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Noncr oF THE TwrlrrH ANNunr Grrurnnl MrrrrNc

Notice is hereby given that the Twelfth Annual General Meeting of Pragati lnsurance Limited will be
held on Wednesday, the 22nd July, 1998 at 5:00 p. m. atthe Officers'Club, Baily Road, Dhaka to
transact the following business :

01. To confirm the minutes of the Eleventh Annual Ceneral Meeting of the Company held on 6th
August, 1 997.

02. To receive, consider and adopt the Directors' Report fcr the year ended 31st December, 1997.

03. To receive, consider and adopt the Audited Accounts of the Company and the Auditors'
Report thereon for the year ended 31st December, 1997:

04. To declare Dividend for the year 1997 as recommealed by the Board.

05. To elect Directors in place of retiring Directors from Croup-A shareholders.

06. To elect Directors from Croup-B shareholders.

07 . To appoint Auditors for the year 1998 and fix tlreir remuneration.

08. To transact, with the permission of the chair any other business which may be transacted at an
Annual C6neral Meeting

By order of the Board of Directors

Dated, Dhaka
The 1 5th June, 1 998 H. R. Chowdhury

Secretary

Notes :

The Share Transfer Register of the Company shall remain closed from 2nd July to 22nd )uly,
1998 both days inclusive. The transfer deed received by the Company upto 'lst )u|y,1998 will
be entitled to Dividend for the year 1997 to be approved by the shareholders in the Annual
Ceneral Meeting.

i.

ii The member of the Company entitled to attend and vote at the above Ceneral Meeting may
appoint any other member of the Company as his/her proxy to attend and vote on his/her
behalf. Proxies must be submitted at the registered office of the Company at least 72 hours
before the meeting.
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A yiew of the I I th A.G.M of the Company held on 6th August 1997 at Sonargaon Hotel,
Dhaka
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A Joint-venture Project of
Pragati Insurance & Rhone-Poulenc Rorer Bangladesh

at Kawran Bazar
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CompnNv's PnocRrss -10 yEARs Rr R ClRNcr

Taka in Million

Cross premium

Net Premium

Net claim

Underwriting profit

lnvestment income

lncome from financial service

Net profit before tax

Dividend in percent

Total reserve

Premium deposit

lnvestment in shares and securities

Cash, FDR and Bank balances

Land at cost

Total Assets

't988

86.06

50.80

16.14

I0.35

1 0.25

1 989

103.43

60.40

15.06

14.16

16.10

1 990

107.26

64.01

23.50

14.77

17.73

1 991

120.07

72.95

28.23

16.18

19.60

1992

162.30

79.17

30.93

17.15

21.03

1 993

168.41

77.74

23.69

17.99

24,00

I 994

200.05

95.o4

15.37

23.54

23.82

2.92

40.07

?E

134.78

1 15.04

41.28

260.20

101.27

457.68

1 995

210.22

117.64

27.37

29.99

21.11

6.20

44.53

25

162.14

120.86

68.1B

261.96

101.39

495.22

I 996

227.67

117.07

35"06

35.06

28,08

9.26

82.97

30+85:1

284.09

124.55

1 06.1 1

377.65

,102.39

680,24

1997

255.25

126.94

38.1 9

34.32

36.33

11.26

i5.88

35

311.23

140.64

120.59

37 4.i3

105.53

710.25

15.87

12.50

42.09

57.93

5.86

148.39

22.75

18

55.41

71.48

.10.89

1 54.1 3

24.14

22:50

65,51

78.92

i1.55

191.37

26.51

22.50

80.52

67.25

14.10

196.99

30.39

25

96.29

75.82

24.23

234.42

3 2.33

30

105.7 4

67.66

34.91

247.98

187.63 215.86 260.35 275.19 337.64 344.98
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Progress at a Glance In Million Taka

GROSS & NET PREMIUM
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NET PROFIT & INVESTMENT INCOME
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NET CTAIM
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Progress at a Glance In Million Taka

PREMIUM INCOME

E tvtarine 97.25%

ffi vtotor 10.05%

ffi Uisc. 10.13%

ffi rire 42.57%

INCOME AND ITS SHARING

INCOME:
Gross premium 255.25
Commission on
re-insurance ceded 41 .24
lnterest, Dividend &
other income 57.58

