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NOTICE OF TTIE SD(M AAINUAL GENERAL MEETING

Notice is hereby given that the SIXTH ANNUAL GENERAL MEETING of
PRAGATI / /SURA /CE LIMITED will be held on Sunday the 13th September,
1992 at 12.00 noon at the Company's Head Office (90-91 Motijheel Commercial
Area, 9th & 70th Hoor, Uttara Bank Bhaban, Dhaka-1000) to tansact the
following business:

01. To confirm the Mnutes of the Fifth Annual General Meeting of the
Company held on 7th September, 7997.

02. To receive, consider and adopt the Directors' Report for the year ended
37st December, 7997.

03. To receive, consider and adopt the Audited Accounts of the company and
the Auditors' Repofi thereon for the year ended 37st December, 7997.

04. To declare Dividend for the year 7997 as recommencied by the Board.

05. To elect Directors in place of Retiring Directors.

06. To appoint Auditors for the year 1992 and f* their remuneration.

07. To refix remuneration of the Directors as Wr Contoller of Capital Issue's
(CCI) circular.

08. To fix up the honorarium for Chairman and Vice-chairmen of the
Company.

09. Any other issue with the permission of the chair.

By order of the Board o{ Directors

Dated; Dhaka
The 25 th July, 1992

Hafizur Rahman Chowdhury
Company Seuetary

Notes:

i. The share tmnsfer register of the Company shall remain closed from3Tst August to
73th September, 7992 both da3n inclusive.

ii. The member of the comryny entitled to attend and vote at the above General
Meeting may appint any other member of the Company as his/her proxy to attend
and vote on his/her behalf. Proxies must be submitted at the registered oflice o{ the
compny atleast 72 hourc be{ore the meeting. The proxy form is enclosed.

iii. As per ,*ticle No. 105 of the Compny's Articles of the Assuiation 7 /3rd Drectors
(6 Nos.) shall retire in this Ordinary General Meeting. As per,Article No. 707, thry
are all eligible for election subjert to Insurance (Amendment) Act., 7990.
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PROGRESS AT A GIANCE
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COMPATWS PROGRESS . 6 YHRS AT A GIANCE

Figure in Million

1986 1987 1988 1989 1990 1991

Grws Premium Income taken
into Revenue Accounts

Premium Income
Less Re-lnswance

Claim Less Relnswance

Unduwiting Profit

Invatment Income ( Gross )

Net Profit before Tav

Dividend in percent

TotalReserue

Deposrt Premium

Inveshnent in Shaes and Securitia

Cash FDR and Bank Balances

TotalAssts

35.84 71.83 86.06 103.43 107.26 120.07

22.93 43.ffi 50.ffi illo 64.01 72.95

2.18 5.89 16.14 15.06 2s.50 28.23

0.44 9.45 10.35 14.16 14.77 16.18

2.10 7.n 10.25 16.10 17.73 19.ffi

1.12 13.23 15.87 22.75 24.14 26.51

10 12.il 18 22.il 22.50

13.92 31.il 42.D 55.41 65.51 ffi.52

20.93 46.48 57.93 71.48 78.92 67.25

4.5A 5.65 5.86 10.89 11.55 14.10

59.26 110.25 148.39 154.13 191.37 196.99

75.42 14{).46 187.63 215.86 2ffi.35 275.19
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Pragati Insurance T imited

REPORT OF THE BOARD OF DIRECTORS

Dear Shareholders,

The Directors have great pleasure in presenting the Sixth Annual Report
together with the Accounts of the Company for the year ended 31st
December, 1991.

The year 1991 started as a year of great expectation due to the installation of a
democratically elected Government after free and {air general election in the
counby. But due to the devastating qtclone which ravaged through the
counhy soon after, causing wide spread damages to men and material and
various other problems confronting the new govemment especially in the
banking and financial sectors, much expected excellemtion in the economic
activity in the country had not really taken place during the year under report.
Besides, the tading communityr and industrialists lacked in the desired
confidence in the economic manifestation.

This situation has adversely affected the seruice industry like ours. Despite our
best efforts, the market constaints did not allow better performance to bring
about accelerated growth. We are looking forward with optimism toward the
desired recovery in the economic activity in 1992.

Company's Pertormanre

The Company maintained its leadership in the private sector inswance
indusby both in respect of premium Income and Management. In 1991,
Company's gross premium income stood at Tk. 120.07 million as against
Tk.l 07. 2 6 million eamed in the previous year. As reported,due to cyclone on the
29th/30th April, 1991 Company registered huge number o{ claims, The
Company settled gross claims amounting to Tk. &.67 million against
Tk.16.47 million in 1990 which is 4147o higher than previous year.

Departmentwise premium income, claims and pertormance has been dealt
separately in the repofi as we proceed with the review of the respective
departmental pertormance. Board on the basis of the Company's
Per{ormance in 7997 recommend dividend at the rate of 22.50% to the
Shareholders, same as in the previous year.

Fire Insurance

The Company earned a gross premium of Tk. 35.95 million as against
Tk.34.27million in the previous year.The rase of premium income stood at

,}
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Pragati Insurance Limited

10.50%. Re-inswance outgo accounted for 53.40Vo of the gross premium
income as against 57% in the previous year. Net claim charged to revenue
account stood at 68% of net premium against 57% in the previous year. The
Company eamed underuriting profit of Tk. 3.99 million in the curent year as

against Tk. 6.46 million in the previous year.

