lid, 260,015
| {Debenture at cost atter adjustment of refund)
Beximco Synthetics Lta. 3,531,000

[Debenture at cost afler adjustment of refund)

tazura Pager Mills L, 2,500,000
(1,250 Debentures of Tk, 2,000 each)
Beximco Fisheries Ltd 1,240,910
(71 Debentures of Tk, 2,500 each)
Beximeo Testile Lud, 2,177,500
(465 Debentures of Tk, 2,500 each)
Beximco Denims Ltd 10,000,000
(4,000 Debentures of Tk, 2,500 each)
! Bangladesh Lugeage Industries Ltc. S,Efﬂ}ﬂ_;lllﬂﬂ
(2,000 Debenturas of Tk, 2,500 each)
Capital Paper & Pulp Mills L. 2,4'}9,99'.3‘
iDebanture at cost after adjustment of refund!
Total Taka (i) 28,950,424
Grand Total Taka { i=ii} : _.?E,RH_,ESE'
e
Dividend and interest as received and accrued in respect of Shares and Debentures have heen duly credited to the Profit and Loss
! Account (Note-290, Intarest and Debenture of Bangladach Txport Import Company Ltd. and Magura Paper Mills Ltd. have however not

been accrued or received during the yvear under audil.

3l




Annual Report 2000

3. Qutstanding Premium : Tk. 5,259,206

The halance regresents as usual that portion of the outstanding premium which have been realized subsequently Gl 3TsE March, 2001,
It is exclusive of Tk, 46,042,629 due from other Co-irsurers shown separately against business underwritten upto the year 2000. The
businasswise break-up of the oulstanding premium shown sbove is given below

Particulars 1999

Fire 2,988,953

Marine 2,540 204

otor 963,934

Misc, 1,114,016
Taka : 7,627,187

4. Amount due from other persons or bodies carrying on Insurance business : Tk. 80,491,072

The amount is made up as follows:;

Particulars 1999

Co-nsurance Premium receivable (including refund premium) 146,639,585

Amount due from Sadharan Bima Corporation —

Co-lnsurance Claim receivable from different Insurance Companies

Fire 4,515,892

Marine 10,249,901

Motor 303,612

Misc. 1,036,998
Taka : 62,745,988

5. Interest, Dividend & Rent outstanding : Tk. 21,042,637

This balance is made up as follows

Particulars 1999

Interest an PSP 9,120,000

Drividend 410,427

Debenture Interest 8,151,982
Taka : 17,682,409

i Dividend receivable has subsequently been received in full,

i) Debenture interest receivable remains fully outstanding till the date of audit,
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6. Sundry Debtors : Tk. 20,454,500

This balance is made-up as follows -

Particulars 2000 1999
Advance against expenses 1,140,721 706,617
Advance zgainst rent 2,266,556 2,903,676
Advance against salary 36,984 40,914
Advance against investrent 4,097,500 4,097,500
House Building Loan 2,981,500 1,642,300
Film City 5,000 =
Security Deposit . 264,000 241,600
Group Insurance Premium (due from employees) 406,167 267,039
Bangabandhu Bridge Tourism Development Project 3,631,164 3,612,343
{Jamuna Resort Limited) :
Pragati Life Insurance Co. Lid. 5,624,908 2,253,424
Taka: 20,454,500 15,815,413
——————— e ——

i) Advance against investment includes Tk, 97 500 as an old balance since 1997 towards bridge finance contribution under the lead-
ership of ICH. The amount has not been realised till date of audit. The amount also includes a long outstanding balance of Tk. 40
lacs being advance for shares in other Companies,

i) The amount spent lor Bangabandhu Bridge Tourism Development Project was on account of preparatory action taken in connec-
tion with meeting the expenses relating to financial hids for the work on the project.

