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Notice of the Ninth Annual General Meeting

Notice is hereb,v given ihat tlle NINTH ANNUAL CIINIRAL \'IEETINC of PIIAGAII
TNSUITANCE LIMITID will be hcld on Mon.lay, thc 21st A!gust, 1995 at 12:30 p.m. at
thc Companl"s ITeacl Office (90 91, Motijhe-.I Commercial Area, Uttara Bank Bhaban,
9th & 10th floor, Dhaka 1000) to kansact the folkrrving business:

01. To confirm the minutes of the EighthAnnual General Meeting of the Company held
on 22nd August, 1994.

02. To receive, consider and adopt the Directors' Report for the year ended 31st
December, 1994.

03. To receive, consider and adopt the Audited Accounts of the Company and the
Auditors'Report thereon {o! the year ended 31st December, 1994.

04. To declare dividend for the year 1994 as recommended by the Board.

05. To elect Directors in place of retiring Directors.

06. To appoint Auditors for the year 1995 arld fir their remuaeration.

07. Any other issue wiih the permission of the Chair.

Dated: Dhaka
The 25th Iu1, 1995

H.R. Chowdhtrry
Secretary

Notes

i. The sharc transfer rcgistcr of the Company shall remajn closed from sth Augr.ist to
2lst August. lons borh dd). in.lr,.ive.

ii. A member oI the company entitled to attend and vote at the above General Meeting
may appoint any other member of the Company as his/hei proxy to attenLl and
vote on his/her behalf. Irroxies must be subnitted at the registered office of the
Company atleast 72 hours before the meeting. The Proxy form is enclosed.

iii. As per Article No- 105 of the Company s Articlcs of the Association 1/3rd
Directors (7 Nos.) shall ietire in this Oidinary Cenelal Meeting- As per Afticle No.
107, they arc all eligible for re-election subject to Insurance (Amendment) Act., 1990.
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Company's Progress-9 Years at a Glance

In Million Taka

Grcss prernirrm

Net Premium

Net claim

Underwdting prolit

Invesknent income

Net pmfit befor€ tax

Dividend in percent

Premium deposit

Investment in Shares and
Securities

19E6

35.84

22_93

2.L8

0.44

2_14

1_12

19!z.

71.83

43.60

5.89

9.45

7.29

13.23

10

31.50

46.48

19!C

86.06

50.80

16_14

10.35

10.25

15.87

12.50

42.O9

57.93

1989

103.43

60.40

15.06

14.76

16.10

22.75

18

55.41

71.44

1j9!

107.26

64.01

23.50

14.77

17.73

24.'\4

22_50

65.51

78.92

wl
120.07

72.95

16.18

19.60

26_51

22_50

80.52

67.25

1992

162.30

79.'17

30.93

17.15

21.03

30.39

25

96.29

75.82

1993.

168.41

77.74

23.69

17 _99

24.00

30

105.74

t37.66

lv!
200.05

95.04

15.37

23.54

23.82

40.07

35

134_78

115.04

13.92

20.93

Cash, FDR and
Bank balances 59.26 1fi.25 148.39 154.13 191.37 795.99 234.42 247.98 260.20

- 14t27

75.42 140.46 187.63 215.86 260.35 275.19 337.64 344.98 457.68

Lmd (at cost)

4.50 5.65 5.86 10.89 11.55 14.10 24_23 38.91 41.24
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Progress at a Glance
In Million Taka

GROSS & NET PREMIUM
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Progress at a Glance
In Million Taka

NET PROFIT & INVESTMENT INCOME
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IIt Progress at a Glance

PREMIUM INCOME

MLSC.ACC DENT 

- 

27.35

INCOME AND IIS SHARING
INCOME I

Gross premim 200.05

re-insulance ceded 22.75

26.41

249,67

6.t6
SEARING :

Management etPeNes

t5.37

105.01 42.07

78.45 31,43

t4,77

4A,07

249.61

4.29

16.05

100
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Directors'Report
Dear Shareholders:
The.Dircctors have great pleasurc in presenting the 9th Annual Report together.i{,ith
Audited Accounts otlhe Company for the year inded Jl,t Decembei, loo.l "

Economic Environment :
Macroeconomic stability rs the key fo sustainable growth in that it sends important
signals to the private- sector abouL the direction of iconomic policies and its &ficient
management. From that scenario, 1994 was a good year for the companv. There was
increased premium income with low claim rniidence. Bangladesh ecbnomic situation
dudng the_pe od under review has been one of stabilisatioi and consolidation leading
to rersonable growth in i dustry_ rs well as in export petforman.e. G.D.p. growth i!
e\Pe( ted Io be over 50; rn fi.cal lqa4-o5. Contribution ol Aqriculture to the UDp
declined to 34.9% while contdbution of Industry increased to 18:9%. Inflation rate was
contained below 3% and foreign erchaoge reserve stood at 2.g billion US Dollar as at the
c.lose of th_e year 1994 which crosscd US$ 3.1 billion by 31-03-95. RMG sector played
lhp I e! role in boo"ting e\port perform.rnce of the couintry. Howevpr, unpreccdented
d routht forced lhe governmcn t to dllow r m port of h uge quah tiq of lood gra"ins, efrect of
which will have reflection in the ensuing yeJrs activrry. -

A' e\pe.ted, in, the riscal lqo5 ob budget.rpplicable lo our accouniing vcar, corporale
t r\ r.le lor lhe TnsurJnce sc.tor hds bepn reduced to 47.q." and rorporl{e indu.trial taxrate for publiciy traded companies has been redu.ed to 35%. fhis will have good
impact on the divisible income of the company. Besides, deduction of income tax at
sourcc on insurance agents commission income upto Tk. 25,000.00 will benefit the
industrv ab a h,hole. -

Business Performance in 1994 :
Cross premrum earned in the )ear stood ar l-k. 200.05 million ds aqarn.t lk. tbg.4l
million earned in the previous yc.rr. an over.rll jncrea.e or 18.78,.. thi; j" compriscJ or
Tk. 159.33 nrillron earned lrom the private Sector, an increase of 13.90% over i993 and
Tk. 40.71 million received from Sadharan Bima Corporation as pro-part share of the
Government business.