Taka 354.07

SHARING:
Net claim
Re-insurance ceded
including other
expenses to SBC
Management expenses
including commission
depreciation
Unexpired risk
adjustment etc.
Net profit

38.1 9

128.31

107.53

4.16
75.88

o//o

10.79

36.24

30.37

1.17
21.43

Taka 354.07 100.00
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Directors' Report 1997

Directors of Pragati lnsurance Limited take this
opportunity to present before you the 12th
Annual Report of the Company alongwith the
Accounts for the year 1 997 and Auditors
Report thereon. The year began with a steady
note in view of the stable political situation fol-
lowing installation of a democratic new gov-
ernment in the previous year. The new govern-
ment installed in the office on 23rd )une, 1996,
created tremendous enthusiasm in business. As

a result growth in industrial sector during the
year under report registered a growth ol \ok.
Failure of Aman crops due to drought resulted,
however, into retarded agricultural growth of
2"h only. Covernment had to allow import of
food grain to match the gap so created.
Nevertheless, the CDP growth in 1997 is
expected to be 6%.

Scenario in the lnsurance Market in Bangladesh :

As reported in the previous year, B new insur-

ance companies entered the market and natu-

rally, market premium was shared amongst 24

companies against 'l 6 in the previous year.

Business Browth of the company as such

maintained a very slow pace and recorded a

rise of 12"/o over the previous year. We are

vigorously pursuing the new market i.e. Cas

extraction and Power Ceneration in the pri-

vate sector. We hope we will be able to give

you piece of good information in the next

year.

The year, however, was marked by sharp fall

in share price. Price index which rose to
3,600 in I996, fell to 756 at the end of
December, 1997. This has affected our port-

folio, but more so, the expectation of making

capital gain out of share trading vanished.

Since company's port-folio of shares is well

balanced with IPO shares at the issue price,

ffiE rdr+.reftd erBr{qr- ) bb 1

*'6 q-Xrro frfrcfrv-< {ftwaaqsfr mmft<
)bbc cfrq< RcI< q<( Ss Rcl(<< Eq<
frfts-$fi.< Efrr<l-{q.q 66p"pfu )$fl <lfiF
q{br<qr q]{ilrq:< {fJr{ cet.i F<rE c'rI<
W{fttr I )bbs cl(q< qert ET fi-(-t €sft
't.tsfiBr cKTl< qfufi q<( Klq?TfbF
ftfir-fiqot qdrq< tBg{iru )bbl qlrE
Tff;fer$ffiro sEEt{ Bsqtq IE q{ I {cq .?

<q< trrqcxrq Bq{q-{ r% 1k. "ffi r s-qqB{
s'I<r6t qlTr rlqj EqqIqT <llqE E{ (<(
1f\rwo Ss"uqr {Ia q% 1fh "l'tT r 1'rE
q<s'l<rs {lE].icj qlrq]fJ sKrs {x r

qEITq€ )bbc ctcE GDP 1fr< qI< s% I

<t(qtrq-.t qTrrffi <r:l-,ffir D1-6IGq, s

ufr q-.{{ itqt csPTft <rqrc< qFry-t< +re A$
ffiff{ EH, "Ir{ <t lsB mt*|tftK {({r st'ffstFf
cqis ET q?H q8E A{I csf*iftK I.c!T qcq I TrE
m-mrft< <r<qtR-+ q{'fG w{iffl <qK{ yETtT
qwsil frfrs e<( "Xfi{tr <%-ffi rl-E{tr $q )q%

1fr c"rrme I qE {RcqfuF @ptftm rW E-v1l

csc< frrs !E frcrr- q(q r q< \-c{I <rrR cq-<-olft

"ll(E 'Rt{ e-\3-fq-{ q<( frpE $q{q-{q-q q-{'rf-dl

qqlsl I qr"fi s-{& ({ q fr{"cn qlq<t qltrfrcs
q'HEq-<rs ftRtr{{ frrs qsr eK I

)bb1 crrE-{ cHr{ <rq'I[-T{ q'Tql c*k6 ql"HKI
{{lrsrc< w{rfE qlrE{ I )bbs {rcE< q{Hs