7. Advance Payment of Tax : Tk. 5,185,497

The balance has been arived at as under ;

Particulars 2000 1999
Opening balance : 5,640,616 5,890,100
Add 1 Advance Tax paid/deducted at source during the year 5,155,49? : 5,640,616
10,826,113 11,530,716
Less : Adjustment during the year against 5,64!3;6]6 5,890,100
assessment year 2000-2001 (A/c 31-12-1999) o :
Closing balance Taka : 5,155,49?‘ . 5,640,616

The entire halance relates to Accounting vear ended 31-12-2000 (Assessment. vear 2001-2002). Besides the cash deposit of Tk.
3,000,000 during the year the amount is inclusive of Tk. 1,762,725 being the sum deducted at source from FDR interest and Th.
245,659 from STD interest. It also includes Tk, 177,113 heing the deduction from dividend income relating to the accounting year
2000, corresponding 1o Assessment year 2001-2002 which is eligible for adjustment towards the settlement of Tax liability on finaliza-
tion of assessments. The provision for income tax during the year being Tk, 9,000,000 the balance amount of the tax payable for the
year needs o be paid before filing of the return.
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8. Fixed Deposit Account : Tk, 205,517,632

Particulars 1999
Cpening balance 276,257 632
Add : Addition during the year 24,310,000
300,567 632
Less : Encashment during the year ] 115,870,000
Closing Balance Taka ¢ 184,697,632
Inferest on FDR is accounted for on cash basis as per usual practice P

9. STD & Current Account : Tk, 66,495,423
The balance has been arrived at as under -

Particulars 1999
aTD Account 34,247,158
Current Account (0D) (7,135,034)
Current Account (i) 1,348,415
Foreign Currency Account (i) : 21,557,394
Taka & 50,017,933
—_————

il This includes the following bank accounts :
al  Mational Bank Lid., Dilkusha Branch, CD-71338
bl Uttara Bank Ltd., Corporate Branch, CD-11004204
¢l Standard Chartered Grindlays Bank Ltd., Dhaka Main Branch, CD-1711344
di  Uttara Bank Ltd,, Kawran Bazar Branch, CD-732
Taka

Balance with Uttara Bank Ltd., Kawran Bazar Branch, CD-732 includes balance at bank and at cash for the building project in
the amounts of Tk. 140,000 and Tk.211,788 respectively.

il The Balance at foreign currency account lying with Standard Chartered Grindlays Bank Ltd., Dhaka Main Branch stands at US$
438,267.77 equivalent to Tk, 23,784,792 @ Tk.54,27 per Dallar.

10. Cash, Cheque in hand & Stamp : Tk. 2,677,481

The break-up of the above balance is as under -

Particulars 1999
Petty Cash Account at Head Office 123,604 .
Petty Cash Account with Branches 2,311,0m 3.339.730
Cheques in Hand 9,009,868
Stamp in Hand 431,155
Taka 12,780,753

Physical count of cash and stamp as on 315t December, 2000 at Head Office and some particular branches have been dore, The man-
agement has furnished cerificate confirming the position.
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11. Land : Tk. 292,538,118

The brake-up of the at:ove balance of cost of land acquired is as under,
Particulars

Opening halance as on 07-01-2000

Addd: 1t Installment for purchase of 1.5 Bigha of land

at Khilkhat, Dhaka @ Tk, 4,000,000 per Bigha

Add: Rates, Logal and other expenses related 1o land purchased
at Panthapath, Kawran Bazar, Dhaka

Taka :

11(a). Land at Gulshan : Tk.40,371,986
The break-up of the zhove expense is as under ;
Land purchase (37 83 Decimal) @ Thk. 990,000 per decimal
Add : Tax & other charaes

Taka :

The details of the land purchased is as under ;
Plot Mo, NwW(HI7, Holding No. 7, Road Mo, 51/34, Gulshan R/A-2, Dhaka.

12. Fixed Assets at cost : Tk. 41,823,559
Details break-up of Fixed Assets is given below:

Cost Furniture and Office and Maotor Other - Total
Fixture Electrical Vehicles Assils
Equipment i

As at st January, 2000 11,415,912 9,540,170 17,678,636 757,343 39,596,067
Addition during the vear 2000 789,199 723054 920,260 34,000 2467098
Disposal of Fixed Assets —_ = {239,600 == (239,600}
Cosl as 2t 314 December, 2000 12,209,111 100,203,504 16,559,296 791,343 41,823,534
Depreciation:
As at ls, Jaruary, 2000 8,656,572 A0, 500 13,851,630 598,759 3,165,764
Charged of the year 20000 728,258 732660 1,930,396 T 042 3,487 556
Degreciation adjustment for
dipasal of Fixed Assels — — ) 47,9200 — (47,920
Depreciation as al 31st December 2000 9,435,130 B.771.368 _1_5:.?34,!136 674 801 34,605,405
Writlen down value
as af 315t Decembwer, 2000 __J.m _‘:.492,441 2,525_._1& ﬂ& _w