Department wise premium income, claim and performance have been reported
separately below :

78,807,603

27,327,892

78,238,317

44,430,927

15,645,U7

13,239,257

27,355,698

10,a38,767

Total'94

200,046,966

95,036,343

Total'93

r68,413,925

77,741,131

15,059,687 4,575,383 3A4,743 2,8t2,21? 22,752,t25 19,t37,954

s90,1{6

1,A75,777

27,1$,7A2

13,553,9{6

9,098,591

1,716,303

25,709,145

22,688,695

10,209,105

33,316

8,49?,753

4,385,902

5,019,334

t,rri5,n4

623,462

15,293,687

61,,1{5,108

47,991,653

23,543,470

413,243

?3,693,757

5.1,098,315

40,774,525

12991,351

4,008,8,14

4,214,A59

6,619,62u

3,050,060

Profit earned during 1994 stood at Tk. 40.07 million as against Tk. 32.33 million in 1993
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an increase of 23.94% over the previous vear. Aiter pror iii:r: :or E\cePtional Losses

Reserve of Tk. 9.50 million and Income Tax of Tk. 15 ::il]ir, Bcard recommends
dividend nt the rate of 35% to the Shareholders-

FirE

Motor and Miscellaneous
Ma ne Cargo
Marine Hull

50%
50%
50'/"

140./"

The company eonsistently provided for ExcePtional Loss€s Rese.se e 10",/" of the net
premium income as is permissible both unde! the Insuiance ,{ct a.nd '.he Income Tax

Rules.

Profit and Loss Account:
The company's income Irom interest, dividend and re.-:::::: .: .. l- l= - ,,n ln
1994 as against Tk.24 million eamed in the prel.ious \ e:--::. : ::- -: : =:', r:- a : err
under report. This was due to reduction in the rate oi :=,i -:.:::::: '. r-. : . : " to

au8ment its income, the Company has opened the \l'indcl._ .: :r :-:. ,: =. :r
1993. This has contributed Tk. 31.37 million in 1994 inclui:: - ::: -- : ' :: - - :i
Income" as againstTk.0.39 million in the previous year. fi::::-:'- ::: -: -. .:e
underwdting, Debenture Trusteeship, Manager to the Iss-r::1: :: ' - - :. : :::-i
profit, Investment lncome and lncome fuom other sources s:a.a: "; . : : - : : t::.r
deduction of expenses not applicable to any fund or a:..1-: :::_ r : : -::. .
bonus, audit fee and depreciation, net profit eamed beit:+::::_,r - --=: --.i
Tk. 40.07 million as against Tk. 32.33 miilion earned in the .::i-: - j : r-

Appropriation of Prolit :

Net Profit ot Tk, 40,070,369 earned in 1994 together with TL 5"666.5 -ecg the
balance of unappropriated ptofit plus reversion of excess provid@ dr h.@ rar in
the eallie! years, ploduced a divisible profit of Tk. 45.93 milliol}. This b pryese*i :a be

appropriated as below , 
L _!jor,

1. Exceptional Losses Reserve (10% of the net premium retained) 9-n-l
2. Provision for Income Tax (current year) 15-4tr

3. Dividend Equalisation Resewe 1if-t0
4. Proposed Dividend @ 35% 10,65
5. Balance of unapplopdated profit

cafiied forward to the next year 4.73

Total Tk. -:;:,:

12
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premium income of the respective deparknent at rates mantioned belo :



1

2

3
4

Pratirakkha Sanchava Patra

Share and Debentute
Fixed Deposit with vaious Banks
STD Accounts

199,1

9.5 0

In million
1993
9.50

3'1.7 8

232.25
25.65

29.41.

222.4L
23.1-5

Total Tk. 299.1a 284.52

Land:
Company has purchased a piece of prime land at the heart oI the city i.e. the corner Plot
of Pantha Path and Sonargaon Road. Land measures 72 Kathas at a cost of Tk.
1_0't ,269 ,L00 .

Branches :

The company has branch offices in almost all the imPortant business places in the
country. The total number of offices oiicrating as on the date were 29 besides the Head
Office.

Capital :

We are in the process of finalising capital issue at Ptemium with the consent of SEC. In
that event, case pending in the High Court maintaining status quo will be with-drawn
and matter settled amicably.

Auditor :

The Auditor M/S A. Wahab & Co. Chartered Accountants is to retire as Auditor in
accordance with Article 149 and is eligible for reapPointment. The Auditors have
indicated their willingness inwriting to continue as Auditors.

Election of Directors i
In accordance with Article 105 & 106 of the Company's Articles oI Association,
following Dire.tors retire ftom the office by rotatioL being eligible, ofler themselves for
re-election.

Mr. Md. Sarwar Kamal
Mrs. Ilya R. Hossain
Mrs. SuIia Khanam
Mrs. Nigar Jahan Chowdhury
Mr. Md. Mahbubur Rahman
Mr. Abdul Monem
Mr. Md. Syedur Rahman Mintoo

1

2

3

4
5

6

7

13
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Investment:
As of 31-12-94, Company's investment portfolio & Banl Balance stood as below :



Acknowledgement i
The Board of Directors express its deep appreciation lor assistance, help and much
needed support received by the company during the period under report from various
banks both in the pdvate as well as in the nationalised sectors, D.F.IS and all private
sector enterprises who have helped us in building a sound footing oI the comPany. We
are specially grateful to the management of Bata Shoe Company (Bangladesh) Ltd.,
Lcver Brothers (Bangladesh) Ltd., Glaxo Bangladesh Ltd-, Bangladesh Tobacco
Company Ltd., Beximco Croup of Companies, Monno Group of Conpanies, Hyundai,
Reckit and Colman, Rhone Poulenc Bangladesh Limited, ACI Bangladesh Limited,
KAFCO, Excclsior Grorrp, Marrriya-OP (BD) Ltd., O on Croup of Companies, Hussain
Croup oI Industries, Bengal Food and Bengal Carbidc, Pdme Textile, Islam GrouP,
Starship Group, Nazaria Group, KDS Group, K. Rahman Group, Multimode Croup for
reposing their confidence in the company.