Marine Insurance

In the Marine depafiment, premium booked in the current year's account
stood at Tk. 66.21 million a rise of 11.407o over the previous year's premium
income of Tk.58.12 million. Net claim charged to Revenue Account stood at
23.23% of net premium as agianst 23.117o in the previous year. Profit in this
department stood at Tk. 11.04 million against Tk. 6.17 million in the previous
year.

Motor & Miscellaneous Insurance

In the Motor department, the Company eamed a premium of Tk. 6.64 million
as against Tk. 5.65 million in the previous year. Net claim charged to this
account was Tk. 3.46 million against 3.3L million in the previous year. The
Company eamed profit Tk. O.fi million as against loss of Tk. 0.11 million in
the previous year.

In the Mscellaneous department, the Company eamed gross premium of
Tk.11.26 million as against Tk. 9.25 million in the previous year.

After providing for Re-insurance premium of Tk. 4.30 million and claim
amounting toTk. 3.42 million the Company eamed a profit of Tk. 0.75 million
as against Tk. 2.25 million eamed in the previous year.

The overall profitabilily of Motor and Miscellaneous Revenue Account stood
at Tk. 1.14 million as against Tk. 2.14 million in the previous year.

General

The Company maintained its previous poltcy of providing reseres for
unexpired nsks as below :-

Fire
Marine Cargo
Marine Hull
Motor & Mscellaneous

: 50% of the net premium income
: 50% of the net premium income
: 100% of the net premium income
: 50% of the net premium income.

The Company also provided for exceptional losses reserve at the rate of 70%
of the net premium income as is premissible both under the lnsurance Act and
the Income Tatr Rules.



Pragati Insurance Limited

Profit and Loss Account

The Company's income from interest, dividend and rent (after deduction of
lery) stood at Tk.18.72 million as against Tk. 16.59 million i.e. a rise of
11.28% in the year under report. After taking into account the underuriting
profit of Tk. 16.18 million as against Tk. 14.77 million in the previous year and
providing for expenses not applicable to any fund or accoltnt, festival and
incentive bonus, audit {ee and depreciation, the net profit before ta>ration
stood at Tk.26.51 million as against Tk.24.14 million in the previous
year.

Approprtation of Profit

Profit earned in the year 1991 together with the balance of unappropriated
profit brought foruard from last year stood at Tk. 26.52 million. This is
proposed to be appropriated as below:

0.47 million
T:2632 millio;

Invesfrnent

Investment of the Company's fund was confined mainly with banks in short
and medium terms depsit. The investunent stood at Tk. 198.40 million as

against Tk. 191.59 million in the previous year. Summerised position is given
below:

07. kceptional Losses Reserue
02. fuovision for Income Tax
03. General Reserve
04. koposed Dividend @ 22.5070
05. Balance of unappropriated pro{it

canied foruard to the nat year

01. fuatirakkha Sanchya Pata
(Deposit with Bangladesh Bank)

02. Shares and Debentures
03. Fixed Depsit with various Banks
04. STD Accounts

7.30 million
11.50 million
0.50 million
6.75 million

4.50 million
9.60 million

175.76 million
9.03 million

Tk. 198,89 million

Operational Result

For convenience Board is pleased to present the operational result on the
working of the Company for the year 7991 in a summarised form. This will
'ltelp to appreciate pedormance of the Company.

,
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RELBNAI,,IT BUSAIESS FIGUBE FOR THE YruR D91

Partiailarc Fire ltlaine Motor Misc. Totu11991 Total l9il

Pragati Insurance Limited

D i rect Pran i un U nde twri te n

Relnsunnce hemiun
arceptd from SBC

Tobl haniun Underuritten

Relnswance fuemium

aded to SBC

Premiun Retained

Comnission allowed on

ReJnswance accepted

Comnision eamed on

Relnsunce ceded

Claims Les Relnswance

Management expensa

Undawriting Profit

3D,862

35,954,789 66,2D,952

35,zu,927 66,2D,952 6,643,554 11,241,337 119,739,770 106,825,663

21,305 331,167 433,832

6,643,554 11,262,642 120,070,937 107,259,495

19,191,499

16,763,290

23,043,958

43,165,994

657,633

5,985,921

147,042

3,456,324

1,965,297

398,018

4,229,377

7,033,265

47,122,467

72,948,470

43,253,164

64,m6$1

189,690

9,399,951

11,331,979

9,769,516

3,994,36

3,U9,878

10,026,829

22,691,002

11,039,170

1,967,168

3,419,230

4,166,925

745,973

14,613,039

28,234,362

38,592,740

16,177,529

13,284,181

23,500,694

27,810,689

14,767,903

7,654 197,zu 215,877

Branches

The Company has branch of{ices in almost all the important businex places in
the country. During the year 1991 new branches were opened at Cox's Bazar
and Chowmuhani. There are plans to open offices in Mymensing and at
Tongi, Bangshal, Elephant Road area in the Dhaka City. The total number of
offices operating as on the date is 25 besides the Head Office.

Auditor

The Auditor Messrs. A. Wahab & Co. is to retire as Auditors in accordance
withArticle 749 and is eligible for reappointment. TheAuditors have indicated
their willingness in vwiting to continue as Auditors. The Board recomends their
reappoinhnent as Auditors of the Company for the year 1992 and for fixation
of their remuneration.