13. Joint Venture Building Project : Tk. 147,664,801

The break-up of the Cost of the Joint Venture Building Project with Rhone Poulenc Rorer (BD. Ltd, is given below:
Particulars 2000 ; 1994

Opening Balance 42,091,327
Addd: Addition of cost during the year 45,534,874
Closing Balance Taka : 87,626,201

The construction work of the building has been comaleted during the year under audit.
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14, Issued, Subscribed & Paid-up Capital : Tk. 73,200,000

The balance represents -

Particulars 1999
610,000 ordinary shares of Tk. 100 each fully paid-up in cash 61,000,000
| 22,000 ordinary shares of Tk, 100 each fully paid-up as 12,200,000

Bonus Share (5:1) allotted during 1997

The category wise shareholdings as on 31-12-2000 is noted below:

Category of Shareholders

1. Sponsors & Director of Group-A [509%)
Ceneral Public {24.20%,)

Financial Institutions (including ICB} (14,039
Limited Companies (11.78%)

B

Classification of Shareholders by holdings:

i) Group-A
Class Interval No. of No. of Share- Total Holdings % of Total
Shares Holders % paid-up capital
1-500 Nil il il Nil
5O1-1000 1,000 o 0.27 0.135
1001-5000 42,749 15 1n.67 5.54
5001-10000 81,5148 13 2277 11.135
OO0 - 2000 217 400 14 5940 29.70
20007 -50000 23,333 01 .38 3.19
Total of (i) 366,000 44 100.00% o 50.00%
i) Group-B
1-500 93,161 1,085 2545 12.72
S01-1000 26,064 34 712 3.56
1001-5000 70,909 36 19.37 9.69
5001-10000 39,786 06 10.87 543
10001-20000 49,795 04 1361 6.81
20001-50000 86,285 03 23.58 11.79
Total of (i) 366,000 1068 100.00% 50.00%
Grand Total (i<ii) 732,000 1,212 100.00%
_t —— —_—
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15. Share Premium : Tk. 76,250,000

The amount represents premium received & Tk. 250,00 per share against issue of 305,000 ordinary shares to the public, in the year

1996,

16. Reserve for Exceptional Losses : Tk. 131,932,142

This balance is made-up as follows:

Particulars ' M 1999

Balance brought forward : 115,?44,:102 103,396,479

Add: Charged against Prafit for 2000 16,187,740 | 12,347,923
Taka: 131,932,142 115,744,402

The amount for the year 2000 represents 10% of the Net Premium of Tk. 161,847 401 of the year under audit. The amount is eligible

for tax relief under the Fourth Schedule of Income Tax Ordinance, 1984,

17. Contingency Reserve for Insurance Guarantees and
tail ended Insurance Business : Tk. 105,869,651

Particulars 1999
Reserve against unexpired Guarantees 55,755,441
Reserve against Tail ended Insurance Business : 18,789,210
(Foreign Currencies Insurance Policy) . .

Taka _:_:5'.11'n5=a§9j§$1: 74,544,651

18. Revaluation Reserve : Tk, 92,338,679

This balance is made-up as under :
Opening Balance 91:§31,695
Add ; Appreciated value of shares (46,388,232-45,582,248) 805,984

at the year ended.

Taka £ 92,338,679




——
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Green Delta Insurance Co, Ltd 16,414,749
Rupali Insurance Co. Lid. 169,897
Furahi Insurance Co. Lid. 62,711
Eastern Insurance Co. Lid, 328 408
Federal Insurance Co, Lid, 314,635
Eastland Insurace Co, Ltg. 3,619,658
Provati Insurance Co. L. 8,772
Central Insurance Co. Ltd, 266,261
Morthern Insurance Co. Ltd, by, 616
Prime Insurance Co, Ld. 354,920
Pioneer Insurance Co, Ltd, 147 614
Bangladesh National Insurance Co. Ltd, 153,162
Meghna Insurance Co. Ltd. 152,438
Taka 32,991,236
pr—— i —

23. Loan from Bank for Building Project (Secured) : Tk, 71,002,718

The loan was taken from Nantional Bank Ltd., Dilkusha Branch as SOD (Gen) loan under the condition that the re-payment starts after
total drawn down of the loan from July 1999 and full re-payment have 1o be completed within 30-06-2001. The bank however has
adjusted Tk. 2,485,764 against FDR encashment and interest earned thereon during the year under audit. The balance as on 31-12-2000
is worked out below :