Above all, thc Board express its profound gratitude to all its valued clients, patrons and
well wishers for their contii.ued suppo , active cooperation and unflinching confidence
in the company.

Personnel :

Directors also put on record and havc conveyed through the Managing Director their
appreciation to all executives, officers and staff of the company for their exccllent work.
With their sincere, dedicated, whole-hearted devotion and committed efforts to the
challenging duty and responsibility, they hopefully look forward to achieve yet better
result in the coming days. The Directors have been pleased to reward its managcment
including the executives, oflicers and employees $,ith three incentive bonus in addition
to the usuat festival bonus. Besides, company has arranged Ior group insurance for both
life and accident, gratuity, provideni Iund and leave fare assistance and has revised the
pay scale for all the officers and staff oI the company.

Conclusion:
The company remains fully comrnitted to its deep determination and ideology of total
client service, their satisfaction and to thei financial security.

On behalf of the Board oI Directors

ABDUL MONEM
Chairman
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We have examined the annexed Balance Sheet of Pragati Insurance Limited as at 31st
December, 1994 and also the lire, Marine, Motor and Miscellaneous Revenue Accounts
as well as the annexed Profit and Loss A.count and the Profit and Loss Appropriation
Account of the Company lor the year ended on that date. We report as underi

a) We have obtained all the information and explanations which we considered
necessary for the purpose of oul audi!

b) In our opinioD the amexed Balance Sheet and also the annexed Revenue Accounts
as well as the annexed Profit and Loss Account and the Profit and Loss
Appropdation Account have been drawn up in conformity with the law;

c) Sr.tch Balance Sheet read in conjunction with the annexed Notes on Accounts,
exhibits a true and correct view of the state oI affairs of the Company as at 31st
December, 1994 according to the best of our information and explanations given to
us and as shown by the books of the Company;

d) In our opinion, proper books of accounts have been kept by the Company for the
year under report for each class of its insurance business and for recording all kinds
of its re.eipfs and payments, income and expenditure and assets & liabilities,

e) We have verified the cash and bank balance of the Company as at 31st December,
1994 with the related statemcnts, deposit receipts, certilicates etc. as Ilrrnished by
the management oI the Company and the banks concerned;

f) As per Section40-C(2) of the Insurance Act, 1938 as amended, we certify that to
the bcst of our knowledge and belief and according to the information and
explanations given to us, all expenses oI management, wherevcr incu cd and
rvhether incurred directly or indirectly, in respect of Fire, Marine, Motor and
Miscellaneous Insurance Business of the Company transacted in Bangladesh during
the year under report have been duly debited to the relaied Revenue Accounts and
the Profit and Loss Account of the Company; and

g) As per Regulation 11 of Part-1 of thc Third Schedule of the Insurance Act, 193E as
amended, rve certify that to the best of our information and as shown by its books,
the company during the year under report has not paid to any person any
cor ssion in any form outside Bangladesh and that the Company durin8 the year
under report has not received outside Ban8ladesh from any person any comrlission
in any form in respect of any of its business re-insured abroad.

Dhaka, 2nd May 1995
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Balance Sheet
As at 31st December, 1994

CAPITAL & LIABILITIES NOTE 1991 7993

Authorised Capital
1,000,000 Ordinary Shares of Tk. 100 each 100,000,000 100,0007000

Issued, Subscribed & Paid-up Capital
305,000 Ordinary Sharcs of Tk. 100 each 3 0,500,000

Reserve or Contingen.y Account
Ileserve for Exceptional Losses
l)enreciation Funil
Dividend Edualisation Itesen'e
ProIit & Loss Appropriation Account

51,9 64,3 58

985,095

000,000
856,506

Balance oI Fund & Account
Fire Insuritncc Business
Marine Insurance Busincss
Nlisc. Insurance Dusiness

Prcmium Deposit 1: .'6a6,694

Liabilities & Provision
Estimated liabilities in respect of ouistanding
claims lvhcther due or intimated
Amount due to other persons or bodies
carrying on insurance business

r::03,258

:. -)1,712

13

14

15

16

77

j- rr .556

Loan lrom Bank

sundrv Creditors 8,232,442

13,994,637Provisiofl for Income Tax

Proposed Dividend .1.-0,000

Note: Figures have been rounded ofI to the nearest Taka

A.K.M, Rafiqul Islam
Managing DirectorDated 2nd May, I995
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PROPERTY & ASSETS

Investment (at cost)

Pratirakkha Sanchaya Patra

Shares & Debentures

Outstanding Premium

Amount due from other persons or
bodies carrying on insurance business

Interest, Dividend & Rent Oufstanding

Sundry Debtors

Advance Payment of Tax

Cash and Bank Balances

Fixed Deposit Accounts

STD & Currenl Accounts

Cash, Cheque in hand & Stamp

Other Accounts

Land (fteehold) at cost

Fixed Assets (at cost)

Stock of P nting Matedals (at cost)

NOTE

1

2

3

9,5 00,0 00

3L,778,11_4

9,500,000

29,4L4,912

6,O95,623 a,628,639

4

5

12,359,567

1,000,000

4,408,051

2,595,8L1

260,795,664

74,006,824

4,27 5,000

3,589,048

247,975,069

232,21E,364

25,647,425

2,299,879

222,163,438

23,151",E32

2,359,799

129,7 46,791 25,260,083

9 '101 ,269 ,704
28,21.7,522

260,'t69

25,1.22,871-

1-37,272

10

Tk. 457,679fi25 344,984,924

Subject to our separate report oI even date

Abdul Monem
Chairman

Prof. Md. Jahangir Chowdhury
Director

A. Wahab & Co.
Cha.tered Accountants
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B alanc e She et
As at 31st Decenber, 199,1

1994 1993

41,278,L1.4 38,91.4,912

6

7

B



Expenses of Management
(Not applicable to any lund or Account)
Advcrtisenent & Publicity
Directors remuneration
Bonus (fcstival & incentive)
Audit Fees (Including fee for Special Audit)
Legal expenses
Registration renewal f ee
Depieciation
Profit Ior the year transfeded to
Profit & Loss Appropdation Account

