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Pragati Insurance Limited

NOTICE OF THE SEVENT]H ANNUAL GENERAL
METING:

Notice is herelal given that the SB,/ENTH ALII,'IUAL GENERAL MEETING of
PRAGATI II\iSURANCE LIWTED w,ill be held on Sunday, the 20th June,
1993 at 3:Al p.m. at the Company's Head OIIice (9O-91, Motijheel CA. IJttara
Bank Bhaban,gth & 10th floor), Dhaka.lXN to transact the {ollowing
businas :

1. To confirm the minutes of the Sixth Annual General Meeting ol the
Comparry held on 13th September, 1992.

2. To rcceive, consider and adopt the Diectors' Repoi lor the year ended 31st
Decembet. 1992.

3. To rcceive, consider and adopt the Audited Accounts ol the company and
the Auditors' Report thereon for the year ended 31st December, 1992.

4. To declare dividend for the year 7992 as recommended by the Boatd.

5- To elect Directors in place of rehing Directors.

6. To appoint Auditors lor the year 1993 and fix thetu remuneration.

7. Any other issue with the Wmission ol the Chair.

By order ol the Board of Directots

Dated : Dhaka
The 31st May, 1D3

H.R. Chowdhwy
Sedetary

Notes :
i. The share t'anslet rqister ol the Company shal remain closed {ran 7th June to 20th Jung

193 both dats irrclusive.

ii. The menber al the company entitled to attend and vote at the above GeneralMeetins may
appint any other memba ol the Conpany as bis/her $a\y ta atta and vote on his/her
behalf. tuoxies must be sAbmifted at the regjstered afiice ol the Company atleast 72 hau$
belare the meeting. The tuc y fom is enclosed.

iii. As per tuticle No. 105 ol the Conpany's Axicles of the Association I / 3rd DtectoE (6 Nos. )
shall retirc in this Ordinary Genenl Meeting. As Wr Anicle No 1O7, thay ue a1l e\sible lcr
re election subject to lnsunnce (Anendnent) Act., 1990.

I
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COMPAI,IYS PROGRESS - 7 YEARS AT A GIANCE

Figure in Million

1986 1267 1988 1989 1990 1991 D)2

35.84 71.fi 86.06 103.43 107.26 U0.07 16nA
Grass prcroium incone taken

into Revenue Accaunts

Prenium iname
Less Re-insurance

Net clain

Unde $itkg $afit

Inveshnent incone (Grws )

Net profit belue Ta<

Dividend in Wcent

Total Reserve

Preniun deposit

Invslrnent in Shues and &atriha

Gsh, FDR and Bank fulances

Total Assets

22.93

2.18

au

2.10

1.12

13.92

24.93

4.fl

8.26

75.42

43.

5.89

945

729

1323

10

31.t1)

46.48

565

114

140.46

fr.40

15.06

14.16

16.14

18

55.41

71.48

10.89

19.13

215.M

79.17

30.93

17.15

21.fi

3439

25

%.29

75.4

24.23

24.42

337.64

.80

1614

1435

10.25

u.5a

42.ts

57.93

5.86

148.39

187.63

4.01

23.50

14.77

17.73

24.14

22.50

65.51

7892

11.55

191.37

2&.35

72.95

28.23

16.18

19.&

26.51

22.54

80.52

67.25

14.10

t96.9

275.19
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PROGRESS AT A GIANCE

GROSS PREMIUIT,1

ASSETS

g; a7 &r 39 an 91 Ia6 a7 3a a9 9A 91 92

a6 a7 aa a9 9a 91 92 8a 37 aa 39 ln 91 92

I

NET CLAIT,I

RESERVE

/
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PROGRESS AT A GIANCE

INVESTIVENT AND FUND

NET PROFIT

23

36 a7 &' 39 90 t] t)2

INVESTMENT iNCOME (GROOS)

INCOME AND ITS SHABING

IY'oME:

16234

17.42

raka 4!q
STIAR]NG:

&? t3
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0 Pragati Insurance Limited

DIRECTORS' REPORT

Dear Shareholders,

The Dircctors have great pleasure in presenting the Seventh Annual Repoft
together with Accounts oI the Company for the year ended 31st December,
1992.

Economic Environment

Governmmt's privatisation policy has stafted picking-up but the desired
accelemtion is still far away. Globally, the economic depression had its impact
deepfu rcoted and long tailed aflecting many developed countuies of the World
with its ominous shadow {alling on the eanomics ol the developing counties }ike
Bangladah with low industial base.

County had a bumper cereal oop due to an uceedingfu {avourable weather
pennilting a<pot ol high quality ice fot the lirst time in the history ol this country.
The industry on the other hand is yet to be vibrant except the gament sector
which has recorded resryctable growth in its expoft peionnance.

Under the liberalisation policy of the GovemmenL impoi o! Ieftilizer, wheat, ice,
sugar have been allowed in the pivate sectot. Thls was the major source o{ bulk
trade in 192. GDP Grovth in the year was less than 5%.

Business pertormance in 7992

7992 premium income stood at Tk. 163.02 m ion as against Tk. 120.07 million
in 7997, an inctease of 35.77% over the gevious year. This ise however, is due to
incorporation ol the share oI Govemment business ol Tk. 31.93 million- Gro*h
in the market sectot business was 9.78%.

Deparbnent wise fxemium income, ckim and perlormance have been reponed
separately below. Flofit eamed dunng 1992 stc>od at Tk. 30.50 million as against
Tk.26.51 million in 19\ an inctease 15.05% over the previous yeat. A{ter
Woviding ld exceptional losses reserve and income tax. Board recommends
dividend at the mte oI 25% to the Shareholders against 22.50% declared lor the
gear 191.