{fl{E-S egoo, s)rtfuHT{, )bbt ql-cq qcg-p
6{m qf6{ I qF EITfl QSqqZ< Xt'cets qC<R e<(
eiTl< <rq.|-{ ccrm R qfutq ql(€< qf,fi $L<EEI{
sl Tclts ECr rlr I ei{f(.< ffinfq Ee9I( qffi
c+r"'fffu ETr{j 4lsET{S &E r qNr(q-{ E$j E{
qqft-E clfl-f, @rn-< eB r fir$-s-tft qrc6 6crcr

EE{.qi T{ sr fiTr<A @{ <r<T {rs-re r orelfr-s
(.H'R (lPo) q<q c{crv1-ft {frdb cclcT c<'-fi

eHn-<-{ Tl$nQ ffil*|lfu 64f,ffis ?"-ft o<tqr r

c{d p-q{pfup <rqrK {fi {ElTrs frrffq fi Tfin
sqT qlrtffi-<' clTi< (4Erfrs {c{r{ q?mr FrT
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depreciation has not dented the port-folio
severely. We have made in- built provision to

cover-up such deficiency. Capital gain in
1997 was Tk. 9.74 million as against Tk.

25.57 million in tl-1e previous year.

New Venture :

Considering the fact that the insurance market
in Bangladesh is already crowded with 24
companies and the Covernment has invited
fresh application for granting license to set up
new companies, Board felt quite concerned.
Board has decided to go ahead with diversifi-
cation which could be gainfully operated
alongside its core business.

The 1st project taken by the company is a joint
venture commercial building project with
Rhone-Poulenc Rorer at Kawran Bazar
Commercial Area in Dhaka. lt will be a 16 sto-

ried building with most modern facilities.
When completed the building will add to the

Iandmark at Kawran Bazar area and hope to
earn good profit for the company. The con-

struction is off the ground and by the time this

report is published, basement floor with car

parking facilities would be completed.

f oint Venture with United lnsurance Company
(Nepal) ttd.

We have entered into Technical Service

Agreement with United lnsurance Co. (Nepal)

Ltd. whereby the company will participate in

the overall management of the company.

Besides, deputing a Chief Executive Officer
(CEO), Pragati lnsurance will design and install

Underwriting, Claims, Re-lnsurance and

Financial system for the company. United

lnsurance Co. (Nepal) Ltd is a Public Limited

Company listed in the Stock Exchange in

Kathmandu. Pragati lnsurance will receive

Technical Services fee based on premium

earned by the company.

q{fr r cHK 6{iffis-3 eC qfffif+ i-q{ q<(
q'sFl q?|Er[I-{ fi-frh lcli-{ct <|<-{l ,!<( vKc.ll]
<qlQ e< qs{rq sk"t I )bb1 qrrq b.18 frfrT-{
Enr {{{ft {{lTr qfu q{ r 'iE <qK q< 

"iRTI"l
Eq c.c,cq frBr-{EIsr I

N:{ er$B 3

<1(Efcq-c"f< flft\o <lqt-ffi \8fr frfl c+-t-,nfr<
q&r{^.tflio-t €<( qf\sE< T-\9J ftr't c+rqffil
EfuS1-< S-fir1.B m-s|{ +rr2+ r-{:ffc qfs-ftffi
cEfrlE E't& iTi*q frfutrs< {kuf++qefi}
qrl ft'R fr-s-d {k-+-fl{ €fqc"l{ Ecnl1 i firrcq{ {t
frq a;aq3 qHI"ffFi Ercq-{-$srm uGs <s
ollr< 

r

(e) >v-v4frffi qt{F{s sqq ffi"1 g

eQ {R-s-flqt{ qaF e[qa qcuq ur$'r{ TI$<.|T <M'K

<rfa&rr qql+r{ Klq-ceIEI(T sRR frc q< Ttcct

d.qrsn-< e$E rs \5EI qr{frT sK"{ ffi.t I qQ

s-<-{E mmft< q-6{i EFs-q-{s Er{ Trq qITTt

qmKIfr r s+qB< G-fiq +tq qfrcrr<lQ BF {cruq
qlqqEtQ, )bbb r.t'tm {lS "ffr6( q< q.r{l frfu
ceqffi mLT{ ffiq +.rq 6rf{'qm r