4

2,095,570
120,000

3,765,500
200,000
261,020
357,725

3,4E7,785

2,399,771
193,500

3,852,E25
100,000
2 67,08 8
2.13,.145

44,474,369 32,330,993

Profit and Loss
Appropriation Account
Ior the year cnded 31st December, 199,1

Reselve for exceptional losses
Provision for income tax
DiYidcnd equalisatlon reserue
Proposed dividend
Balance transferred to Balance Sheet

5
9,503,681

15,000,000
10,000,000
10,675,000

7{E,'19'l

7,771,LL3
13,500,000

2,00 0,000
9,150,000

65 6,5 06

Tk. 45,926,875 33,280,619

A.K.M, Rafiqul Islam
Managing DirectorDated 2nd Ma, 1995

Mohammed A. Awwal
Directdr
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Profit and Loss Account
For the year ended 31st December, 1994

Tk. 50,357,969 42,378,158

NOTE 1994 1993



Profit and Loss Account
For the year ended 31st December, 1994

NOTE 1994 1993

22,411,170 23,997,808

Interest, Dividencl and Rent
(Not applicrble io any Fund or Account)

ln terest received & accrued
Dividend and Debenture intetest
Profit translered from :

Fire Revenue Account
I!4a ne Revenue Account
Misc. Revenue Account

Other Income :

N4isc. recerpt
Profit on sale of investment (share)

1

2
78,739,161
3,702,309

22,478,687
7,9L9,12L

23,543,470 L7,997,361

3

9,09ti,591
10,209,305 5,7AE,963

4,5L1,113

7,377,901)
97,959

291,0i0

Profit and Loss
Appropria tion Account

For ihe year ended 31st December, 1994

85a,,505 919 ,626

5,000,000

Tk. 50,357,969 42,s78,158

40,070,369 32,330,993

Prof. Md. Jahangir ClTor,,'dhury
Direck)r

Abdul Monem
Chairman

A. IVahat, & Co.
Charte.cd  ..ountnnts

i9

Balancc brought fonr'ard Irom
previorls lreriod
Exccss income tax provision in the
previous years brought forw.ard

Net profit Ior the vear transfcrred
Irom Profit and Loss Account

Tl<. 45,926,875 33,280,619
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Fire Insurance Revenue Account
Ior the yea! ended 31st December, 1994

199l 7993

Claims under policies less: re-insurence :

Paid dudng the year

Total estimated liability in respect of
outstanding .laims at the end of the
year whefher due or intlmated

3,670,884

2 E,'139,2S 5

32,110,170

31,03,1,393

4,031,621

31,034,393

35,0 66,014

24,871,292
Less: outstanding claims at the end
of the previous year

Commission on re-i[surance accepted

7,075,777

590,746

27,105,702

3,542,939

9,098,591

10,191,722

373,382

19,419,992

51,279

7,77L,285

Expenses oI nanagemert

Commission

Profit transferred to Profit & Loss Account

Balance oJ account at the end of the
year as sllowir in Balance SlTeet:
llese1.ve for unexpired risks, being 50'/.
of the fire plemium income of the year 13,663,916 721689 

'522

TK 55,077,707 50,497,782

A.K.M. Rafiqul Islam
Managing Dire(:torDated 2nd May, 1995

Mohammed A. AwwaI
Director
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Fire Insurance Revenue Account
For the year ended 31st December, 1994

1994 7993

Balance of account at the
beginning of the year:
Reserve for unex?ired ri$k 72,689,522 J.2,643,659

Commission on re-insurance ceded
(including profit comnission)

75,059,687 72,474,4A0

Tk. 55,077,107 50,497,L82

Chainnan
Prof. Md. Jahangir Chowdhury

Director
A. lVahab & Co.

Chrrte.ed Ac.ountants

2't

Premiumlegs: re-insurance 27,327,892 23,379,043



Marine Insurance Revenue Account
For the year ended 31st December, 1994

NOTE 1994 19 93

Claims under policies less: re-insurance:
Iraid dr:ring the year

Total estimated liability in
respect of outstanding claims
at the end of the year whether
due or intimated

72E,098

24,486,6E6

25,274,784

23,49E,1E1

6,670 37A

23,.198,481

30,768,79'l

23,123,156
Less: outstanding claims at
thc end of the previous year

Expenses of management

Commission

Prolit transferred to ProIit & Loss Account

1,716,303

25,709,445

4,459,769

40,209,305

7,045,6s5

20,750,215

97,823

5,704,953

Balance of account at the end of the
year as shown in Balance Sheet:
Resen,e for unexpircd sks being 50%
of the marine cargo premium income
1U0% of the marine hull premium
income of the year 22,688,695 15,777,207

Tk. 64,783,517 49,379,811

A.K,M. Rafiqul Islam
Managing DirectorDated 2nd May, 1995

Mohammed A. Awwal
Direclor

I
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I

Marine Insurance Revenue Account
For the ycar ended 3lst December, 1991

NOTE 1994 1993

Balan.e of account at the
bcginning of the year:
lleserve for uncxpired risk 15,777,207 17,9E6,959

Premium lessl re'insurance 41,430,927 27,7 46,497

Commission on re-insurance ceded 4,575,383 3,646,388

Tk. 64,783,517 49,379,844

Abdul Monem
Chairman

Prof. Md. Jahangir Chowdhury
Director

A. Wahab & Co.
Chartered Accountnnts



Miscellaneous Insurance
Revenue Account
For the year ended 31st December, 1994

MOTOR MISC 1994 1993

Claims under policies
lcss: re-ins rance:
l'ai.1druing the ) ear

3,141,120

6,821,267

6,651,576

6,400,602

13,055,178

4,562,415

't0,331,723

9,511,722

79,876,415

7,294,83E

4,391",982

7,294,E38

11,686,820

Total estilnated liabiljty
in respect of or-ltsLirrding
clams at the end of the

) ear whether due or
intimated

Less: outstanding claims
at the end of the
previous vear

4,088,844 8,492,7 63

33,316

4,385,902

709,183

7,L85,51.4

12,ssa,607

33,315

8,629,961

1,583,305

4,235,574

Commission on
re-insurance nccepted

Expenses oI management 4,244,O59

871,L22

3,050,060

Commission

Profit transfe ed to
Profit & Loss Account

Balnnce of ac(ount at the
end of the year as shorvn in
Balance Sheet:
Reserve for trncroired
risks Loinr,50% of the
motor and misc. premium
income of the vear 6,679,628 5,019,384 1-1.,639,O12 12,307,796