Fire Inswance

Cnoss Wemium income in this de@tnent was Tk. 59.14 million as against
Tk- 35.95 mlllion earned in the previous year. This includes Govemrnent business
of Tk. 8.99 million. Re insurance outgo accounted lor 57.19% of the gross
premium income as against 53-40% in the Weviow yeat. After providing fot clajm,
re-insurance and lro rata management expenses the Company earned
undetwiting Wofit of Tk. 6.72 million in the curent year as against Tk. 3.99
million in the previous year.

-tD
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50% of the net premium income
5a% of the net premium income
1a0% of the tet premium income
50% of t'he net premium income

The Company also provided lor exceptianal lasses rcserve lit 10% of the net
premium incotue as is pemissible bath under the Insurance Act a d the Incone
Tax Rules.

Profit and I,.'s Account

The Company's income tram intetest, dividend aDd ient (after deduction ol levy)
stooi at Tk. 20.96 million as against Tk. 18.72 million i.e. a rise r:f 11.20% in the
year under reymrt. Alter taking into account the undetwriting prclit ol Tk. 17.15
miLlion and praviding for expenses nat al)plicable to any fund or accaunt, festival
and incentive bonus, audit lee and depreciation, the net profit be{orc ta\ation
stood at Tk. 30.39 milhon as against Tk. 26.51 nillion in the previous year.

@
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Maine Insutance

In the Manne departnent premlum booked in the cu'rent year's account staod at
Tk. 71.57 million against Tk. 66.21 million earned in the previous year. This

includes Government buslness ol Tk. 15.15 million. Net ciain charged to
Revenue Account stood at 33.89% of the net retained premium as against
23.23% in the previous year. Profit in this departrnent stood at Tk. 8.M million
against Tk. 11.04 million in the previous year.

Motot & Miscellaneorrc Insumnce

In the Motot depatment, the Company eaned a prcmium ol Tk. 10.34 million as

against Tk. 6.61 million in the Fevious yeai . Incease in premium income stood at
55.72%. This includes Govemment bu.iness oI Tk. 1.70 million. Net claim
charged to this account was Tk. 1.71 rnillion against Tk. il-46 milion in the
prcvlous year. The Company eamed prcfit Tk. 0.9E millian as against Tk. a.4a
million in the previous year.

In the Mscellaneous depaftment, the Company earned gross premium ol Tk.
21.37 million as against Tk. 11.26 million in the prcvious year. Incrcase in
premium income stood at 89.79%. This includes Govemnent business of Tk.
6-09 million. After providing for Claim. Re insuance premium and prc rata
expenses of management, the Cofitpany earned a profit ol Tk. 1.42 miLlion as
again-t Tk- O-7r mill|n earaed n the preri.u" year.

The ovetall profitabi]|ty of Motor and Miscellaneous Revenue Account stood at
Tk.2.39 million as against Tk. 1.14 million in the previous year.

Genetal

The Company maintained its previous policy of providing reserves for unexpired
isks as below:

Fte
Maine Cargo
Maine Hull
Motor & Mscellaneous



Appropiation of hofit
Profit earned in the year 1992 togethet with the balance of unappropiated profit
brought lorward from last year stood at Tk. 30.87 milhon. This ls ptoposed t'o be
appropiated as below:

In Million

0.95

Investment

Investment of the Company's lund was con{ined mainly with banks in shoi and
medium term deposits. The investment stood at Tk 252& million as against
Tk. 198.89 tuillion in the previous year. Summaized position is given
below :

In Million

01. Exceptlonal Losses Reserve
02- fuovision for lncome Tax
03. General Reser,,e
04. Proposed Dvidend 1Q 25%
05. Balance of unappropiated profit

carried fotward to the ne i veat

01. hatirakkha Sanchaga Patra
(Deposit with Bangladesh Bank)

02- Sharcs and Debentures
A3. Fixed Deposit with various Bank
04. STD Acct>unx

7.92
13.50

1.00
7.50

4.54

19.73
2A9.22

19.19

Tk. 252.64

Branches

The company has branch olfices in almost allthe important business places in the
caunhy. Duing the year 7992 new branches were opened at Motijheel, Bangshal,
Hephant Road and Tongi Ba?nt. The total number oI ollices operating as on the
date was 28 besides the Head Office.

Auditor
The Auditor Messrs. A. Wahab & Co. Chaftered Accountants is to rctire as

Auditors in accordance with Atticle 149 and is eligible lor reappointmenL The
Auditors have indicated their v,/illingness in writing to continue as Auditors-

Pragati Insurance Limited

Tk fr.87
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Pragati Insurance Limited

Capital

There has been no change in the paid up capital since the last reprt which
remalned at Tk- 30-00 millian being the sponsors's capital. We hape ta go to the
public fot subscriptian within 1993 q,hich tuill raise the capital to Tk. 6a.00
million.

Election of Dirertms

In accordance with Anicle 105, 106 and 102 o{ the Company's Articles of
Association, following Directors retirc Ircm the olfice try rotation.

01. IvIr. Syedur Rahman Mntoc
02. Capt. Imam Anwar Hossain
03. Ivlr. Mahmud Hasan
U. Ivks. Ftida Ya$nin
05- l,tlr- Mzanur Rahman
06. Mr. Saleem Rahman

fucept lvlrs. Farida Yasnin all the rctiing Directots offered themselves lor
re election.

Personnel

The Company believe that the success of a sefl,,ice oiented atganisation depends
on its human resaurces refiained the guiding lactor in the selection of its
manpower. With this end in view the Company has always looked for young,
eneryetic and dedicated executives lor employnent in the Company. The
Company aranges in sen,ice tmining of its personnel and also encourages
paticipation in professional courses for imytrovement of their prolessional
knowledge. The present manpower strength ol the Campany is il23 of which 172
are officers and the rest are suppailng staff.

General

The members of the Board o{ Directors take the opportunity to express ther
thank to the Government of the People's Republic of Bangladesh, Controller o{
Insurance, Registrar of Joint Stock Companies, Controller o{ Capita}lssues and
other Govemment Agencies for their continued support and guidance during the
yeat.