Capital

There has been no change in the paid-up-capital since the last report which
remained atTk. 30.00 millionbeing the Sponsors'capital. The public offering
of shares of equvalent amount could not be made due to various
reasons-mainly because the given date i.e. the last quarter of the year was not
considered suitable for the public issue. Appreciating the difficuhies,
government artended the time. It is expected that the Company will be able to
go to the public issue as soon as the Prospecfus is approved by the Controller
of Capital lssuas.

t2
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Election of Directors

In accordance with ,\rticle 105 and 106 of the Company's Afiicles of
,Association, following Directors retire from the office by rotation.

01. Mr. Md. Sarwar Kamal
02. Iulrs. Ilya R. Hoxain
03. lArs. Sufia Khanam
04. IWs. Nigar Jahan Chowdhury
05. Mr. Md. Mahbubur Rahman
06. I4r. Abdul Monem

Being eligible they offer themselves for re-election.

Change in the Company's Name :

In the 2nd Btua odinary General Meeting held on %h March, 1991 it was
decided to change the Company's name from fuagati General Inswance
company Limited to PRAGAT INSURN\\)E LIMTED. Accordingly
Govemment approvalto the change of name was obtained and the new name
PRAGATI INSURAI"ICE LIMITED has been registered with the Registar of
Joint Stock Companies with effect from 22nd April., 1992

Perconnel

The Company's belief that the success of a seruice oriented organiation
depends on its human resaurces remained the guiding factor in the selection
of its manpower. With this end in view the Company has always looked for
young, energetic and dedicated executives for employment in the Company.
The company affanges in-se:ice taining of its personnel and abo
encourages participation in professional courses for improvement of their
professional knowledge. The present manpower stength of the Company is
294 of which 148 are officers and the rest are suppofting staff.

General

The members of the Board of Directors take the oppoftunity to express their
thanl<s to the Govemment of the People's Republic of Bangladesh, Controller
of Insurance, Register of Joint Stock Companies, Controller of Capital.lssues
and other Govemment Agencies for their continued support and guidance
during the year.

The Board specially puts on record its deep gratitude to Sadharan Bima
Corpration, its re-insurers, for the guidance, cooperation and help received
form time to time during the entire period.

The Board of Directors a(press its deep appreciation for assistance, help and
much needed support received by the Company during the period under
report from various banks both in the private as well as in the nationalized

I
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sectors, D.F.ls and all private sector enterprises who have helped us in building
a sound footing of the Company. We are specially grateful to the management
of Bata Shoe Company (Bangladesh) Ltd., Lever Brothers (Bangladesh) Ltd.,

Glaxo Bangladesh Ltd., Bangladesh Tobacco Company Ltd., Beximco Group
of Companies, Monno Group of Companies, A.K. Khan Group of
Companies, Ciba-Geigy (Bangladesh) Ltd., Squibb of Bangladesh Ltd.,

Reckitt and Colman, Rhone Poulenc Bangladesh Ltd., ICI Bangladesh Ltd.,

Magura Paper Mills Ltd., American Intemational School, Pfizer l-abomtories
Ltd., Kamaphuli Fertilizer Company Ltd. (I<AFCO), for reporsing their
confidence in the Company.

Above all, the Board q<press its profound gratitude to all its valued clients,
patons and well-wtshers for their continued support active cooperation and
unflinching confidence in the company.

Directors also put on record and have conveyed through the Managing
Director their appreciation to all executives, officers and staff of the
Company for their et<cellent work. With their sincere, dedicated,

whole-hearted devotation and committed efforts to the challenging duty and
responsibility, they hopefully look foruard to achieve yet better result in the
coming days. The Directors have been pleased to reward its management
including the excutives, officers and employees with two incentive bonuses as

in previous year in addition to the usual festival bonus.

The Company is fully concious of its social responsibilities. At the time of
national crisis following devastating cyclone in April, 7997, the Company
stood by the affected people and donated Tk. 0.95 million in their relief and
rehabilitation.

The Company remains fully committed to its deep determination and idelogy
of total client sewice, their satisfaction and to their financial securily.

On behalf of the Board of Directors

Mohammed A. Aurual
Chairman

-D
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AUDITORS,REPORT

We have e>ramined the anna<ed Balance Sheet of Pragati Insurance Limited as at
37st December, 1997 and also the annexed Fire, Marine, Motor and Mircellaneous
Revenue Account as well as the annexed Profit and Loss Account and the Profit and
Lox Appropriation Account of the Company for the year ended on that date. We
report as under:

a) We have obtained all the information and a<planations which we considered
necessary for the purpose of ow audit;

b) In our opinion, the annexed Balance Sheet and also the annexed Revenue
Accounts as well as the annexed Pro{it and Loss Account and the Profit and Loss
Appropiation Account have been drawn up in conformity with the law;

c) Such Balance Sheet read in conjunction with the annexed Notes on Accounts,
e:<hibits a tuue and correct view of the state o{ affairs of the Company as at 37st
December, 7997 according to the best of our information and the explanations
given to us and as shown by the book of the Company;

d) In our opinion, proryr books of accounts have been kept by the company for the
year under reprt for each class of its insurance business and for recording all
kinds of its receipts & paynents, income & expendifure and assets &
liabilities;

e) We have verified the cash and bank balance of the Company as at 37st
December, 1991 with the related statements, deposit receipts, certificates etc. as

furnished by the management of the Company and the banks concemed;

f) As per Section 4H(2) o{ the Inswance Act, 7938 as amended, we certifu that to
the best of our knowledge and belief and according to the information and
explanations given to us, all atpenses of management, wherever incurred and
whether incurred directly or indirectly, in respect of Fire, Marine, Motor and
Mscellaneous Inswance Business of the Company tansacted in Bangladesh
during the year under repoft have been duly debited to the related Revenue
Accounts and the Profit and Loss Account of the Company; and

g) As per Regulation 77 of Pax 1 of the Third Schedule of the Insurance Act, 7938
as amended, we certify that to the best of ow information and as shown by its
books, the Company during the year under report has not paid any person any
commission in any form both within and outside Bangladesh and that the
Company during the year under report has not received outside Bangladesh
from any person any commission in any form in respect of any of its business
re-insured abroad.