Tk.'18,876,713 1,9,826,062 38,702,775 37,318,026

A.K.NI. Rafiqul Islam
Managing DircctorDated 2nd May, 1995
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3,6E 0,147

6,456,395

39,861

L3,928,707

74,754

4,577,713

Nloharnmcd A. Awrval
Dircctor



MOTOR MISC 1994 7993

Balance of account at the
beginninS of the year :
Reserve for unexpired risks 5,332,7.t3 6,975,083 72,307,796 9,685,339

Premiumless:re-insurance 73,239,257 70,038,767 29,228,024 24,615,591

Commissiol on
Re-insurance ceded
(including profit commission) 304,743 2,872,272 3,116,955 3,017,096

Tk, 7A,A76,7L3 19,a26,O62 3A,702,775 37 t31A,026

Abdul Monem
Chairman

Prof. Md. Jahangir Chowdhury
Dircctor

A. Wahab & Co.
Chartered Acoutants
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Miscellaneous Insurance
Revenue Account

For the year ended 31st December, 1994



Notes on Accounts

GENERAL

a) Significant accounting Policies and relevant information

i) The Company is a public ljmited Company under the Companies Act, 1913
and is engaged in general insurance business as per Insurance Act, 1938. It has
adopted the International Accoullting Standards as were adopted in
Bangladesh, particularly nviih regard to disclosure of accounting policies and
relevant information in financial statements as well as accoullting lor property,
plant & e.luiprnent and depreciaiion thereon and the valuation of investments.

ii) The accounts have been prepared on a going conceln basis under generally
accepted accounting principles on histodcal cost convention.

iii) The Balance Sheet has been prepared in accordance with the regulations as
contained in ParFI oI the First Schedule and the RcYcnuc,{ccount of each class
oI general insurance business has bcen plepared in accordarlce \a.ith the
regulations as contained in Part I of the Third Schedule and as per Form F as
setlorth in Part-II of Third Schedule of the Insurancc Act, 1933 as amended
time to time.

vi) Management expenses charged to Revenue Accounts amounting to Tk.
61,445,108 represents approximately 30.72'k ol gross premium oI Tk.
200,446,966 (inclu,-ling Government business and Share fiom S.B.C) trncl
64.659/. of net premium oI Tk. 95,036,8.13 earned drLring the ycar. Thc said
Management expenses have been apportioned @ 44% to Fir€, 42'l. b Marine
and 14% to Misccllaneous Lrusiness as per i\rlanagement decision.
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iv) The total amount oI premium earned on various classes oI insurance business
underwdtten du ng ihe year have been duly accounted for in the books oI
account of the Company and while preparing the final statements oI accounts,
the effect of re-insurance accepted and re-insurance ceded as well as the effect
of total estimated liabilities in respect of outstanding claims being the shale oI
the Company at the end of the year whether due or intimated have also been
duly reliected in order to arrive at the net unde riting prolit Ior the year.

v) Interest earned on Pratirakkha Sanchaya latra as rener,,ed and held wiih
Bangladesh Bank as statutory investments has been accounted for at Tk.45
Iacs and on additional P.S.P. at Tk. 55 iacs on lump sum basis and interest
received from banks on STD and FDR accounts aftcr deduction of OD interest,
have been duly credited to the Profit and Loss Accounts. Besides, a suln of Tk-
32.85 lacs received a$ interesf on matured PSP s but noi accor.rnted lor earlier
has been credited to interest inconLe.



vii) Surpluses of Revenue Accounts have been arrived at after providing for
unexpired risk @ 50% of net premium oflire, Marine Cargo and Miscellaneous
business ald 100% of Marine Hull business.

viii) A sum of Tk. 9,503,684 being 10% oI the net premium of Tk. 95,036,843 earned
during the year has been deducted as a allowable expenses ftom net profit of
the year and credited to "Reserve for Exceptional Losses" be{ore providing {or
lncome Tax for the assessment year 1995-96.

ix) Depreciation on Fixed Assets has been calculated on cost as per Straight Line
Method at the following rates and the total amount of depreciation of Tk.
3,487,785 provided dudng fhe year ftas been shown under 'DePreciafion Fund
Account" as per usual practice.

Category of Assets Rate of Depreciation

Furniture and Fixtures 10% to 15'/"

Motor Vehicles 15%

Office & Elect cal Equipments 15%

Miscellaneous iterns 15"k to 20%

x) The outstanding Premium apPearing in the accounts relates to the year 1994

and have subsequently been realised.

xi) The margin of security of investments over Iiabilities oI the ComPany has been

well maintained.

xii) Provision for Income Tax has been made in accordance with the best esdmate

of the management based on the Prevaiiing Income Tax law.

b) Operation :

Du ng the year under report, the net Premium earned by the Company amounted to

Tk. 95.03 miilion and the net underwriting Profit was Tk. 23 54 million as against

Tk. 77.74 million and Tk. 17.99 million respectively in the Preceding year. During the

year the net piofit was Tk. 40.07 million as against Tk. 32 33 million in the Preceding
year.

c) Dividend:

Dudng the year under review the Directors have proPosed Dividend (a 35% as

dgainst l0'o Dividend dpclared in lhp Prpvious ) ear'

BALANCE SHEET :

1. Pratirakka Sanchaya Patra Tk. 9,500,000

The balance is as per last account, out of which PSP with a face value of Tk- 45-00

Lacs are held with Bangladesh Bank as Statutory Deposit under lnsurance Act,

1938.
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The amount is made up as Iollows
i) Shares Market Value

as at 37-72-1994
1. IFIC Bank Ltd.

9 Shares of Tk. 100 each
2. Rupali Bank Ltd.

5000 Shares of Tk. 100 each
t. U.m/nr/ CI..r-s Sheet lactory Ltd.

5 Shares of Ik. 100 each
4. Eastern Cables Ltd.

5,000 Shares of Tk. 100 each
5. Beximco Pharmaceutical Ltd.