The Board specially puts on record its deep gratitude to Sadharan Bima
Corporation, jts Re'irtsuter, Ior the guidance, co operation and help received
Ircm tlme ta time duing the entte peiod.

The Board of Directots e press its deep appreciation for assistance, help and
much needed support rcceived by the Company duing the peiod under repot
from vaious bank both inthe pivate as wellas inthe nationalized sector, D.F. Is
and all pfivate sectar entetpises who have helpecl us in building a soLln(l loating

l3
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ol the Company. We are spec)ally gatelul to the managen'?nt oI Bata Shoe

Company (Bangladesh) Ltd. Lever Btothers (Bangladesh) Ltd. Gla\o

Bungtaieth Ltdl, Bangladesh Tobacco Company Ltd.' Bexim.co - 9ro:P .of
Coipanies, Monno Giup of Companies, Aba Geigy (Bangladesh) Ltd Reckitt

and'Calma'n. Rhone Pouienc Bangladesh Ltd., ACI Ltd., Plizer Laboratoies Ltd 
'

KAFCO, Excetkor Group, Olynpic MI Orion Group of Companies, Hussatn

Group of Industrles lor reposing their confidence in the Company'

Above all. the Board express its ptofound gratitude ta all it' valued chents Patrcns

and u,ell wishers for thiir continued support, actlve co'apelatian and unflinch)ng

confidence in the ComPanY-

Directors also Put on tecord and have conveyed through the Managing Director

their appreciatlon to all executives, officers and staff of the Company fot then

exceiliit work. With their sincere, (ledicated. whole'hearled devotion and

conmitte.l elforts to the challenging duty and rcsponsibilitg. they hopefully look

forwarcl to achieve yet better result in the comirg days' The Directors .have 
been

pleased to ,"**d ib management including the executiues, officers and
'emplcyees with fiuo incentive bonus as frevious year in addition to the usual

{estival bonus.

The Corrtpany ;emains lully committed ta its deep detemination and ideology of
total client seNice. thet satblaction and to thejr financial security'

On behall of the Boatd of Directarc

Abdul Monem
Chairman

l4
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AUDITORS'BEPORT

We have examined the annexed Balance Sht:t o{ Pragafi lnsdtarre Limited as at 31st
December 1992 and aba the annexed Fre, Maine, Motot and Mscellaneous Revenue

Accounts as well as the annexed Prolit and Loss Account and the Profit and Loss

Apptopiation Account of the Company {or the year ended on that date. We report as

a) We have obtained all the inlonnation and a\planations which we consideretl
FP.P-,a4 td rhc purpo-e o{ ow audi, :

b) In our opinion. the annexed Balance Sheet and also the annexed Revenue Accaunts
as well as the annexed Profit and Loss Account and the Pro{it and Loss
Apptopiation Accaunt have been drawn up in conlonnity with the law :

c) Such Balance Sheet read h c.)njunctian v,ith the annexed Notes an Accaunts,

e\hibits a tue and correct view of the state of alfats ol the CnmpaDy as at 31st
December. 7992 according to the best af our infonnation and the e:nplanatians given

to us and as shown lry the books of the Company :

d) ln ou opinion. proper books ol accounfs have been kept lry the company for the year
under rcsnn for each class ol its insurance busness and for recording all kinds af ns

receipts & yawenE. income & expenditue and asset's & liabilities:

e) We have veifiecl the cash and bank balance of the Company as at 31st Decembe\
1992 with the related sktements. depasit receipts, cettilicates etc. as lumished by the
management of the Company and the banks concerned ;

f) As per Section 4ACQ) of the lrsuance A4 1938 as amir)ded, we cenily that to the
best ol our knowledge and belie{ and according ta the jnfofination and *planatians
given to us, all expenses of management- wherever inc-,'red and whether incu ed
drectb or indirectb. in respect ol Fte, Marine, Mator and Miscellaneous lnsurance
Business of the Company lransacted in Bangladesh dunng the year under repoft
have been duly clebited to the rclated Revenue Accounts and the Prcfit and Loss

Account ol the Company: and

g) As per Regalatian 11 ot' Paft 1 ol the Thtd Sci pdule of the Insurance Act. 1938 as

amended, we cefti{y that to the best ol out ilfamation and as shown by its boaks, the
Company during the yeat under repotl has not paid to any person any cammission in

any fom outside Banghdesh and that the Company duing the year undet reFDtt has

not received autside Bangladesh from any persan any commission in any lom in
respect ol any a! its buiness re insuted aboad.

Dhaka, 15rh May 1993 A. WATIAB & CO.
Chartered Accountants
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BAIANCE SHET
As at 31st DecembeL 1992

CAPNAL & I]ABIIITES

Authortsed Capital
\00A,0U) ()dinaty Shares of Tk 700 each

Issued, Subscibed & Paid-up Capital
300,N0 Ordinary Shares
of Tk. 100 each

ReseNe or Contingency Account

Resete lor Erceptional Losses
Depreciation Fund
General Resele
Ptofit & Loss Apptoqiation Accaunt

199 1991

100.0N.un 1N,0N,un

Note

10

11

12

30,offi,un

55,975,329

Balance oi Fwrd and Accowrt

Fire Insurance Business Account
Marine Inswance Business Account
Misc, Insurance Business Account

40,315,957 36,474,235

3E.210,982
1:J.814.721

3.000,000
949.626

12,643,659
17,986,959

9,685,339

75,819,269

94926,339

53,227,873

41,69&466

,un,un

1U,042, 156

30.294,220
11,275,156
2.000.000

472,7E0

8.381,645
21,582,997

6.509,593

67,253,826

63,868,011

s7,435,372

26,432,639

13,518,74

19283,891)

67tu,m
9W

Ptemium Deposit

indry Creditors

Provision for Incofie Tax

Ptoposed Dividend

13

14

15

Tk.

16,14356
16,916,826

7,500,000

!37i3812!

Note : Figures have been rounded oll to the nearest Taka.