A. WAITAB & CO.

Chaxered Accountants.

I

,

Dhaka 7st April, 7992
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RAI AT{CE SHEET
As at 3Lst December, 7997

CAPITAL & LIABILITIES 1991 EN

000 700,ON,NO

30,000,0N 30,000,0a0

/M,042, 156 33,399,546

36,474,235 32,LL4,707

21,582,997
6,509,593

78,923,695

57,060,295

Note

Authorised Capital
7,000,000 Ordinary Shares of
Tk. 1.00 each

Issued, Subscribed & Paid-up Capital
300,000 Ordinary Shares
of Tk. 100 each

Resente or Contingency Account

Reserue for fuceptional Losses

Depreciation Fund
General Resere
Profit & Loss Appropriation Arcount

Balance of Fund & Accounts

Fire Insurance Business Account
Marine Inswance Business Account
Msc. Insurance Business Account

Premium Deposit

I iabilities & Provision

Estimated Liabilities in respect of Outstanding

Claims whether due or intimated

Amount due to other persons or bodies

canying on Insurance Business

67,253,826

63,868,0L1

37,435,372

26,432,639

73,578,74

73,283,890

6,750,000

27,407,707

29,652,588

Sundry Creditors

hovision for Income Tatr

Proposed Dividend

Note: Figures have been rounded of{ to the nearest Taka.

A.K.M. Raftqul Islam
Managing Director

260,350,657:

Md. Saruar Kamal
Director

,2 73

1 122

8,890,057
1,500,000

9,

61,

126074,
5,535,

Dated 1st Aprtl, 1992

.!.+ff
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PROFIT AT{D I,OSS ACCOUNT
For the gear ended 37st Decembq, 7997

Note

(Not applicable to any Fund or Account)
Advertisement & Publicity
Directors Remu neration
Bonus (Fastival & Incentive)
Audit Fees (including fee for Special Audit)
Donation
Legal kpenses
Registration Reneural Fee
Depreciation
fuofit for the year tans{erred to
fuofit and Loss Appropriation Account

Tk.

PROFIT AI{D LOSS
APPROPRIATION ACCOUNT
For the year ended 37st December, 7997

Reserve for kceptional Losses

Provision for Income Ta><

General Reserve
fuoposed Dividend
Balance Transferred to Balance Sheet

26,507,505 24,737,793

a,978,903

-

37,475,708

3

1991

7,472,6&
68,0N

3,033,390
85,000

7,750,0(n
777,0m
160,239

2,385,705

1990

7,59&243
8,400

3,002,8&
75,M
10,000

ru8,485
1il,308

2260,595

4 7,294,847
17,500,0m

500,0N
6,750,0N

472,780

6,400,633
77,040,0N

6,754,0N
70,722

A.K.M. Rafiqul IsIam
Managing Dtrqtar

IvId. Samtar Kamal
Director

Tk %,517,627 24,760,755

Md. Jahangir Chmtdhury
Director

Pragati Insurance Limited



Pragati Insurance Limited

PROFTT AI{D LOSS ACCOUNT
For the year ended 37st Decembq, 7991

Note
Interut, Dfindend and Renb
(Not aWlicable to any Fund or Arcount)

Interest received & Affiued
Dividend and D&entwe Interest

ProfitTnns{erred From

Ftre Revenue Account
Marinte Rqtenue Arcount
Misc. Rqenue Arcount

Other Income

PROFTT AND LOSS
APPROPRIATION ACCOUNT
For the year ended 37st Decembq, 7997

Balance brought forward from
previous period

Net Profit for the year tansferred from
fuofit and Loss Account

M.A. Awwal
Chairman

1991 1990

79,722,938 76,593,722

1

2
17,775,692

7,007,246

3,99438
77,039,770
7,743,991

76,777,529 74,767,903

15,696,458
897,2&

6,467,244
6,770,426
2,136,233

78,436 il,083

Tk. 34,e7p20s_ 3!,415108_

10,122 22,962

26,507,505 24,137,793

rk. @ %,160J51

A. Wahab & Co.
ChaXered Accountants

ii'
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FIRE INSURANCE REWNUE ACCOUNT
For the year ended 37st December, 7997

1991
Claims tmder Policies
Less: Re-Inswance:
Paid duing the year

Total estimated liability in respect of
Outstanding Claims at the end of the
year whether due or intimated

Less: Outstanding Claims at the end
of the previous year

Commission on Re-Insurarrce Accepted

Agency Commission

Expenses of Management

Profit tansfered to
Proftt & Inss Account

Balance of Account at the end of the
year as shown in Balance Sheet:
Reserve for unexpired risks, being 50% of
the Fire premium iname of the year

9,769,576

3,994,368 6,467,2/U

8,387,645 7,504,957

Tk. 33,667,798 33,243866

Md. Jahansir Chowdhury
Director

5,307,076

75,603,977

20,905,053

9,573,074

77,337,979

789,690

1990

3,739,070

9,573,074

13,312,0U

5,353,463

7,958,627

790,755

7,975,927

9,152,962

A.K.M. Rafiqul Islam
Managing Director

Md. Sarurar Kamal
Director

Pragati Insurance Limited
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FIRE INSUETWCE REWNUE ACCOUNT
For the year ended 37st December, 7997