30 Shares of Tk. 100 each
6. Quasem Dry Cel1s Ltd.

20,000 Shares of Tk. 10 each
7. Tallu Spinning Mils Ltd.

5,000 Shares of Tk. 100 each
E. Chittagong Cement Clinl(er & Grinding Ltd.

B0 Shares of Tk. 100 each
9. Dulamia Cotton Spinning Mills Ltd.

2,720 Shares of Ik. 100 each
10. National Polymer Corporation Ltd.

500 Shares of Tk. 100 each
11. Bengai Food Ltd.

30,000 Shares of Tk. 100 each
12. New Dhaka Relractories (BD) Ltd.

19,910 shares of Tk. 100 each
13. Padma Textile Mills Ltd.

4,725 Shares of Tk. 100 each
14. National Bank Ltd.

55,000 Shares of Tk. 100 each
15. IDLC Bangladesh Ltd.

1,500 Shares of Tk. 100 each
16. United Leasing Co. Ltd-

416 Shares oI Tk. 100 each
17. O on Inlusion Ltd.

20,000 Shares of Tk. 100 each
18. Square Pharmaceuticals Ltd.

1000 Shares of Tk. 100 each

900 1 440

500,000 330,000

500

500,000 925,000

19,5 00 Q,574

200,000 3E0,000

500,000 675,000

8,000 46,800

272,400 326,40t)

50,000 65,000

2,500,000 10,050,000

1,991,000 995,500

5,000,000 6,239,754

225,000 625,000

62,404 166,400

2,000,000 5,213,000

900,000 900,000

TK
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2. Shares and Debentures Tk.37,7X8,11,4

953,754 1,975,050

15,6E3,050 29,15E,935



2,139

2,662,444

2,500,000 (Ptr,le.t in the prc.ess

4 IDLC Bangladesh Ltd.
3 Debentures of Tk. 750,000 each
1 Debenture of Tk. 1,000,000
(after adjustment of refund)

Beximco Infusion Ltd.
680 Debentures of Tk. 1,400 each
(after adjustment of refund)

Beximco Synthetics Ltd.
2,200 Debentures oI Tk. 2,500 each

Beximco Fisheries Ltd.
465 Debentures of Tk. 3,000 each

3,25 0,000

5

6

5,500,000

7

TK,

Grand Total Tk

16,095,06,1

31-,77 8,'t14

Dividend and interest received in respect of the Shares and Debentures have

been shown on Note-2 to ProIit and Loss Account, where lrom we observed
that no dividend/interest was received during the year in resPect of the
following :

Shares

i) Rupali Bank Ltd.
ii) Dulamia Cotton Spinning Mills Ltd.
iii) National Polimer Corporation Ltd.
iv) New Dhaka Relractories (BD) Ltd.
v) National Bank Ltd.
vr) United Leasing Co. Ltd.
vii) Odon Intusion Ltd.
viii) Square Pharmaceuticals Ltd.

Debentures:

i) Magura Paper Milis Ltd.
ii) Beximco Fisheries Ltd.
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ii) Debentur€

1. Beximco Pharmaceutical Ltd.
(Debenture at cost after
adjustment of refund)

2. Bangladesh Export Import Co., Ltd.
2,000 Debentures of Tk. 1,331 each

3. Magura Paper Mi1ls Ltd.
1,250 Debentures of Tk. 2.000 each

9,r0,015

1_,240,914



Outst.lnding l'remium : Tl(. 6,095,623

Ih. ir,r,unt is crclLrsirc of Tk. !,E13,227 LlLr. ironl othcr co insrrrcrs sltorrn
r.l.nr.ii,l\' .q.1inst trrsilrcss unrlcr\\'riit(n Lrpio thr \r,.r r l9rl-t. The husi css \1rs!
I-.rt nk LLp oj ih. ortst,rnditrs frcrrium Ls gn en I.t l,x, :

Fii1, 2,(l(l l,32S
I\l.rrine 11,1,!7,726

\{otor llls,99-t
-\lis.. 291,575

TK, 6,0 9 5,623

4 Sundry Debtors : Tk,4,408,051

The balance is made up as follows

Security deposit
Advance aBainst salary
Advance against expenses
Advance against rent
Advance against investment
Advance against office decoratioll

449,E05
72,4'19
3,000

'3,178,462
97,540

1.901
304,964

5

Croup lnsurance Pr-emiurn
(due flom enrpIol,ees)

Tk. 4,408,051

Advance against Investment is an old balance since long towards bridge {inance
contribution under the leadership oI LC.B.

Advance Payment of Tax: Tk. 2,595,811

The amount includes Tk. 1,595,811 as tax de.lucted at source from bank inter.est
and dividend income relating to the accounting year 1994 corresponding to
Assessment year 1995-96 and eligible for adjustment to1\,ards the settlement of
Tax llability on finalisation of assessment for the said year.

Fixed Deposit Account I Tk.232,248,364

The amount includes Tk. 670,000 being amount receivable unrjer BCCI (O) Ltd.
reconstruction scheme 1992 a8ainst the balance due from BCCI (O) Ltd. l.hich
ceased operation in July 1991. The amount has been transferred and appearing in
the name of Eastern Bai'& Ltd.

STD & Current Accounl5 : Tk.25,b47,42a

The balance has been arrived at as under :

STD Accounls 31,843,884
Current Account (OD) (6,1,96,459)

'tk. 2!&g&!
Action is in process Ior closure oI accounts not in operation since long

6

7

30



I Cash, Cheques in hand & Stamps I Tk. 2,299,879

The above amount inchdes a sum of Tk. 1,1,17,126 beir.g aggegate of cheques in
I-ard and Tk. 8q.721 r. sl,rnps n lrr rd.

Land : Tk. 1,01,269,700

The amount represents the cost of3.5 bigha of land purchased during the year
which includes stamp duty, regisfraiiorl cost and development expenses €tc.