A.K.M. Rafiqul Islam
Managing Director

Dated 15th May, 1993 Md. Sarll.au- Kanal
Directot

Uabilities and Provision

Estimated Liabilities in respect of Outstanding
Claims whether due or intimated

,\rnount due to othet persons ot bodies
carrying on insurance business

l6
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!

BAIANCE SHET
As at 37st Decq)ber. 1992

PROPERTY & ASSETS

Investunent (at cost)

Pratirakk ha Sa n chaya Patm

Shares & Debentures

Outstanding Ptemium

Amount due Irom other persons or bodies
catrying on insumtrce business

Interest, Dividend & Rent Outstandiog

Smdry Debto$

Advance Payrnent of Tax

Cash and Bank Balances

Fi\ed Deposit Account
STD & Cwrent Accounts
Cash, Cheque in hand & Stamps

Other Accounts

Subject to ow separate repoft ol even date.

1992 1991

24,233,670 14,1N,413

Note

32,106,112 24,982,497

4,500,000

19.733.670

11,889,861

4,103,220

5,582,013

2,114,337

234,416,2i4

209.224.4&1
19,190.4E1
5,001,289

4,500.ux)

9.600.113

9,503,276

4,045,0N

3,81,8,818

1,80s,381

196,987,505

175.767,741
9.035,519

12.1E4.24s

1

2

3

4

5

6
7
I

I 23,192,629 19,918,012

9 23,015.426
177.203

19,794,012
124,0CX)

Tk 337,638,076 275,1m,9U

M,A. Awwal
Director

Abdul Moaem
Chaiman

A. Wahab & Co.
Chaiered Accountants

Fi\ed Assets (at cost)
Stock ol Flinting Mateials (at cost)
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PROFIT AND LOSS ACCOUNT
For the year ended 31st Decembe\ 1992

Expenses oI Management
(Not applicable to any Fund or Account)
Adverti sen ent & Publ icig
Directots remunefttion
Lonus (fastival & incentive)
Audit fees (including Iee for speckl audit)
Donation

Regislration rcnewal lee
Depreciatian
Pralit lot lhe year trans{ered ta
Prcfit and Loss Appo\iation Account

PROFITAI\ID LOSS
APPROPR]ATION ACCOUNT
For the year endeT 31st December, 1992

Resetue lor E\ceptional Lasses
Provision lor Incofie Tdx
General Reserve
horysed Dividend
Balance transferred to Balance Sheet

A.KM. Raffqtl Islam
Managing Drcctor

1.839,889
E4.750

2.823.127
80.000

259.9E0
211.285

2,539.565

1992

4

30,393,608 26.sA7.505

Tk. 38,232,504 A,978,903

5 7,916.762
fi.540,040

1.040,000
7.540,040

949.526

7.294.847
11,504.4(n

504,400
6,754.0N

472.780

Tk. i0,866,388 ,517,627

Md. Sarwar Kanal
Dircctor

-D

M.A. Awwal
Dircctot

1991

1.412,6e1
68,040

3,033,390
85,400

1J54.400
177.000
160.239

2,385.105
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PROFIT AND LOSS ACCOUNT
For the year endetl 31st December, 1992

Interest. Dividend and Rents
(Not applcable ta any Fund or Account)

Interest received & acdued
Dividend and Debenture interest

FROFIT AND LOSS
APPROPRIATION ACCOUNT
For the year ended 31st Decembe4 1992

Balance fuought loruard lrom

1992 1991

20,963,327 18,722,938

1 7.711:',6tI
1.007.246

17J4a,6m fi,177,529

Note

1

2

:l

20.055,792
907.535

P'rofrt tansfenal ftom

Firc Revenue Account
Marine Rivenue Account
Misc. Revenue Account

b,724.895
8,03s.732
2,387.992

3.994,36t
11.039.170
1.143.991

120,557 78,436

Tk. 38,232,504 34,978,903

472,780 10,122

30,393.608 25.5A7.s45

rk !94!9iq 26,517,627

Abdul Monem
Chainnan

A Wahab & Co.
Chartered Accountants

l9
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Olirer Income

Net Pra{it fot the year lransfeted
liam Prafit and Loss Accaunt



FIRE INSURANCE REWNUE ACCOUNT
For the year ended 31st December, 7992

Total estimated liabiily in respect of
outstanding claims at' the end o{ the year
whether due ot intimated

Less: Outstanding claims at the end
of the previous year

Comnission on Re-inslrance Accepted

Expenses of Management

Balancc of acco nt at tbe end ol the
year as shov,n in Balance Sheet :
Resetue fot une>lpired nsk, being 50% ol
the frrc prcmium income of the year

6,724,896 99%,368

12,643,659 8,381,645

Tk 45,061,015 33,667,198

1992 1991

4.762.65E

24,874,292

29,636,950

15.603.977

s,301.076

1 77

20,905,053

9.573,074

14,032,973

3M,209

11,351,278

11,331,979

189,690

9,769.516

A.K.M. Raffqul Islarn
Managing Director

Md. Sarwar Kamal
Drcctc't

M,A. Awwal
Directot

Pragati Insurance Limited

Claim undet Pokcies
less : Re-inswance :
Paid dwing the year

Profft transferred to
Profit & loss Account

rE



Pragati Insurance Limited

FIRE INSURANCE REWNUE ACCOUNT
For the year ended 31st Decembe\ 1992

Balance ol account at the
beginning of the yeat :
Resewe for una<pired isk

Premiufi Less : Re-insurance

1992

8,381,645

25,287,318

11,i92,052

1991

7,5M,957

16,763,290

9,3 ,951

'rk. 45.061.015 33.667,198

Abdul Moneflr
Chaiman

A. Wahab & Co.
Chatered Accountants

Conmissloo on Re-insurance Ceded
( Including go fil commi ss ion )l

I

']