("t) c{"tTEq QEqtQr?v Q1rr<q cst-fift
frFrcit-ed ctccl ffiet Etqrtut c

qt{il<1 cqII {FI Er<;[ (T, q't{il (4fl(q<
qWctv ITrcq crPtrft frFmtrs< rTfcel qsF

Technical Service Agreement ?l5t3 TCd&, {-{
qlsE].{ o"tfr t1n-<.r frffiv Ee crl*ilft<
ntfro <iEqHq'lr q(.tsq"t s-{r< I qQ qG< frfus
qm-o E&l-c<:E q<q-q q{rq fi<i.Q r{s6rfrr$'l
TrKfE r qqlg-.Is q}{fl Es cntYlfJ< qr{I
qMl<-fltBq, ffi qlql-{, TqsaTI q<( q?fr{&T

RmcXrq< {t lfiEm4K u'rdi qI-$," EtfiT{
<r<-g qEq vr<E r qErlRrbv ITiI-TE c-rl-flfr
o$qV tn eqrutq< fif\<q qrfD "lt<{hT
frfufs crl*n-ft I qt qfu< qlssl-s qffi t{.r<-{
frffiv EqrrfBfits cffvrc-{ qr{I G'frt qlI<
qsfr 'ft' {tc{ <t EB-+tertss UlrrE csrtrfr<
frfrTF qm< s"R F6+frq << r

74

i

I



This is a leaf forward in the technical side of
the company. For the first time, a Bangladesh

lnsurance Company has stepped outside the

country to manage another company. Under
the Joint Venture Agreement, the company has

option to buy 10% share in the equity of the

company at a price based on the net asset

value as of the date of agreement. We are

awaiting audited account for valuation pur-
pose. Both the Technical Services Agreement
and the Joint Venture Agreement were signed

in Kathmandu in the presence of Finance
Ministers of both.Bangladesh and Nepal fol-
lowing signing in ceremony of the minutes of
the Joint Economic Commission on 18th of
March, I998.

Tourism Development Project :

Our next venture is in the Tourism industry.
With the commissioning of Bangabandhu
Bridge over the river Jamuna on 23rd June,
1998, the area which has been developed by
the JMBA Authority, on the eastern side of
Bridge has been earmarked for concession for a
period of 30 years to develop tourism industry
in that area. Pragati lnsurance Limited found its
partner with i) Sunrise Berhad, Malayasia, ii)
Country Heights, Malayasia, and iii) Chaudhary
Croup of Nepal for developing the tourist
resort in the eastern side of the Bridge under
the title "Bangabandhu Bridge Tourism
Development Project (BBTDP)." We have sub-
mitted the Bid documents on the 7th of June,
1998 and it appears that we are the lone bid-
der. The matter is lying pending before the
JMBA Authority for their decision.

Housing Bank :

The company is one of the sponsors of the
National Housing Finance Limited. The
Housing Bank has already received formal
approval from the Bangladesh Bank and is now
awaiting launching sometime in September this
year. This is the 2nd company in the field of
Housing Finance in Bangladesh in the private
sector.

<l(El6qr.f{ ttrcqirc qI D"& qoF tRq-+tr+ r

frmft qrB ft'fi c+-l-"ffi-{ <r<q1'i{r< sl< €rEci

m-H <I(stnft Arl .rl'flft-{ qr{i qbR rr'{q.m 
r

E"rrnv D^fu< q€slx E'tfu S1rr<T frGnBv
6{{rf,q< QG-{.Itcrs vc<T cT.r-"ll-ft-{ )o% 6.t{t{
c{ T-{l-{ qfirflft I qE cRtcffi {qi fr(rRs <<
u"fu t.lt-Rs frrl Es c-$T-Tft< {q-cq-< 1cEi<
E{< {b& a-6 1 QB+tQrBv Qarc<-t cs1*u-ft<
frfrfutr Qwt< qrft< {< q}t frfuq +H q.u 

r

frEs >u8 rru', )ttv <lsqtffi-i rg c{olt-{ E-vT

mr-R qd{A{ C"RfuE o.6WCS q{fu QTlm{
frfrcls q<( 6{'flTE< qWdv ITrcrT col-ti-ft
fhf\rDrir< €q u.fb q.Isfig E{ r Erq{r,
<T(Etq-rf< qci{A <I(qfffirt-c{'iE dlq qqfrqBo