Particulars 1999
Opening Balance 32,270,300
Further loan drawn during the year 54,000,000
Interest charged upto December 2000 2,111,831
Bank charges and Excise Duty etc, 48,985
85,431,116
Less - Adjusted durirg the year against lien of FOR -
FI3Rs Encashment with inferast 53,442,234
Cash payment during the year 25,159,324
Taka 9,829,558
——— ——

23(a). Loan from Bank for Gulshan Land (Secured) : Tk. 40,371,986

This is on account of Loar iror National Credit and Commerce Bank Ltd., Maotijheel Branch, Dhaka under the Account SOD-01403893
iLand) for procursment of land in Gulshan, Dhaka.

24. Sundry Cerditors : Tk. 18,422,561

The balance is made-up 25 follows:

Particulars 1999
Payable against Expenses
lincluding incentive borus 8,106,774
Provident Fund 223,648
Income Tax ceduction i 247,053
VAT payable i) 2,230,172
Unpaid Dividend 229,809
Received apainst Security 1,042,632
Tax deduction against Rent 196,726
Security against Contractor Bills 41,331
Security against Suppliers Bills 15 65
[thers 22,1748
Taka 14,587,188
_ Ty
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i Income tax deduction at source amaunting to Tk, 2,041,765 includes Tk, 1,873,179 as Income tax deduction from dividend paid

to shareholders, which has been depasited to Bangladesh Bank subsequently,

il VAT payable Tk. 2,410,916 represents the WAT for the month of December, 2000 which has been deposited into Bangladesh Bank

subsequently,

25. Provision for Income Tax: Tk. 18,686,982

The amount includes Tk. 9,000,000 being Income Tax provision for the accounting year ended on 31st December, 2000

[Assessment yvear 2001-2002)

The make-up of the balance of provision is roted helow:
Particulars

Orpening balance

Less: Paid/Adjusted during the vear (For Assessment year 2000-2001)

Add: Provision made for the year 2000 {Assessment year 2001-2002)

Closing Balance

9,686,062

1999

15,750,589

10,257,765

5,492,824

13,000,000

16,492,824

Provision for tax has been made with due consideration of exemption of tax on gains on shares of public limited companies and con

cessional rate of tax on Dividend Income. The amount of Advance Payment of Tax relating to Assessment year 2001-2002 is inclusive

of tax deducted at source on bank interests and dividend as shown under Note 7 which is eligible for adjustment against tax liability to

be determined in due course.

The balance of Tk. 5,492 824 as workedout shove relates to the Assessments lying pending and referred to earlier [Assessment year

1990-91).

26. Proposed Dividend : Tk. 25,620,000

The amount has been appropriated out of surplus available for distribution @ 35% on paid-up capital of Tk. 73,200,000 as on 31-12-

2000 as per recommendation of the Board. Income tax will be deducted from the proposed Dividend when paid as per Income Tax

Ordinance, 1954,
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27. Revenue Account : Tk. 26,511,449

i) The summarized position of net underwriting profit earned during the year 2000 is as follows:

Particulars Fire Marine Motor & Misc, Total 1999
Premium Income
Gross Premium 145,529,324 779684, 442 77,972,981 272,079,742
B. Relnsurance Premium
Ceded 103,549,034 20,879,745 15,065,167 148 600,508
C.  Net Premium (A-B) 41,960,290 57 089,297 62,0807 814 123,¢?9,233$
Direct Expenses
0. Commission {Net of
Re-Insurance Accepted
& Coded iNet) (Note-27 (i)} (2L 086, 570) hATR 744 8,890,856 (17,146,544
F.oo Claim settled &
orovided [{NethMNote-27 (i)l 8402107 17,385,360 19441129 36,080,758
F. Management Expens
[{Mote-27 vl 9810410 20,661,757 22,747,326 76,304,545
G,  Total Direct Expenses o
(O4L+F) 28,125,941 37,325,861 31,085,5M 95,238,759
H.  Adjusted Fund balance for
Un-gxpired riskiOpening Balance
Less closing Balancel (4,005,948) (7,460,377) (7,272,514] (3,888,951}
Met undenwriting
profit (C-G+H Taka 4,758,401 12,303,059 4,449 959 24,351,524
_ = —_— ———emm
(i) Commission (Net) Tk, (5,910,976)
Particulars Fire Marine Mator & Total 1999
Misc.
Commission paid on .
Direct Business 19,348,107 10,753,823 13,057,782 33,242,571
Commission paid on
Re-insurance Accepted 1,033,245 = 70,612 868,478
20,381,352 10,753,823 13,128,294 34,111,049
Less: Commission eamned
on Re-insurance ceded A0467 928 5,475,079 4,231,538 51,257,593
MNel Commission Taka  120,086,576) 5,278,744 8,896,656 (17.148,544)
p— = — _——
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(iii). Claim settled (Net) : Tk. 39,228,596