MARINE INSUBANCE REIJENUE ACCOUNT
For the year ended 31st December, 1992

1992

3.154.465

23,123,156

26,277.621

14.581,)21

11,695,700

22,438,731

8640.279

14,581.921

23,182,200

13,155,371

1991

10,026,829

22,691,002

Total estimated iabilly in respect o{
aubknAng claims at the end of the year
whether Llue at intimated

Less: Outstanding claims at the end af
the Fevious year

Expenses oI Manageme r,t

Profrt translened to
Profrt & l?,ss Account

Balance of account at the end ol the
year as shown in Balarrce Shcet :
Reseve fot unL\pire(l isk be)ng 50% of the
Marine Ca$o $emiufi incone. I0A% ol the
Marine H\LL fnemium incane ol the yeat

A.K.M- Raffqul Islam
Managing Director

8,035,732 11,039,170

17,986,959 21,582,997

Tk_ 60,157,122 65,339,993

Md. Saruar Kamal
Director

M.A. Asntal
Director

Pragati Insurance Limited

Claims under Policies
Less : Re-ins$ance :
Paid duing the yeat

!



MARINE INSURANCE Rf]/ENUE ACCOUNT
For the year ended 31st December 1992

Balance of account at the
beginning oI the year :
Reseve fat une pircd isk 21,54,997

4,509,627

4,Mt,4!N

1992 1991

19,074,126

4i,165,994

3,099,878

Premiu:n less : Re-insurance

Cofimission on Re-insurance Ceded

Tk 60,157,122 65,339,998

Abdul Monem
Chaifinan

A. Wahab & Co.
ChatTeted Accountants

Pragati Insurance Limited
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MISCEU-AN EOU S n{SUBANCE
BEWNUE ACCOUNT
For the year ended 31st December, 1992

Claims tmder Policies
l-ess : Re-irrsurance :
Paid dunng the year

Takl estimated liablily in
rcspect of outst'anding claims
at the end of the year whethet

2,911.900

916.574

3.831,170

2.12s.079

4.30:1,157

4.:i13.855

8.617,422

5,124,395

Motor Misc.

7.21E.067 4.30s.342

11.,554E16

7.219.471 4,679.262

5.230.42s 7,249,474

12.448.192

1,706,391 3,492,627 5,199,018 6,875,554

21,2A 21,284

Exwnses of Management 4,987,4U 5,959,517 10'946'921

Profft tansfened to
Profft & Inss Account

Cornmission on
Re-inswance Accepted

Balance of account at tbe end
of the year as shown in
Balance Sheet :
Rese1e lor unexpircd tlsk being
50% of the Matat and Misc. prenium
income ol the yea 4,412,124

rk. l2,0eo2lz

5,273,215 9,685,339 6,509,59i

1!.14e,6!Z 28.240,5s4 20,669,014

7,654

6,132,222

A.K.M. Rafrqul Islam
Managing Drcctot

Md. Sarwar Kamal
D)rectar

1992 1991

Less : Outst;anding claims

984,998 1,402,994 2,387,992 1,143,991

2l

M.A. Awwal
Direator



MISCEU-ANEOU S IN SU RANCE
REWNUEACCOUNT
For the year ended 31st December, 1992

Motor Misc. 1992
Balance of account at lhe
begituiing of the year :
Resente tor unexpired dsk

Premhtn Less
Re-itlrr;';":ance

Comtnission on
Re-insurance Ceded
( inc lucli ng proli t comm ission )

273,709 2,086,573 2,360,282 2,114,210

2,992,960

8,824,2/18

3,516,633

10,546,1131

6,509,593

19,370,679

Tk. 40 ,917 16,149.637 28,240,554 n,669,014

Abdul Monem
Chaiman

A. Wahab & Co.
Chartered Accountants

1991

5,535,618

14019,186

0

25
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0 Pragati Insurance Limited

NOTES ON ACCOUNTS

GENERAL
a) Significant accounting policies and relevant inlomation

i) The Company is a public limlted company under the ComPanies Act

1913 and is engaged in general insurance business as per lnswance Act'

1938. It has adopted the Internatioral Accaunting Standatd' as were

adopted in Baigladesh. paft)cularly taith regard to disclosure of
accounting policles and relevant inlonnatian in financial statements as

well as acrnuntinq for propeiv. Plant & equipment and depreciatian

thereon and the valLlation af investments.

i The Accottnts have been prepared ort a going cancem basis under

generally accepted act ounting PillciPles an hist')rical cosf

canvention-

ii The Balance Sheet has been prepared in accardance with the regulatjons

as contalned in Part I of the First Schedule and the Revenue Arcount of
each class of general insuance business has been prepared in

accordance with the regulations as contained in Paft I of the Third

Schedules and as per form 'F as set fotth in PartJI ol Thtd Schedule of
the Insurance Act, 1938 as amended time to time.

iv) The Total amount of premlum earned on vaious classes of insurance

business unde^\ritten dunng the year' the gras amount ol premium

eamed against policies issued, the amount ol re insurance premium due

to Sadharan Bima Cotporation and others. the anount ol re insurance

commission eamed and the amount ol clains less te'insurance settled

c1ufing the year have been duly accounted for in the books o[ account of
the Compiny and while preparing the linal statements of arcounts, the

effect o{ re insurance accePted and rc'insurance ceded as well as the

elfect of tetal estimated liabilities in rcspect ol ouLstanding claifi]d being

the share of the Company at the end o{ the year whether due ot
intimated have also been duly reflected in order to arrive at the net

unden',riting profit for the year-

v) Interest earned on Pratir--kkha Sanchaya Patua ,t)eld with Bangladesh

Bank as statutory inveslment has been accounted for as usual at 'he flat

rate of 12% pei annum atd intetest received ftom banks on STD and

FDR accounis alter deduction of lety and deduction of OD lnterest has

been duly dedited to the profit and Loss Account.