Fixed Assets | Tk.28,2a7,522

Details break-up of lixed Assets is given below :

10

Funiture Oliice and
and Electrical
Fixtlrre Equipments

N{otor
Vehicles

Others Toial

Cost

As nl Isilanuar), 1991 /',711,t)82 5,665,26310,193,670 .101,856 24,001,871

Addiiion DlrrinS the ,venr 199.1 771.171 717,t150 2,71,1,0{10 9,327 4,215,651

As at 3lstDecember, 1994

Depreciation
As at 1st January, 1994

Tk.8,515,556 6,383,11312,907,670 411,183 28,217,522

4,269,301 2,794,369 4,618,794 349,093 12,460,957

Charted for d1e year 1991 829,369 786,164 1,840,675 31,531 3,487,785

Tk.5,098,670 3,580,529 6,438,869 380,674 75,518,712

Disposal of vehicles dLrdng the year has been adjusted agalnst the rele\-ant opeDirg balance

Year

7986-1993
for 1994

45,9s5,095
9,5 03,6 E.1

Tl(. 55,188,779
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As at 31st Decembar,1994

Wdtten Down Value
As at 31st December, 1994 Tk.3,416,886 2,802,584 6,418,801 30,509 12,668,780

11. Reserve {or Exceptional Losses : Tk. 55,488,779
l\e b. l. nce i. made up.is[o]lor^s.



The amount represents the accumulated balance of premuim received against
Marine Cover Notes for which risks had not been initiated within 31st December,
199 4.

13. Amount due to ofher persons or bodies carrying on
Insurance Business : Tk. 45,436,135

The break-up of the amount is noted belo$'

Amount due to SBC

Other Insurance Companies
28,491,615
L7,341,191

Tk. 45,436,736

The amount due kr SBC is on account of Share of Re insurance prcmium,
commission etc. after adjustment oI their share of claims settlement.

14. Loan from Bank: Tk.26,833,052

The amount $,as taken as loan from Nationai Bank Ltd-, Dilkusha Branch (Loan
A,rC- No. 2927) for purchase oI land against the lien of FDRS worth Tk. 4.00
crores with the validjty of the loan upto 29 06 95.

15 Sundry Creditors : Tk. 14,953,311,

The balance is made-up as follows :

Creditors for expenses
(including incentive bonus of Tk. 28lacs)
Provident Fund
Insurance Tax payable
VAT payable
Unpaid dividend
Creditors for other finance
(including deduction of Tax of
Tk.338,959)

5,572,773
108,277

7,474,723
4,137,419
2,761,794

599,695

Tk. 14,953,311
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12. Premium Deposit: Tk. 115,038,413



The anount is inclusi!e oi Tk. 15,000,000 being the prolision for tax for the year
under audit. The make up oI the b,rlance is noted belol/:

Opening balance as on 1-1-9.1

Less : Paid/adjusted during thc year
1E,99 6,637
11,99 9,9 U3

6,99 E.654
Less : Excess pror.ision Ior the

year ended 31-12-93 rn,ritten back 5,000,0 00

A.ld : Irro\-isiu1 made for 1994

1,99E,654
15,000,000

Tk. 76,998,654

-17. Proposed Div;dend: Tk. 10,675,000

The amount has been recommended by the Board @ 35% on paid-up Capital of
Tk.30,500,000 out oI surplus available at the end of the year 1994.

Profit and Loss Account

7 Interest Received and Accrued : Tk. 18,739,161

The amount is made up as follows :

Intercst received Irom banks
of FDR & STD accounts
Interest received and accrued on P.S.P.

L4,454,161
,1,235,000

Tk. 78,739,161

Inteiest from banks have been shoh,n alter deductin8 interest on Bank a)vcrdraft.

76. Provision for Income Tax I Tk. 16,998,654



2. Dividend and Debenture Interest I Tk. 3,702,309

The amount received during the year compdses the following:

a) Shares

IFIC Bank Ltd.
Usmania Class Sheet Factory Ltd.
Apex Tannery Ltd. (earlier year)
Beximco Pharmaceutical Ltd.
Quasem Dry Cells Ltd.
Desh Garments Ltd.
Tallu Spinning Mills Ltd.
Chitlagong Cement Clinker & Grinding Ltd.
Bengal Food Ltd.
Padma Textile Mills Ltd.
Apex Footware Ltd.
I.D,L.C.
Eastem Cables Ltd.

Tk. 977,876
b) Debentures

Beximco Pharmaceuticals Ltd.
B"ntlrde.h f\porl Irport( o. Lto
IDLC Bangladesh Ltd.
Beximco Infusions Ltd.
Beximco S)'nthetics Ltd.

627
6r5,620

1,285,863
173.104
64E,923

Tk.

Total Tk.

2,724,433

3,702,309

3. Misc. Receipt I 'Ik- 2,995,129

The amount includes the Trustee Fee of Tk.2,617,853 received Irom Beximco
lnlusion Ltd. & Eastem Housing Ltd. and Underwriting commission of Tk. 300,000
Irom Bengal Biscuit Lid. & Mithun Corporation Ltd.
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34
175

37,504
1,0E7

30,000
2,5 00

55,000
2,080

625,000
52,500
59,500
37,500
75,000



1. Bonus: Tk.3,765,500

The break-up oI the amount is as follows :

Festival Bonus
Incentive Bonus

1,E7E,4.10

1,887,060

Tk.3,755,500

5. Reserve for Exceptional Losses : Tk. 9,503,684

The amount has been taken out of net profit of the year at the rate of 10% of the
net premium of Tk. 95,036,E43.
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Form-AA
Classified Summary of Assets

As at 31st Decenlber, 199-1

Class of Assets Book Value Market Value

Patirakkha Sanchaya Patra
(Tk. 4,500,000 is held with Bangladesh Bank)
Shares
Debentures (at cost)
Cash on Fixed Deposit, STD and
Current Accounts with Banks
Cash, Cheques in hand & Stamps
Outstanding Premium and other due
Interest accrued but not received
Suidry Debtors, Advance & Deposits
Stock of Printing Matedals in hand (at cost)
Land (Freehold) at cost
Fixed Assets (at cost)

9,500,000

15,683,050
16,095,06.1

29,158,935

257,895,7E9

18,455,190
1,000,000
7 ,403,862

260,169
101,269,100

Tk. 457,679,625

The cost of Fixed Assets is inclusive of Tk. E,515,556 on account of Furniture &
Fixtures- Accumulated depreciation on Fixed Assets amounting to Tk., 15,548,742
has been shown under Depreciation Fund Account and not deducted from the cost
of fixed assets shown above.
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A.K.M. Raliqul Islam Mohammcd A.,{wnl Prol. NId, Iahangir Chowdtrury AbdulMoncm ,l!w HAa&Co.
Mana8inS Dtrc.br Dire.tor Dt.ctor Channan ch crd^(.dnhn6



Directors' Certificate

As per Regulations contained in the lirst Schedule of the Insurance Act, 1938 as

amended as per Section 4GC of the said Act, \*,,e certify thatl

1 The value oI investments in shares an,:l dcbentures have been taken at cost and
the quoted value thereof mentioncd u,herever available.