Particulars Fire Marine Motor & Total 2000 Total 1999
Gross claim 82,051,053 43,504,377 38,049,215 163,604,645 95,359,178
Less: Salvape Received - 253,981 239,000 492,981 150,000

82,051,063 43,250,296 805 3 -1153,]'11,6&4: 95,200,178
Less: Re-lnsurance Claim e
Recovery 61,102,991 26,723.476 23759954 111,586,421 A6, 154,947
Paid during the year 20,948,062 16,526,920 14,050,261 ©  51,525243 29,054,231

Add: Outstanding Claim
at the end of the year L
whether due or intimated 24,861 575 7,919,968 18,228,763 65,010,306 77,306,933
(Company’s Share |

49,809,637 14446688 32279024 116535549 106,361,184
Less: Cutstanding claim at s
the end of the previous year 41,407,530 13061 525 12,837 895 77,306,953 70,280,426
Met Claim Taka : 8402 107 " | 7,385,360 19,441,129 36,080,758
{iv). Management Expenses : Tk. 83,219,493 .
The expenses have been charged to Revenue Accounts at the ratio of Gross Premium earned on
direct business as under
~ Amount Amount
Revenue Accounts Percentage o 2000 <1999
Fire 47 B4% 39810410 34,567,347
Marine 24.83% 20,661,757 19,488,561
Motor & Misc. 27.33% 22,747,326 22,248,637
100.00% 83,219,493 76,304,545
PROFIT AND LOSS ACCOUNT
28. Interest Received and Accrued : Tk. 22,259,661
The amount is made-up as follows : :
Particulars 2000 1999
Interest received from Banks on FOR & STD accounts ' il:ﬂ,{}?#:ﬁﬁi 25,182,665
Interest received accrued on P, §. P, 2,185,000 2,990,000

Taka: = 22,259,661 28,172,665
f—————————— —_—
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29, Dividend and Debenture Interest (Gross) : Tk. 4,393,675
The break-up of the above amount is as follows
Particulars
il Dividend Income
iy Debenture Interest

1999
815,669
3,753,727
4,569,39%

Taka :

The Companywise break-up of above balances are given below :
(i) Dividend Income
Name of the Company
Usmania Glass sheet Ltd,
IDLC Bangladesh Lid,
Quasem Drycells Lid,
Bangladesh General Insurance Co. Lid.
Reliance Insurance Co. Lid,
H. . Textile Mills Ltd.
15t B.S RS Mutual Fund
United Leasing Company Ltd.
Chittagong Cement Clinker Grinding Co. Ltd,
Apex Food Lid.
Square Pharmaceuticals Ltd.
Eastern Housing Lid.
Padma Textile-Mills Ltd.
CMC-Kamal Textile Ltd.
Imam Button Hd.
Beximeo Pharmaceuticals Ltd.
National Polymer Corporation Lid.
Mational Bank Lta.
7th ICB Mutual Fund
i Total of (i)
{ii} Debeniures interest

Name of the Company Interest Received Interest due
during the year for the vear
Beximeno Infusion Lid, = 400460
Beximco Synthetics Lid. = 411,634
Bangladesh Zipper Industries Ltd, 4,535 3,740
Capital Paper & Pulp Mills Ltd. 562,500 =
Beximco Fisheries Lid, — 132,525
Beximeo Textiles Ltd. == 250,282
Beximeo Danims Ltd, - 1,149 400
Bangladesh Luggage Industries Ltd, - fi58,000
Taka 567,035 7,646,041

43




Annual Report 2000

fiiil No dividend was received on investments made in 16 Companies as under showing the cost of investments :