vi) Managentent expenses charged to Revenue Accounts amounting to

Tk.4i736.930 Fpresent apptoximately 28% o! gross ptemium ol



Tk.162.296,621 and 57 ol net Vemium of Tk. 79,167,624 eaned
duing the year. The sald management qpenses bave been apportloned

aA 25% to Fire, 50 to Marine and 25% to Mscellaneous business

vii) Surpluses o{ Revenue Accounts have been afiived at aftet $oviding for
unexpired fisk @ 50% o{ net premium of fire, Marine Cargo and
Miscellaneous business and 100 of Maine Hull business.

viii)A sum ol Tk. 7.916,762 being 10% ol the total net prenium of
Tk.79,167,624 eamed duing the gear has been deducted as an
allowable expenses trom net prcfit of the year and qedited to "Reseved
fot Exceptional Losses", before providing for Income Tax Ior the
axexment year 1993-94.

k) Depreciation on Fixed Assets has been calculated on cost as per Straight
Line Method at the following rates and the total amount oI depreciation
of Tk. 2,539,565 provided duing the year has been shown under
"Depreciation Fund Account" as per usual pmctice.

Category of Assets

Fumifitre & Fixt'rres

Ufice & Electical Equipment
Mscellaneous ltems

Rate of Deyeciation
1O% to 15%
15%
15%
15% to 20%

x) Outstanding prenium as on 31-12 1992 includes Tk. 10,248,505
relating to yea$ pior to 1992- No prcvision has been made 6or

unrealbable amounts-

i) The Maryin of secuity of invesbnents ovet liabilities of the Con@ny has

been well malntained.

xji) p)ovkion for lncome Tax has been made in accordance with the best

estimate of the nanagement based on the prevailing Incane Tax Law
with due consideration of the appeals pending and subjed to any change

under the ensuing Finance Act, 1993.

b) Operation
Duing the Vear undet rcg)rt, the net prcmiutu eamed by the Company
amounted to Tk. 79.17 million and the net undetwriting prcIit was Tk. 17.15
million as against Tk. 72.95 million and Tk. 16.18 million respectively in the
preceding year- Dwing the year the net profit was Tk. 30-4 million as against

Tk. 26.51 million in the preceding year.

Pragati Insurance Limited
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BAIANCE SHEET

1- Deposit with Bangladesh Bank : Tk. 4,50O,Un
The amount represenb the \,alue of Flatirakkha Sanchaya Patra at r,sr
which are held with Bangladesh Bank as statutory deposit under Inswance
Act. 1938.

2- Shares and Debenbres: Tk 19,733,670

The amount ic made-up as follows :

Shares FaceValue Market Value

1. IFIC Bank Ltd. 8m L424
8 Shares ol Tk. 1N each

2. Rupali Bahk Ltd. 500,@0 4O0,An
sAN Shares of Tk. 100 each

3. Usmania Glass Sheet Factory Ltd.
5 Shares ol Tk. 1A0 eacb

4. Apex Tannery Ltd.
750 Sharcs af Tk. 100 each

5. Eastern Cables Ltd.
500 Sharcs of Tk. 100 each

6. Beximco Phannaceuticals Ltd.
15 Sharcs ol lk. 100 each

7. Quasem Dry Cells Ltd.
2a@ Shares ol Tk. 100 each

8. Desh Garments Ltd.
250 Shares ol Tk. 1(n each

9. Tallu Spinning Mlls Ltd
50tD Shares ol Tk. 100 each

10. Chittagorg Cement Clinket & Gnndikg
Ltd.
80 Shares of Tk. 100 each

11. Dulamia Cotton Spinning Mlk Ltd
272A Shares of Tk. 100 each

12. Natiornl Polymer Corqhtion Ltd.
504 sh 4 0t Tk 100 each

13. Bengal Food Ltd.
25.0O0 Share o{Tk. 100 ach

14. New Dhaka Refrac'bnes (BD) Ltd.
19910 Sharcs of Tk. lm each

15. Padma Textile Mtlls Ltd.
35@ Shares ol Tk. 150 each

500

1,500 6,375

200.000 198,000

25,000 13,500

50,@0 50,@0

2,500,an 3325,N0

4251

75,000 271,500

500,(n0 375,N0

500,@0 502,s00

8,N0 22,976

272,@0 223,584

1,991,000 L$1,450

525,000 616,000

@

Tk 7,748,ffi0 7,898,734



Pragati Insurance Limited

75,000 75,@0

3,855 3,855

3,998,000 3,98.000

2,500,000 2,500,4)0

1,250.000 1.254,000

1,250.000 1,250,000

1, 0,000 1,%0,000

1,N8,015 1,@8,015

Tk. 12,5,84,870 12,584,870

Totai Tk. 19,733,670 2ry!!,60!

Dividend and irterest rcceived in respect ol the Shares and Debentures have
been shcwn on Note 2 to Profit and Loss Account.

3. Outstanding Premium : Tk.32,106,112
The amount is exclusive oI Tk. 7,840,(X5 due ftom other a insup.rc against
business undev,yitten upto the year 1992. The balance is however inclusive
of outstanding premium brought fotward from earliet yea$ as detailed
under :

Year Taka

1986 to 1989 1,931,821
1990 4,703,025
1991 3,613,656

The management considers the entire amount as fully realisable and hence
no provbion has been made lor bad and doubtful debts.

0
Debentwes

1. Apan Tannery Ltd.
75 Debentues of Tk. 1.000

2. Beximco Pharmaceuticals Ltd.
(Debentuie at cost after adjustnent ol

3. Bangladesh Export Impon Co. Ltd.
2(Xn Debenturcs ot Tk. 1,999

4. Magura Paper M)h Ltd.
1250 Debentues ol Tk. 2,000

5. LDL.C Bangladesh Ltd.
1 Debenture oI Tk. 12,54,400

6. I.D.L.C Bangladesh Ltd.
1 Debenturc af Tk. 12,5A,AO0

7. I.DL.C Bangladesh Ltd.
1 Dehenturc ol Tk. 12,50,UA

8. !.D.L.C. Banglad*h Ltd.
1 Debenture ol Tk 12,50,000

9. Beximco Infustion Ltd.
680 Debentures oI Tk. 1475

1.250,000 1,250,000

29
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4. Sundry Debtoa: Tk- 5,582,013

The balance is made-up as fiollows

7. STD & Curent Accounts : Tk. 19,190,/t81

The balance has been arrived at as undet :

STD Accounb
Current Accounts ( O. D. )

403,065
2,63,504
1,@7,500

252,500
334,N0
100,220
731,224

rk _!,549!!