1991
Balance of Account at the
Beginning of the year:
Resewe for unet<pired rtsk

1990

7,5M,957 8,878,965

76,763,2X) 75,009,974

9,398,957 9,474,987

Tk. 33,667,799 33,243,866

A. Wahab & Co.
Chartered Accountants

Premium Less : Re-Insurance

Commission on Re-Insurance Ceded
( Including profit commixion )

M.A. Awwal
Chairman

0
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Pragati Insurance Limited

MARINE INSURANCE REWNUE ACCOUNT
For the year ended 37st December, 7997

1991 1990
Claims under Policies
Less: Re-Inswance:
Paid duing the year

Total estimated liabilip in respect of
Outstanding Claims at the end of the
year whether due or intimated

Less: Outstanding Claims at the end of
the previous year

Commission on Re-Insurance Accepted

Agency Commission

Expenses of Management

Profit transfened to
Profit & lnss Account

Balance of Account at the end of the
year as shown in Balance Sheet:
Resere for unes<pired risks being 50Vo o{
the Marine Cargo premium income of
the year.

77,039,170 6,770,426

27,582,997 79,074,726

Tk. 65,339,998 55,6&,3y

Md. Jahangir Chowdhury
Director

8,600,279

74,587,921

23,782,200

73,755,371

911,501

73,155,371

14,066,872

5,302,236

70,026,829

22,697,002

8,764,636

9,458

6,867,776

74,778,572

A.K.M. Rafiqul Islam
Managing Director

Md. Sarwar Kamal
Director

I
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Pragati Insurance Limited

MARINE INSURIWCE RENENUE ACCOUNT
For the year ended 37st December, 1991

1991 1990
Balance of Account at the
beginning of the year:
Resere for unexpired nsk 79,074,726 75,7/n,458

Premium Less : Re-Insurance 43,765,994 37,925,7ffi

Commission on Re-Inswance Ceded 3,099,878 7,998,696

Tk. 65,339,999 55,6&3A

M.A. Awwal
Chairman

A. Wahab & Co.
Chartered Accountants

It

I
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M ISCELIAN EOUS INS U RAN CE
REWNUE ACCOUNT
For the year ended 37st December, 7997

Motor
Claims under Policies
Less: Re-Inswance.:
Paid dunng the year

Misc. 1991 1990

Total estimates liability in
respect of Outstanding
Claims at the end ol the
year whethu due or
intimated

Less: Outstanding
Claims at the end of the
previous year

A.K.M. Raftqul Islam
Managing Director

3,237,930

2,125,079

5,363,0W

1,906,685

1.067,412

5,724,395

6,L97,807

2,772,577

4,305,342

7,249,474

77,554,816

4,679,262

3,289,497

6

7,968,753

1 191 16

Commission on
Re-Insurance Accepted 7,654

Agency Commission

Expenses of Management 7,965,297 4,766,925

Proftt for the
year transfened to
Proftt & Loss Account

3,456,324 3,479,230 6,875,554 6,777,437

7,654 16,2&

692,744

6,732,222 3,879,755

398,018 745,973 7,743,997 2,L36,233

Balance of Account at the
end of the year as shown
in Balance Sheet:
Reserue for una<pired
risl<s being 50% o{ the
Motor and Msc.
premium income
of the year 2,992,9il

rk. @_
3,516,633 6,5A593 5,535,618

77,856,475 _20.66e.91!_ !e.037.451

Md. Saranr Kamal
Director

Md. Jahangir Chowdhury
Director

Pragati Insurance Limited



Pragati Insurance Limited

MISCELIANEOUS In{S U RAN CE
REWNUE ACCOUNT
For the year ended 37st December, 7991

Balance of Account at the
beginning of the yeil:
Reserue for unexpired
nsl<s

Premium
Less: Re-Inswance

Commission on
Re-Insurance Ceded
( Incl ud ing prof it commi ssio n )

I9I.A. Awwal
Chairman

Motor Misc. 1991 1990

2,679,636 2,955,992 5,535,679 6,095,776

5,985,927 7,033,265 73,079,796 77,077,237

747,042 7,967,768 2,774,270 7,970,499

wwTqMm
A. Wahab & Co.
Chaxered Accountants

Tk 8,872,599 77,856,475

-}

I
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SCHEDULE OF FD<ED ASSETS
as at 37st December, 7997

COST

Particulars Balance
as on

1-1-1991

Addition
dwing

the year

Total
as at

31-12-1991

Fumitwe and Fisdure
Fixture (Plastic Sign)
Motor Vehicles
Electuic Equipment
Cuftain & Carpeb
Office Equipment
Bi-Cycle
Telephone (lntercom)

Note

4,390,467
462,607

9,556,670
7,029,234

229,958
748,938

17,325

. 24,500

7,805,703
7,6il

330,000
994,345
117,977

90,644

6,796,770
4&,267

9,886,670
2,023,579

347,929
839,578

71,325
24,500

Tk. rc,454922. _!,s40,!l!. 79,794,072

i) Depreciation has been charged on cost.
ii) Motor Vehicles with an aggregate cost of Tk. 2,927,500 have been

depreciated to the full a<tent and depreciation charged dwing the year
includes Tk. 146,075 on account of such vehicles.

iii) Figures have been rounded off to the nearest Taka.