Name of the Company Nuo. of Share Cost Value
IFIC Bank Ltd. 10 1,060
Rupali Bank Ltd. 23,235 1,595,580
Bangladesh Oxigen Lid, 13,950 1,500,145
Beximco Fisheries Ltd. 140 9818
Gireen Delta Insurance Lid. 10 4,830
Tripti Indlustries Lid 31,120 1,821,142
Central Depositary System 1 00,000
ACI 5,000 5234
Beximeo Infusion Ltd, H00 156,408
Ashraf Textile Mills Ltd. 2,500 49,738
Cirion Infusion Lid. 30,000 3,909,500
Shinepukur Holdings Lid, 4000 16,688
Dulamia Cotton Spinning Mills Lid. 2,70 112,200
Monna Fabrics Ltd, 167,000 11,932,150
Tallu Spinning Mills Lid. 17,340 1,326,510
National Housing Finance Investment Ltd, 1 10,000, 000

Taka: m

]

30. Bonus : Tk. 4,974,500

The break-up of the amount is as follows:
1999

4,532,060

Particulars

Incentive Bonus (Provision)

Festival Bonus during the year amounting to Tk, 3,638,660 has been charped to Management Expenses as per decision of the

Managemenl.

31. Registration Renewal Fee : Tk. 405,376

The halance represents the amount deposited to Bangladesh Bank against renewal of Fire, Marine and Miscellaneous

Insurance Business as per Section-3A of Insurance Act, 1938,
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32. Donation. : Tk, 8,500
The amount was paid to DC fund at Narayangonj and Ramapara Mosgue at Noagaon, as donation as per approval of the Management.
33. Audit Fee : Tk. 160,000

Particulars

Statutary Audit
Special Audit [provision)

Taka :
33 (a). Legal Expenses : Tk, 125,650

The amount includes Tk, 100,000 as professional fees to M/s. Mahfel Hug & Co. in connection with Income Tax matters for Assessment

wear 2000-2001 (A%s 31-12-99) and Tk 25,650 paid to tr. Aminul Haque as Legel fee for assessment year 1990-97 (A/cs 31-12-1589),

34. Net profit for the year and its appropriation:

Particulars 1999
Underwriting profit as per Revenue Accounts 24,351,524
Interast Income & Dividend 32,742,001
(Otther Income {including against gain on sale of shares) 2,889,020
59,982,605
Less: Expenses of management (Mot related to any fund or account) 12,111,321
Mt profit for the year 47,871,284
Less: Reserve for Exceptional Losses (10% of net premium]-tax free 12,347,923

35,523,361

Add: Surplus brought forward 202418
35,725,779

Less:

i) Tax provision for Assessment year (2001-2002) [A/c 31-12-2000 13,000,000

il Proposed Dividend (35%) 21,960,000

it General Resenve 500,000
35,460,000

Surplus Carried forward Taka : 265,779
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35. Payments of Salaries And Perquisites to Directors/Officers

The aggregate amount paid/provided during the year in respect of Managing Director and Officers of the Company as defined in the
Securities and Exchange Rules, 1987 are disclosed below -

Managing Officers
Director
Managing Director Emolument 300,000 i
Salary —- 29,889,555
Gratuily — 780,561
Company’s contribution to Provident Fund 96,000 2,093,423
Bonus 150,000 1,580,660
Perquisites
Housing 270,000 7547 400
Medical allowance 12,000 1,757,900
Conveyance allowance o 1,041,400
36. Contigent Liability :
{a)  During the year an amount of Tk, 1,736,794 was eamed as premium against 9 Guarantees issued but there was no re-insurance
arrangement against guarantees so issued.
(bl {il Ason 31-12-2000 financial guarantees amounted to Tk. 218 million {app) which will expire by different dates during 2001
(ii)  Money suits for Tk. 1,881,505 was pending as on 31-12-2000 for Marine Insurance (Cargo) Claims which the Company dis-
puted and o not accounted for,
37. Other Relevant Information
al  During the year under review an amount of Tk. 744,800 was paid to the Directors of the Company as Board meeting and
Committee meeting attendance fee.
bi During the year under review no compensation except Managing Director's remuneration was allowed to the Chief Executive
Officer of the Company or any member of the Board for special services rendered.
¢l There was no credit facilities as on 315t December, 2000 availed by the Company under any cantract other than trade credit avail-

able in the course of business.