5- Advance Payment oI Tax : Tk. 2,114,337

The amount rcprcsents tax deducted at source lrom bank interest and
dividend income relaUng to the accounting year 1992 con:espondirry
assessment year being 199?94.

6- Fixed Deposit Account: Tk. 209,224,4@

The amount includes Tk. 770,000 being receivable under BCCI (0) Ltd.
reconsbuction scheme 1992 against the balance due fron BCCI (0) Ltd.
which ceased operatjon in July 1991.

21,578,91
(2,388,510)

Tk 19,1 ,1t81

a) Some of the balances ol non operative STD Accounts remained
un reconciled and un-cont'irmed lor want ol bank statements of the
relerant accoults. Interest on cutent account (O.D.) have duly been
adjusted with the interest income-

b) STD Accounb includes Tk. 14,793.85 unth BCCI (0) Ltd. which was

subsequently transfened to Easten Bank Ltd.

8. Cash, Cheques in hand & Stamps : Tk. 6,M1,289

The Above amount includes a sum ol Tk. 5,074,586 which refxesents the
agqreqate of cheques in hand. Out ol this amount cheques to the total
amount of Tk. 2,025,E16 have become tjme baned and need to be replaced
by lresh cheques.

@

Secuily deposit
Adtnnce against rent
Adtanc e ag ai nst inv estm ent
House building loan
Receivable against redeemable debenture
Group insurance premium
Advance against salary & other expenses
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Cost

As at January 1,1992
Addition Duing
the yar 1992

As at December
31, 1992 Tk.

Depreciation

As at January 1,1992
Charge for the
year 1992

As at December
31, 1992 Tk.

6,664,431 2,863,157 9,886,67A s$,754 19,794012

e'674 1,740,465 62,fl0 2,775 3,221,414

2,732,249 1,4s1,341 5,827,A4 4222 11,275-156

769, 9 650,476 1,087,175 323A5 2,539,565

3,501,858 2,0a1,817 7,914,519 316,527 13,814,721

3,984,247 74,m2 9,240,705

Written Dowm Value

As at Decefibet
31, 1992 Tk. 2,6246512,521,805

The aggegate of cost of di{Ierent categoies of assets which have been

depreciated to the ful| exient and are inciuded in the above cost are noted
below :

Fumiture & Fixtures
Motot Vehicles
OIfice & Electrical Equipments
Aher Assets

70. Resete lor Exceptional losses :'fk 38,210, 2
The balance is made-up as {ollows :

Year

19 1991
1992

Tk. 200,017
Tk. 4,031,000
Tk. N1,333'rk. 203,200

Taka

30,294,220
7,916,762

Tk 38,210,982

77. Premium Deposit: Tk- 75,819,269
The balance represents the anount rcceive.d against Maine Cover Notes lot
which isks had not been inidated within 31st December. 1992

0
9. Fixed Asets :

74!19! 44!e! 1a:y2r7! 9952e %.415.4%



72. Anount due to other persons or bodies carying on
Insurance Business : Tk. 41,698,466
The break up of the balance is noted below:

Anount due to SBC
Aher Insuance Companies

73. Sundry Creditors: Tk 16,184,356
This is made-up as follors :

Creditors for expenses
(including incentive bonus)
Payable against business development expenses
Creditors lor other finance
(including deduction ol tax o{ Tk. 5,69,750)
Co- Insuance claim adjustfient account
lnsurance tax payable
VAT payable
Unpaid dividend

PROFIT AND LOSS ACCOL]NT

7- Interest Received and Acoued : Tk. 20,055,792
The amounr i- madP uf as tollow< :

Intercst (net) received Irom Banks
on FDR & STD accounts
Interest accrued on P.S-P-

74. Prcvision for Income Tax: Tk- 16,916,826
Tbe amount includes Tk. 13,500,000 as income ta\ provision fd the
accounting year 37st December, 1992 (assessment year 1993,94). The rcst
of the amount is the provision against the assessed demand and disputed tax
liabilitjes rclating to previous 2 years which ate under appeal-

15. hoposed Dividend: Tk. 7,5AO,0OO
The amount hN been aryrcpriated as per board taolution (q.) 25% on
paid-q) capital out of sumlus available 6or distibution.

32,053,221
9,&5,245

'Ik 41,698,1t66

3,324,978
7,n1,659

732,504
369,026

1.470,723
1,193,216
1,802,250

Tk fi,14356

19,515,792
0,000

Intercst on FDR and STD accounts have been shown after deducting interest
on OD and Jamtna Lertt

Pragati Insurance Limited

Tk. 20,055,792
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Dividend & Debenturc Interest: Tk 907'535

The amount crcdited compises the lollowing :

IFIC Bank Ltd.
lJsmania Glass Sheet Factory Ltd'

Apex Tannery Ltd.
Apax Tannery Ltd-
Bexit nco Pharmaceutica I s L t d'

Quasem Dry Cells Ltd.
Tallu Spinninq Mlls Ltd
Chinaqong Cimem Clinker & Gnnding Ltd'

Bangladesh ErPoft lmPort Ltd.

198
140

14, 0
15,A)0

867
20.000
60,0{-)0
2,240

794.840

4.