Pragati Insurance Limited

26



SCHEDULE OF FD<ED ASSETS
as at 37st December, 7997

DtrRECIATION

Rate

Dep.

Balance
as at

1-1-1991

Charged
dwing

the year
of

Total
as at

3L-1.2-1991

Wrttten Down
Value as on
31-12-1991

Pragati Insurance Limited

10%
15%
15%
15%
20%
15%
20%
15%

7,769,275
273,718

5,636,494
534,526
181,616
467,342

8,705
18,375

619,617
69,639

1,790,850
303,537
69,586

125,936
2,265
3,675

2,388,892
343,357

6,827,34
838,063
251,202
593,278

10,970
22,050

3,807,278
720,9M

3,059,326.
7,785,576

96,727
246,300

355
2,450

Tk. 8,890,057 2,385,705 11275,156

)

t

8"515"856
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SCHEDULE OF FDGD ASSETS
as at 37st December, 7997

DEPRECIATION

Rate

Dep.

Balance
as at

1-1-1991

Charged
dwing

the year
of

Total
as at

31-12-L991

Wrtften Down
Value iE on
31-12-1991

Pragati Insurance Limited

10%
15%
15%
15%
20%
15%
20%
15%

7,769,275
273,718

5,636,494
534,526
181,616
467,342

8,705
19,375

Tk. 8,890,057

619,617
69,639

7,790,850
303,537
69,596

725,936
2,265
3,675

2,388,992
343,357

6,827,344
838,063
251,202
593,278

10,970
22,050

3,807,278
720,9a

3,059,326.
7,785,516

96,727
246,300

355
2,450

I

,

2@W 11,ZIi6 -sW
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0
NOTES ON ACCOUNTS

GENERAL
a) Significant accounting policies and relevant informtation:

i) The Company is a public timited company under the Companies
Act, 1913 and is engaged in general insurance business as per
Insurance Act, 1938. It has adopted the Intemational Accounting
Standards with regard to disclosure of Accounting Policies and
relevant information in financial statements as well as accounting for
proryriy, plant & equipment and also depreciaton thereon.

ii) The Accounts have been prepared on a going concem basis under
generally accepted accounting principles on historical cost
convention.

iii) The Balance Sheet has been prepared in accordance with the
regulations as contained in Part I of the First Schedule and the
Revenue Account of each class of general insurance business has

been prepared in accordance with the regulations as contained in
Part I of the Third Schedule and as per form "F" as set forth in Part II
of that Schedule, of the Insurance Act, 7938 as amended time to
time.

iv) The total amount of premium earned on various classes of insurance

business underwritten during the yeat, the gross amount of premium

eamed against various policies, the amount of re-insurance premium

due to Sadharan Bima Corporation, the amount of re-inswance

commission eamed and the amount of claims less re-inswance

settled during the year have been duly accounted for in the books of
account of tie Company and while preparing the final statements of
accounts, the effect of re-insurance accepted and re'insurance ceded

as well as the effect o{ total estimated liabilities in respect of
outstanding claims at the end of the year whethet due or intimated

have also-been duly reflected in order to arrive at the net under'

writing profit for the year.

v) Interest earned on Pratirakkha Sanchaya Pata hetd with Bangladesh

Banks as Statutory Investment has been accounted for as usual at the
flat rate of 12% per annum and interest received from banks on STD
and FDR accounts after deduction of lery and deduction of OD
interest has been duly credited to the Profit and Loss Account.

vi) Management Expenses (Revenue Account) amounting to
Tk.38,592,740 represents approximately 32% of Gross fuemium of

Pragati Insurance Limited
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Pragati Insurance Limited

Tk.119,739,770 earned during the year. The said manage- ment
expenses has been apportioned @ 25% to Fire, 59% to Marine and
16% to Mscellaneous Business approximately.

vii) Surpluses of Revenue Accounts have been anived at after providing
for un-expired risk @ 50Vo on all business. There was no premium
income on account of Marine Hull.

viii)A sum of Tk. 7,294,847 being 10% of the total net premium of
Tk.72,948,470 eamed during the year has been deducted from net
fuofit of the year and credited to "Resented for fuceptional Losses",
before providing for income tax for the assessment year
1992-93.

ix) Depreciation on Fixed Assets has been calculated on cost as per
Straight Line Method at the following rates and the total amount of
depreciation of Tk. 2,385,705 provided during the year has been
shown under "Depreciation Fund Account".

Category of Assets Rate of Depreciation

Motor Vehicles 15Vo

Fumiture & Fixture 10Vo

Fixture (Plastic Sign) 15%
Office Equipment 15%
Electical Equipment 15%
Mscellaneous ltems 20%

x) Outstanding premium as on 31-12-1997 includes Tk. 7,956,423
relating to years prior to l99l. The management considers the entire
amount as fully realisable.

xi) The Margin of securip of investments over liabilities of the Company
has been well maintained.

xii) Provision for Income Tas< has been made in accordance with the best
estimate of the management based on the prevailing Income Tax
I-aw with due consideration of the appeals pending and subject to
any change of the ensuing Finance Act, 1992.

b) Operation:

During the year under report, the net premium eamed by the Company
amounted to Tk.72.95 million (app.) and the net underwriting profit was
Tk. 16.18 million (app.) as againstTk. 64.01 million (upp ) andTk. 14.77
million (upp) respectively of the preceeding year. During the year the net
profit was Tk. 26.51 million as against Tk. 24.14 million of the preceeding
year.

f
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Pragati Insurance Limited

BAIANCE SHEET

1. Deposit with Bangladesh Bank: Tk. 4,500,000

The amount represents the value of Pratirakkha Sanchaya Patra at cost
which are held with Bangladesh Bank as statutory deposit under
Insurance Act, 1938.