sft.trr< ?<5rc cil'fqTrrK Erqr.Il & c{{
Tt51gco s-{qn a-sQ6aa I

('r) rfiT tria Errq {rq? ;

qNfrq-< fl<-<-tr {qrsef "tfi{ Firfl I <T(EIcq*{

{f,+]< <q-<-{ !T{l ox< "Ftrdq qqrof {6{
Frg qarol Rmr< 'ics cgrqt< Em6r & eqr+]

s6 {Q(ffi q-rqi frq fiT]-< fiql-s €fq"t s'c{ q-{"lc

qT<In Tr<rRr r E fib Qnr<q {hftrBv
{H(TFmR 'ffiq rKqrs" e 'ffi qE!I"
qlls EE qB6lT q{( 6{{rcq< cFrgfr er-c"r< lit"t
"<sT{ fiY 'r{'B-{ G-*{-E qffiB" $r-f ET-flfr

attqrsfc< Eqcf{ fu{ frrTrq r Ruts cq Eq,
)bbb qQ Brqr"r E-{'rE qTI fiTt q(Ta I RI"{E
qcF !T{I fiP TY"iCrF< fu<D-{rfr-{ <rr-R I qlg

x<r(q'q.FI {l{ qNrcq{ q-(elsQ qsrlq E-{'tq I

q{I c$f{ qe$iT qlg q$tsEq+-c<fr 
r

F) Tq Ersq {rlr+ c

'lq UTTT trlctq'tm< Ersr.ll qtfl"t\o ,,Nationat

Housing Finance Ltd.' Tl{'s qT.E q&$f({ q{B
t1n-<-t frfrcfs q{T-q-{ E:6qrts1 I ql cs'fqlfi
tl\9rr<la <lsElffi.f {rtsr+-{ q-{r{]r..{ Hls rrTC{ r

u-q& qfr+< cqr"Br{ I,Irflq q< Tl-fur Etr qr{
<m qHI s-fl fiq r <ifuuto ?fi(E qBE <l(Elfir{
fr-ex 68-4r-* +mr+ q&tn 

r
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Life lnsurance :

Covernment has invited fresh application for
granting license for setting up new insurance
company. The Board has decided to sponsor a
life insurance company. The company has
already submitted application last year and is

awaiting for Covemment decision.

Land and Development :

After the last Annual Report, previous owners
of our land at Kawran Bazar received allotment
of two plots of 10 katha each adjacent to our
plot facing the Panthapath. We have agreement
with the previous owners for purchasing the
land as and when allotted to them by RAJUK.
We are currently negotiating for purchase of
one plot of the allotted land.

Although price of the land in the area has mul-
tiplied but we have not revalued the land. As
such the value of the land shown in the
Balance Sheet is at cost. We are looking for
Joint venture partner for development of the
land into a Hotel-cum-Shopping Arcade of
i nternational standard.

We have added another 2.31 acres of land in

Joydevpur area at a cost of Tk. 4.11 million, the
market value of which has already gone up by
at least 1 2n/o in the' meantime.

We now have the pleasure to present herein
below a summarised position of the achieve-
ment made by the company during 1997.
Comparative figure of the previous year has
been shown alongside for better appreciation
ol 1997 performance.

(v) rft+* ftfi :
q:rcI< fr+t cs{q rq{ mlY'fft< qril q<?fs
qr<F T-A-T crl"'n-ftT "tkEFT'f '6rq qsF fr-EE

Arr Gl-"n'ft qetrK frh-rs 1t6{rq{ r q{-{t fr'tg
{EL< .{I q-<?[s c"l"i sm $ <6fc{ T<'str+{

frr<u-{tfr-{Tcl(R r

(u) ufr E-qr* a

fr1s affi-a Ef\rr<m e-s'fcr[< "f<-{6f+fr{ qTfcq<

s.l€{f{-{fq.Kq ffi "ifu. {'GT 'ffis qcs

:o +.bt {Rftffi "ifAqaqfr Et ?fd< <<tr'i "fla. r

Ergqi, qQ E'fr erF< qrqlEF q,frcg qTt&<
Bgr+ tfr-+a-+t ffitr qfr-{ I T{w +fitc+<
{(r'l {<lqTs aE ocr< BTr{I qNl-6q-< qG <rare r

qqgl 4fi6 ri'fcq-{ qsrE ,!TE eE Gr{< q-cfl

qr-{'fE-{t5Ft& I {frs "trq{qt ,{Er$t-{ qfr-{ w
<-cs.f Ifr c'fmrq, stfftre qWfi qNrq< qfr-{