Other Income : Tk. 120'557
;;;;;;;;;,; i*iui a rk. 112,275 beins connission received on

,'rdir,*ltirg thn th*o of New Dhaka Retractoies Ltd'

Bonts : Tk 2,8%,427
The break'up of the amount js noted below:

TIL -_ 7Er

1,357,830
1,465,597

TK 2.823,427

Festival
Incentive

5. Reserue tor Etceptional Insses : Tk' 7'916'762

The amount ha-been taken out o[ net pro[il ol the tear at lne tute or tuaot

the net prenium of Tk. 79'167,624'

2.
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FORMAA

Deposit with Bangladesh Bank
(F)atiraLkha Sanchaya patra )
Shares & Debentures
Cash on Fixed Deposit, STD and
Cwrent Accounts with Banks
Cash, Cheque in hand & Stamps
Outstanding F)emium and othet dues
Intetest acaued but not recei\,ed
Sundry Debtors, Advance & Deposits
Stock ol hinting Mateiak in hand (at cost)
Fked Assets (at cost)

Book Value Market value

4,500,000
"19,733,670 20,443,604

"'228,414,945
6,001,289

43,995,973
4,10i,220
7,696,3s0

177,203
""23,015,426

Tk 337,638,076

Renarks

Debenture of IDLC Banghdesh Ltd- and Magum Paper Mlls Ltd. were not
quoted in the stock exchange and therefc're considercd at lace wlue-

Tk. 784,794 on account ol FDR & STD balance with BCCI (0) Ltd. is now
rcceivable fram Eastan Bank Ltd

The cost of fixed assets js incluslve of Tk. 7,486,705 on account of Fumiture
& Fi^lures- Accumulated deprcciation on FLKed Assets amounting to Tk.

13,814,721 has been shawn undet Depreaation Fund Account-

LK.M. Rafrqd Islan Md. SatnrKamat M"A. Awu,al
Dheclot Dtectot

A Wahab & Co.
Chatercd Ado\ntaht\

Classified Summary of Assets as at
37st December, 7992

c/ass of Assets



1

D IR ECTO RS' CE RTIFICATE

As per Regulations contained in the First Schedule ol the Insuance Act. 1938 as
amended and as per Section 40-C ol the said Act, we ceriify that;

The values ol investrnents in shares and debentutes have been taken at cost
and the quoted value thereof mentioned wherever available-

2- The values of alla.$ers as s6oc4l in the Balance Sheet and as classified on
form "AA" annexed have been duly revia,ved as at 31st December, 1992 and
in our belief, the said asseb have been setfoih in the Balance Sheet at
amounts not exceeding their realisable or market values under the several
headings as enumerated [n the annexed form.

3. All expenses of managemen\ wherever incured and whether incuned
dtectly or indirectb in respect ol Fire, Marine, Motor and Mscellaneous
lnsumnce Business have been duly debited to the related Revenue Accounts
and Flofit & Loss Account.

I{d- SNu L<amal MA. Awal
l)ndLr DiPrt r

35

AK.M. Rafrqul Isl@ A".Wahab & Co.
Chaieted Accoubtants

Pragati Insurance Limited
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BRANCH OT:FICES

Ad&ess Telephone

1. Dilkusha Branch 238505
76, Dilkusha C/4 Dhaka. 241156

2. lnangonj B,,anch 43651
85.A, Cha*,l< l4ughultuly, Dhaka

3. Narayansonj Bnnch 72646

15Q B.B. Sara\ Nanyaonj

4. Sadarghat &anch 83466
51 ./1 2, Johnson Road, Dhala.

5 Khatungonj Branch 226121

iS6,Khatungonj.Chittagons 227051

6. Agnbad Bmnch 503834

75.A, Agnbatl CA, Chittagong 297

7. Bogn Bnnch 6189

Borqda, Bogra.

8. Pangpur Branch 3933

Bailus &ed Supet Milket.

kntral Road, Rangpur.

9. Rajslnhl Branch 5926

Shaheb Bazar

Ghaanan Rakhahi-

10. Chandpr Branch 3n0
Sladiun Road (Balry Stand) Chandpu-

11. Jessore Bnnch 6W6
Banga Bazat

Netali Shubash Chandn Road, Jessorc.

12. SythetBnnch .5008

Inldighiry Sylhet.

13. Feni Branch 4313

Sultan Mannon Trdnk R@d, Feni.

14. Khulna Bnnch Zn56
11$ Sh lqbal Road, Khulna.

15. BansalBnnch 3186

18, Hqnayet Uddin Road, Baisal

Ad&es Telephone

16. Conilk Bnnctt @77
Conilla Co-Operative lrtafuet Znd Floor)

f\andirpat, Main Road, Conilla

17. Sk4igonj Btanch 2360

Ju bilee R@d, Sirajganj.

18. Narslngdi Bnnch
Kazi Suw Market

No. 3 C & B Road (ln Floor), Naaingid.

19. Tejgaan B,"anch 32@56
59, Kazi Naaul lslan Avenue,

West Teslai Bazar, Dhaka.

20. Fandpur Branch 2@1

169 l,tui1b Sale,k Fandput

21. Jubilee Road Branch 247844

200/3, Jubilee Road

&r1 Floor, Chittagong

22. Pabna Bnnch
Aounngajeb Road, Pabna

. Chownuhani Bnnch 4$A
Poum Super Ma*eL
Chownuhani BuaL ChoMnu h anl

24- Cox's Bazar Branch 4101

Ahnadia Mansion, Puba Bazaryhata

Maln Road, Cax\ kzat

25. Bangsha| Bnnch 249165

Mazed Court Bhaban (2nd Flar)
16/1, Siddique Bazar, Iloth-South Road,

Dhaka.

26. Eleplnnt Road Bnnch E6 23

Rajdhari CDnplex

%7 /2, Na.r Elephant Road, Dhal,a.

21. Motijheel Bnnch 24ffi51 3 &t. 167

Sena Kalan Bhaban (13th Flar)
Roan Na 1306

121, Motijheel C/A. Dhaka.

28. Tongi Branch 892786

lall Market (2nd Foar)
Tongi, Gazipur.