(A WAHAB & CO.)
CHARTERED ACCOUNTANTS.
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FORM-AA
CLASSIFIED SUMMARY OF ASSETS

AS AT 315T DECEMBER,2000.

Class of Assets Book Value

Pratirakkha Sanchava Patra

(Te. 4,500,000 is held with BD Bank) 9,500,000
Shares at market value 46,388,232
Debentures (at cost) 28,950,424
Cash on Fixed Deposit, STD and Current Afc with Banks 272,013,055
Cash, Chegues in hand & Stamps 2,677 481
Cutstanding Premium and other duss ' 85,730,278
Interest accrued bul nol received 21,042 637
Sundry Debtors, Advance & Deposits 25,639 997
Stock of Printing Materials in hand (at cost) 172,100
Land 332910104
Fixed Assets (at cost) 41,623,359
' Joint Venture Building Project 147 b, 801

Taka:  1,014,532,668

The cost of Fixed Assets is inclusive of Tk, 12,209,111 on account of Fumiture & Fixtures, Accumulated depreciation on Fixed Assets
amounting to Tk, 34,605,405 has been shown under Depreciation Fund Account and not deducted from the cost of fixed assets shown
ahowve,

| Dt oo b M M @N A, mmz

A K .M. Rafiqul Islam Engr. A. Latif Moazzam Hossain Abdul Monem  (A. Wahab & Co.)
Managing Director Director Director Chairman Chartered Accountants
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DIRECTORS’ CERTIFICATE

As per Regulations contained in the First Schedule of the Insurance Act, 1938 as amended as per Section 40-C of the said Act, we cer-

tify that:

I The value of investments in shares have been taken at market value and debentures at cost

The Yalues of all assets as shown in the Balance Sheet and as classified on Form “AA™ annexed have been duly reviewed as

at 31st December, 2000 and in our belied, the said assets have been setiorth in the Balance Sheet at amounts not exceeding

their realisable or market values under the several headings as enumerated in the annexed form.

3. All expenses of manapement, wherever incurred and whether incurred directly or indirectly in respact of Fire, Marine, Motor

and Miscellaneous Insurance Business have been duly debited to the related Revenue Accounts and Profit & Loss Account.

-t ot b // =" el

A. K .M. Rafiqul Islam Engr. A. Lafif Moazzam Hossain Abdul Monem
Managing Director Director Directar Chairman

48




Annual Report 2000

BRANCH OFFICE
DHAKA DIVISION
Mr. Mahboobh Uddin Ahmed

01. Dilkusha Branch 9567861

76, Dilkusha C/4, Dhaka. Executive Vice President 9551685

02.  Imamgonj Branch S. M. B. Shameem 7319818
31, Mitaford Road Vice President
[haka.

03. Narayangonj Branch Mr. Farid Ahmed 9712646
150, B.B. Sarak, Naravangoni. Assth. Vice President

04. Sadarghat Branch Quazi Safiullah 7113066
32-Ka, Liakat Avenue Senior Vice President
Dholaikhal, Dhaka.

05. Narsingdi Branch Mr. Md. Jasim Uddin 3009
Kazi Super Markel, No. 3 C&B. Branch Manger
Marsingdi.

06. Tejgaon Branch Mr. Md. Abdul Alim Khan 8130173
100, Kazi Nazrul Islam Avenue Manager
Kawran Bazar, Dhaka.

07. Banga Bandhu Avenue Branch Khondaker Zalor Sadeque 9566389
13, B, B, Avenue Asstt. Vice President
Dhaka.

08. Elephant Road Branch Mr. Sharii Mustaba 9661349
Rajdhani Complex Vice President Bn16023
237/2, New Elephant Road, Dhaka.

09. Motijheel Branch mMr. Ali Fathker (Kallol) 9556415

Sena Kalyan Bhaban, Room No . 1306
(13th floor), 195, Motijheel C/A,
Dhaka-1000,

Manager
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10.

11.

12.

13.

14.

16.

17.

18.

Biman Bhaban Branch
100, Maotijheel C/A, Dhaka.

V.I.P. Road Branch

691 (New) Purana Paltan Lane, Dhaka.

Malibagh Branch

Manhatton Tower

&3, Siddeshwari Circular Road
Malihagh, Dhaka.