2. Shares and Debentures: Tk. 9,600,473
The amount is made-up as follows:
1) IFIC Bank Ltd.

7 Shares of Tk. 100 each

2) Rupali Bank Ltd.
5,000 Shares of Tk. 100 each

3) Usmania Glass Sheet Factory Ltd.
5 Shares of Tk. 100 each

4) Apex Tannery Ltd.
75 Debentures of Tk. 2,000 each
507o conveftible into Shares

5) Eastern Cables Ltd.
5,000 Shares of Tk. 100 each

6) Beximco Ltd.
2,000 Debentures o{ Tk. 2,500 each

7) Tallu Spinning Mlls Ltd.
5,000 Shares of Tk. 100 each

8) Quasem Dry Cells Ltd.
2,000 Shares of Tk. 100 each

9) Chittagong Cement Clinker & Grinding Ltd.
80 Shares of Tk. 100 each

10) Desh Garments Ltd.
250 Shares of Tk. 100 each

77) Dulamia Cotton Spinning Mlls Ltd.
1,600 Shares of Tk. 100 each

12) Magura paper Mills Ltd.
1.250 Debentures of Tk. 2000 each

73) National Polymur Corporation Ltd.
500 Shares of Tk. 100 each

74) Beximco Pharmaceuticals Ltd.
75 Shares o{ Tk. 100 each

15) Beximco Pharmaceuticals Ltd.
(Debenture at cost after adjustment of refund)

500,000

150,000

500,000

500,000

200,000

25,000

160,000

2,500,000

50,000

1,500

4,773

Taka: 9,600,473

Face Value
700

5,000,000

8,000

500

30



TPragati Insurance ted

3. Outstanding Premium: Tk. 24,982,497

The amount is exclusive of Tk. 6,772,509 due from other co-insurers,
against business underwritten during the year 1991. The balance is

however inclusive of outstanding premium brought fotward from earlier
years as detailed under:

Year Taka

1986 33.750
1987 150,129
1988 1,053,269
1989 952,532
1gg0 5,766,744

The management considers the entire amount as fully realisable and hence no
provision has been made for bad and doubtful debts.

4. Sundry Debtors : Tk. 3,8t18,878

The Balance is made-up as follows:
Security deposit
Advance against rent
Advance against motor rycle
Advance against investment (ICB)
House building loan
Advance against group insurance premium
Advance against salaries, T.A. & other expenses

Taka: _zffiflL

5. Fixed Deposit Account: Tk. 775,767,747

The amount includes Tk. 2.90 million as F.D.R. with BCCI (O) Ltd.
BCCI (0 Lta ceased operation in July, 1991.

6. STD & Cunent Accounts: Tk. 9,035,579

The balance has been arrived at as under:
STD Accounts
Curent Accounts (O.D) Balances

Taka: 2A35519

a) Some of the balances of non-operative STD Accounts remained
unreconciled and un-confirmed for want of bank statements of the
relevant accounts. Interest on current account (O.D.) have duly been
adjusted with the interest income.

b) STD Accounts include Tk. 90,008 with BCCI (O Lta.

403,065
2,406,727

2,000
97,500

336,500
88,000

515,032

16,175,860
(7,140,341)

I
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Pragati Insurance Limited

7. Cash,Cheques in hand & Stamps: Tk. 72,7M,2t15

Included in the above amount there is a sum of Tk. 71,657,217
representing the aggregate of cheques in hand of which cheques to the
total amount of Tk.3,262,670 have become time-bared and need to be
replaced by fresh cheques.

8. Resele for Exceptional l,osses : Tk. 30,294,220

The balance is made-up as follows:

Year

1986 to 1990
1991

22,999,373
&.7

Taka: 30,294,220

9. Premium Deposit: Tk. 67,253,826

The balance represents the amount received against marine cover notes
for which risks had not been initiated within 37st December, 7997.

10. Sundry Creditors: Tk 73,578,7M

This is made-up as follows:

Creditors for expenses
(lncluding incentive bonus of Tk. 1.8 million)
Creditors for other finance
(Including deduction of tax of Tk. 119,900)
Payable against business development expenses
Loan against F.D.R. with BCCI (O) Ltd.
Insurance Tat< payable
Unpaid Dividend

1,968,939

334,520

4,357,717
1,500,N0
2,745,3&
2,612,250

Taka: 73,578,74

72. Proposed Dividend : Tk. 6,750,m
The amount has been appropriated as per board resolution @ 22/% on
paid up capital out of surplus available for distribution.

11. Provision for Income Tax: 73,283,8%)

The amount includes Tk. 77,500,000 as income tax provision on the
profit for the year 1991. Deduction of tas< at source an advance tax for
the relevant assessment year needs to be adjusted against the
provision.
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PROFIT AIID I,OSS ACCOUNT

L. Interest Received and Accrued : Tk. 17,775,692
The amount is made-up as follows:

Interest (net) received from Banks
on F.D.R. & STD Accounts

Interest accrued on P.S.P.

2. Dividend & Debenture Interest: Tk 7,007,246

The amount credited comprises the following:

Beximco Pharmaceuticals Ltd.
Beximco Ltd.
Apex Tannery Ltd.
Tallu Spinning Mills Ltd.
Usmania G/ass Sheet Factory Ltd.
Quasem Drycell Ltd.
Eastem Cables ltd.
Chittagong Cement Clinker & Grinding Ltd.