2 The values of all assets as sholvn in the Balance Sheet and as classified on Fomr
"AA" annexed have been duly revierved as at 31st December, 1994 and in our
belief, the said assets have been set forth in the Balance Sheet at amounts not
exceeding their realisable or market values under the several headings as

enumerated in the annered form.

3 A11 expenses of management, wherever incurred and whethcr incured direcily or
indirectly in respect of Fire, Marine, Motor and Mis.ellaneous Insurance Business
have been duly debited to the related lievenue Accounts and Profit & Loss

A.K.M. Raliqul Irlam Mohimmed A. Awal i'rof. Md. Janan8t Chowdhu ry

37



Branch Offices

SI Address

1. Dilkusha Blanch
76, Dilkusha C/A., Dhnka

2. Immsonj Branch
85-A, Chawk Mughulttlly, Dhaka

3. Sadarghat Branch
51/12, Johnson Road, Dhaka

4. Tejgaon Branch
59, Kazi Nazrul Islam Avenue
West Testori Bazar, Tejgaon, Dhaka.

5. Bangshal Branch
Mazed Court Bhaban (2nd Floor)
1611, Siddique Bazar
North South Road, Dhaka.

6. Elephant Road Branch
Rajdhani Complex
23712, New Elephant Road, Dhaka.

7. Motij'heel Branch
Senakalyan Bhaban (13th Floor)
Room No. 1306,195, Motijheel C/A
Dhaka.

8. VIP Road Bran(h
30, VIP Road, (akrail, Dhaka.

9. Nanyansanj Branth
150, B. B. Sarak
Narayarganj.

10. Khatunganj Branch
410/411, Khatlmganj C/A
Chittagong

11- Agrabad tsran.h
7slA, Agrabad, Chittatorg

I2. Jubilee Road BEn.h
200/B, lubilee Road, Chittagong

13. Khulna Branch
118, Sir Iqbal Road, Khulna

14. Bogra Branch
Borogola
Bogra.

15. RangpuBianch

offic.i-ir Chalqe

Mr.Mahboob Uddin Ahmcd
Scnior Vice Prcsi.lent

Mr. ManjlrLll Hoque
NLanr ger

Mr. Quazi Safiullah

Mr. Md. Zakir Hossain
Marager

T€lcphonc

247861
247985

239818

233466

326956

Mr. Abdul AIim Kha.
Bran.h \4anagcr

Mr. Sharif Mustaba
lvtanager

866023

NIr. B. Ahncd

Mr. Abdul Momcn
Manag€r

Mr. Farid Ahmed
Nlanag€r

836354
8,11796

72646

Mr. Nlohammad Ali Khan 226127
227451
62,1316

503834
505355

617844
616817

20056
23721

6139

Mr. Ratan Kumar Chowdhury
Asstt. Vice President

Mr. Nazrul IslaD
M.nlager

N,tr. S. NI. Mosharraf Hossain

NIr. Anisul Hoquc IGan
Branch Manager

IIr. Shushanta Chandra Bhowmic
Uranch M.1nag€rLlaitus Syed Super \,l.1rket

Cerltrai lioad, RangpLlr.

3933
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2,19165

867606



s1

16.

Address

Chandpur Branch
Stadium Road (Baby Stand)
Chandpur.

Jessore Branch
Banga Bazar
Netajee Subash Chandra Road

Sylhet Branch
Laldighir Par, Sylhet.

Raishahi Branch
Shaheb Bazar. Ghoramara
Rajshahi.

Barisal Branch
18, Hemayet Uddin Road
Barisal

Feni Branch
Sultan Mansion
Trul* Roa4 Feni.

Comilla Branch
Comllla Co-operative Super Market
(2nd Floor), Kandiryar, Main Road
Comilla.

sirajsonj Bran.h
Sirajgonj Branch
Jubllee Road, Snajgonj

Narsingdi Branch
No. 3. C&B Road (1st Floor)
Narsingdi.

Faridpur Branch
169, Mujib Sarak
Faridpur.

Pabna Branch
Aourangajeb Road
Pabna.

Chowmuhani Bmnch
Colam Rahman Building (4th Floor)
Feni Road, Chorvmuhani, Noakhali

Cox's Bazar Branch
Ahmadia Mansion
Cox's Bazar.

Tongi Branch
lalil Market (2nd Floor)
Tongi, Gazipur

Officer'in Chargq

Nfr. Copal Chandra Pal
Regional \lanagcr

Telepiotle

17 Mr. C.M. Sai.{ur Itahrrnn
Branch Ma,lagcr

6993

18.

19.

20.

27.

22.

23.

24.

25.

26.

27-

28.

29.

Mr. Ahmed Tazdiqul Morvla
Nlanagcr

Mr. TouhidurRahman
Branch Manager

500E

5926

Mr. Md. ADrjad Hossain Talukder
Branch Manag€r

3l86

Mr.NId.Liaquat Ali Khan
tlranch M.,nagcr

4313

Mr. M.MuzammclHoque
Branch Managcr

6977

lUr. A.S.M. Helal Uddin
Llrin.h l\{.1nng€r

21/n)

NIr. Ismail Ahned thuiyan
Branch Manag€t

Mr. Khindokcr Zakir Ikrssain
Br.nch \lanaECr

2691

Bran.h Nranager
65.11

N{r. N{d- tsclayet tlossain
Branch Manager

Mr. Abdul Hannan Chowdhury
Branch Manager

4101

N{r. K.lU. Nlohsin
Br.rn.h Manager

39

,1030