Hatkhola Branch
Suvechchha Plaza, 3271, Shanid Nazrul
Sarak, Hatkhola, Dhaka.

Gulshan Branch
House No.55, Road No. 17, Kamal
Ataturk Avenue, Banani, Dhaka.

Tongi Branch
Jalil Market (2nd floor), Tongi, Gazipur

Faridpur Branch
169, Mujib Sarak, Faridpur,

Tangail Unit Office
Haolding No. 2702, Dewla Bus Terminal,

Tangail Pourashava, Tangail.

Mr. Aminul Islam

Senior Vice President

Mr. Abdul Momen

Vice President

Mr. Md. Golam Farooque
hManager

Mr. Taslim Bahar Chowdhury

Vice President

Mr. Bahauddin Ahmed

Branch Manager
Mr. Ekramul Hoque
Branch Manager

Khandoker Zakir Hossain
Branch Manager

Mr. Md. Nazimul Islam

Linit In-charpe

CHITTAGONG DIVISION

Khatungonj Branch
410-411, Khatungonj C/A
Chittagong.

Agrabad Branch
75-A, Agrabad C/A, Chittagong.

Mr. Mohammad Ali Khan

Execulive Vice President

Mr. M. A. Hasan
Vice president

S0

G667 550

8321796

8316354

8311078

9559410

9560214

9886151

Y8027 86

62091

624316
636121

713227

713228




Annual Report 2000

20.

21.

22,

23.

24,

25.

26.

27,

28.

29,

Jubliee Road Branch

200-B, Jubilee Road (3rd floor), Chittagong.

Cox's Bazar Branch
Ahamadia Mansion, Purba Bazarghata
Main Road, Cox’s Bazar.

Feni Branch
Sultan Mansion Road, Feni.

Comilla Branch
Comilla Co-operative Super Market
(2nd floor), Kandirpar Main Road,

Comilla.

Chandpur Branch
Stadium Road [Baby Stand), Chandpur,

Chowmuhani Branch
Poura Super Market

Chowmuhani Bazar, Chowmuhani.

617844
616847

Mr. Md. Nazrul Islam

Vice President

Mr. Abdul Hannan Chowdhury 4101

Branch Manager

RAJSHAHI DIVISION

Rajshahi Branch
Shaheb Bazar, Ghoramara, Rajshahi

Bogra Branch

l'hana Road, Bogra.

Rangpur Branch
Baitus Syed Super Market
Central Road, Rangpur.

Sirajgonj Branch
5. S. Road, Sirajgonj.

Mr. Md. Liaquat Ali Khan 74313
Manager

Mr. M. Muzammel Hoque 76977
Branch Manager

Mr. Gopal Chandra Pal 3290
Regional Manager

Mr. Md. Belayet Hossain 52030
Barnch Manager

Mr. Nazrul Islam 775926
Branch Manager

Mr. Anisul Hoque Khan 6189
Branch Manager

Mr. Shushanta Chandra Bhowmic 62933
Branch Manager

Mr. A. S. M. Helal Uddin 72460

Branch Manager

L
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30.

31.

32,

33

34.

36.

Pabna Branch Mr. A. H. M. Raihan hH541
Aourangajeb Road, Pabna. Branch Manager
Dinajpur Branch Mr. Farid Hossain Sarker 64017
Al-Amin Market (15t floor], Shop No-60F Branch Manager
Gonesh Tola, Dinajpur.
Natore Unit Office Mr. Taposh Kumar Talukder
Kanai Khali, Dhaka Road Unite In-charge
MNatore.

KHULNA DIVISION
Khulna Branch Mr. 5. M. Murshed 720056
25, sir lgbal Road, Khulna, Senior Vice President 723724
Jessore Branch Mr. G. M. Saidur Rahman 72396
Jess Tower (2nd Floor), M.K. Road, Manager
lessare,
Kushtia Branch Mr. Md. Mahabubul Alam 53728
92 N5 Road, Thanapara, Kushtia- 7000, Barnch Manager

BARISAL DIVISION
Barisal Branch Mr. Md. Amjad Hossain Talukder 53186
18, Hemavet Uddin Road, Barisal. Manager

SYLHET DIVISION
Sylhet Branch Mr. Ahmed Tazdiqul Mowla 715008
Laldighirpar, Sylhet. Manaper
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