Taka:

17,175,692

ru},000ru

Taka:

1,621
850,000

13,975
45,000

90
27,000
67,500
2,160

@
3. Donation: Tk. 7,150,0N

The amount includes Tk. 950,000 as donation to Prime Minister's
Cyclone & Flood Relief Fund and Tk. 200,000 as donation to
Mohamedan Sporting Club.

4. Resente for fuceptional Losses : Tk. 7,294,M7

The amount has been taken out of net Pro{it o{ the year at the rate of
10% of the net premium of Tk. 72,948,470.
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FORM AA

Classified Summary of Assets
as at 37st December, 1991

Class of Assets

Deposit with Bangladesh Bank
(Pratirakkha Sanchaya pata)

Shares & Debentures
Cash on Fixed Deposit, STD and
Curent Arcounts with Banks

Cash, Cheque in hand & Stamps
Outstanding Premium and other dues
Interest arcrued but not received
Sundry Debtors, Advance & Deposits
Stock of fuinting Matefials in hand (at cost)

Book Value Market Value

4,500,0N

9,600,473 9,517,905

':r 7U,803,260

72,784,245
34,485,773

4,045,0N
5,6il,799

724,000

Fixed Assets (at cost) :k:k 79,794,072

Tk. 275,790,902

Remarks

* Tk. 2.99 million lying in FDR & STD Account with BCCI (O) Ltd. which
ceased operation since 6th July 1991. Against the amount the company auailed
a loan of Tk. 7.5 million from Agrani Bank.

**The cost of fixed assets is inclusive of Tk. 6,60,437 on acaunt of fumiture
and fixtures, arcumulated depreciation on fixed assets amounting to
Tk. 71,275,756 has been shown under Depreciation Fund Account.

A.K.IhI. Rafiqul Islam Md. Sarwar Karnal Md. Jahangir Choutdhury M.A. Awwal A. Wahab & Co.
Managing Drector Director Director Chairman Chaftered Acauntants

Pragati Insurance Limited
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DIRECTORS' CERTIFICATE

As per Regulations contained in the First Schedule of the Insurance AA, 7938
as amended and as per Section 40-C of the said Act, we certify that:

1. The values of investments in shares and debentures have been taken at
cost and the quoted value thereof mentioned wherever available.

2. The values of all assets as shown in the Balance Sheet and as classified on
form'AA' annexed have been duly reviewed as at 37st December, 7997
and in our belief, the said assefs have been setforth in the Balance Sheet at
amounts notexceeding their realisable or market values under the several

headings as enumerated in the annexed form.

3. All expenses of management, wherever incuned and whether incurred
directly or indirectly in respect o{ Fire, Marine, Motor and Miscellaneous
Insurance Business have been duly debited to the related Revenue
Accounts and Profit & Loss Account.

A.K.M. Rfrqul Islam
Managing Director

Md. SaruarKamal
Director

Md. Jahangir Chowdbury
Director

M.A. Awwal
Chaitman
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BRANCHES

Address

1. Dilkusha Branch

76. Dilkusha C A, Dhaka.

2. Imamgonj Branch

B5-A, Chawk Mughultuly, Dhaka

3. Naayangonj Branch

150. B.B. Suak. Narayangonj.

4. Sadarghat Branch

51/52, Johnson Road, Dhaka.

5. Khatungonj Branch

336, Khatungonj, Chittagong

6. Agrabad Branch

75-A, Asrabad C.4 Ckttagong.

7. BoEa Branch

Borogola, BoEa.

8. Rangpur Branch

Madrasha Building

Central Road, Rangpur.

9. Rajshahi Branch

Shaheb Bazar

Ghoramua, Rajshahi.

10. Chandpur Branch

Stadium Road (Baby Stand)

Chandpur.

11. Jessore Branch

Bango hzw
Netaji Shubash Chandra Road

Jessore.

12. Sylhet Branch

Laldtghipa, Sylhet.

13. Feni Branch

Sultan Mansion

Trunk Road, Feni.

14. Khulna Branch

118, Sir lqbal Road, Khulna.

Address

15. BaisalBranch

18, Hemayet Uddin Road, hnnl
16. Comilla Branch

Rajganj, Kapuia Patty, Comilla

17. Siralgonj Branch

Jubilee Road, Skajgonj.

18. NusingdiBranch

Kazi Super Muket

No, 3, C & B Road (1st Floor)

Nwsingid.

19. Tejgaon Branch

59, Kazi Nazrul Islam Avenue,

Wat Tatoi Bua, Dhaka.

20. Faidpur Branch

Thana Road

Chalk Buar, Fuidupur

21. Jubilee Road Branch

200/3, Jubilee Road

Srd Floor, Chittagong.

22. Pabna Branch

Aourangajeb Road, Pabna.

23. Chowmuhani Branch

Poura Super lt[arket, lst Floor

Chowmuhani.

24. Cox's Buw Branch

Ahnadia Mansion,

Pufia kzaghata

Main Road, Coxb Bazar

25. Bangshal Branch

Mued Court Building (2nd Hoor)

16/1, Siddique hzu
North-South Road, Dhaka.

26, Elephant Road Branch

Rajdhani Complu.

237/2, New Elephant Road

Dhaka.

Telephone

238505

241156

238651

72646

233066

226121

227051

503834

502997

6189

3933

5926

3290

6996

4313

Telephone

6977

n60

326956

2691

2078U

4030

4101

3186

5008

20056