{Ei t4sTEIm{ n'Rfr r <il-ffiq frrt o< 1oF
ffi{fcif qc-T(q I qlT-{l qt qfr(g esB qlErn<iGr

{lC{< Rl(tE-+fx-{Pt( qiI-6 
'i-rs (gHl< q6{i

qsB fficttscqrm"f< eFrH ErqI& |

qglrqs qrm-{tr< a.:: frRxq Br+r <rcl qtq-{t

t.e) qrrK< €Tff qfi @{ TIRQ {1< {El
qf'cft<lQ )q% Ifr celmrq I

rs,f"tffuF.fftq s

)bb1 flcE rcT""nfiI< $]dorm esE q{he
qfu-<q-{ qlT{t q{T ql'rqkq< 6r+E Vrq <KR 

r

{tTft{ clfl<rqwk-tcr< {fr{kd 1ffi wdts

)bbs {rc{< RcKs 4P"["IIft c{t s-fl qr{I s
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Figure in million Tk.

1997

255.25

128.31

126.94

38.19

62.56

/ ).oo

1 996

227.67

1 10.60

117.07

35.40

63.76

82.97

3 5.06

9.26

28.08

25.57

)bbc

\ca.qa
)qb.e)

)qs.b8

eE.)b

va..cv

qc.ub

firtus{ Grfl)
)bbs

q4.1.\YC

) ) o.9o

))1.o1
9G.8o

V9.1\9

E\.b1

9C.og

b.tg

lE.oE

tc.c c

A) Cross Performance :

Cross premium

Re-lnsurance Premium

Premium retained

Net Claim

Management Expenses

Net Profit before tax

B) Sector-wise income

lncome from Insurance operation 34.32

lncome from Financial Services 1 1 .51

lncome from lnterest, Dividend & Rent 36.33

lncome from Capital gain 9 .7 4

F){rffserftq c

,dq&IFKE

T{saII RfiTlT
q(<frg ftfrT]T

ilu ql-<I

q{qfr's <l-r

qe-ap_op{1{61

{) rflv-eilft qF c

frqr<]<TR qT \e8.eq

ffin6ctffi(emqlT )).c)
W, frfus-s s sM (qro utF rrs.srr

frRmt{ (airs qffi6 Tq{ft q]s b.18

Claims Paid

C) DEPARTMENT W ISE PERFORMANCE :

Department Premiu (Gross) Underwritine Profit

Fire:

Marine

Motor:

Misc.

1997

108.66

95.07

25.66

25.86

"1996

98.07

80.27

21.40

27.91

1997

44.22

49.48

7 .51

4.16

1 996

21.06

1 1.03

9.11

9.64

1997

13.56

13.40

1 .93

5.42

1 996

14.77

19.15

o.62

0.52

frst"t

qffl

c{t

ffiF{

RRq

-\eTlft rTl$Ft r

Rfr{N (.if{)

)bb1

)ob.99

bC.o1

lC.g\9

a.C.E\9

q'ft r1.r

)bbq )bbs

88.t\ {).oV

8b.8b )).os

q.e) b.))

8. )\9 b.\98

ftqtnrrcmT{rTr
)bbv

bE.ol

bo.qq

Q.).8o

a.c.b)

)bb1

)e.cg

)9.8o

).be

4.84.

)bbs

)8.1q

)b. )c

o.gt

o.CQ,
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Dividend

Pre-tax net profit for the year 1997 alongwith

unappropriated profit brought forward from the

last year stood at f k. 76.1 1 million. The

Directors recommend appropriation as under :

(Tk in million)

1997 1996

Dividend @ 35.00 per share25.62** 18.30

Exceptional Losses Reserve 12.69 11.70

Provision for lncome Tax 18.00 22.50

Ceneral Reserve 12.20 20.00

Dividend Equalization 7.50 10.50

Retained Earning 0.10 O.23

Total : 76.11 83.23

** Number of shares in 1997 increased to
7,32,000 from 6,10,000 in '1996 due to inclu-

sion of 20% Stock Shares (Bonus Share)

Board of Directors:

ln accordance with Articles 105 and 107 of the
Company's Articles of Association undernoted
Directors from Croup A shareholders retire
from office by rotation. Being eligible, they
offer themselves for re-election.

01 Mr. Abdul Monem

02 Mr. Md. Mahbubur Rahman

03 Mrs. Nigar Jahan Chowdhury

04 Mr. Saleem Rahman

05 Mr. Md. Syedur Rahman Mintoo

06 Mrs. Tahera Akhter

07 Engr. Md. Mizanur Rahman

Election of 4(four) Directors from the Croup-B

shareholding will be held in the 12th Annual

Ceneral Meeting of the Company scheduled on

22nd )uly, 1998. Since all the Directors from

fufu-ss c

1s <qr<-< q<fr{Ts {TITT< ct(el <\r-<{r{ <qrf,<

s<t( 1ltTt< c{t'r+q q(q qs.)) frh'{-{ Drfl |

c+.l*rrft< {frvraaqsft firqqw< q< c{-{'{ +-{E

flfk{ srfiq-{ s

(frG-T{ Drorl)
)bb1 )bbs

&ffi sa%efrrB r|ltffiqfit **qc.s\ )b.rco

Exceptional Losses Reserve

)Q.gb ) ).1o
qR-{rf,{ qC{l frE.M )b-.oo Q.Q..c'o

qlfl<q frq'M )t.a.o \o.oo
&ffi qr{T Rq.Ni 1.co )o,Q.o

q-<B-{-fo {ElrTt o.)o o.Q.e

o]B a qs.)) b-e.ee

xx qo% cfl{l{ c"i{l{ Eqfcfi rFrat )bbq {lrE
cqtt cqxfr<-< "rR{"r qilwT(q q,eq,ooo fl<
{$li )bbg {ftE Rq 9,)o,ooo I

qfrfi-qaqffi s

cfi"Tft-{ qltr6s-{ q-{ ,lrfiBm.Ir;K )oG €((
)o1 {tfl q-irtft frcR Emfi]E E&-nBr "rRDiq-s-{q
q{{< Eqci s{({i €<( c{I'li fi<m qrsroQ

1l.sF:{rur+< Qqt e-fi'.t +r< qrBqo frrl-cqq c

)) q-{l{ qtTq flrr{{ l

'1) wfl< 63 nffi{< <-qql-q r

o) fimr fr"n< qrqn cfrgft ,

8) q-{r{ sftn aqql{ I

a) q-{r< flfs qtqEs TqqH frE I

s) frrcc qrqsrq]E.l-< 
r

q) tfiqFrm mrs fi-wT< rflFT r

ta.c'l EER, )bbu 8q q6-s<l .sl-Tlfr< )tvn
flfl{"t <tfro q-1,m "fr +"f" Etrs s (D-f<) qq

"tf?u.lqe fi{t{is qr<r I c<rEg 'rtr <TfYs

fl{r{"i {sl-{ "R q5q" cq-rs )o E-{ d?5lqr
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;:

the Croup B shareholding were elected in the

last Annual Ceneral Meeting, all the Directors
so elected bear equal seniority. lt was mutually
agreed that the following Directors from Croup
B shall retire in this meeting but being eligible
offer themselves for re-election except Dr.
Abul Kalam.

01. Mr. A. J. M. Enamul lslam

02. Dr. Abul Kalam

03. Syed Shamsul Alam

04. Mr. A. K. M. Sanaullah Bappi

Necessary notification for the election was
published in the 3 daily newspapers in Dhaka
and Chittagong on 1 8-05-1998

Auditors :

The Auditor M/s. A. Wahab & Co, Chartered
Accountants is to retire as Auditor in accor-
dance with Article 149 and is eligible for reap-
pointment. The Auditors have indicated their
willingness in writing for reappointment as
Auditors. lt is recommended that M/s. A.
Wahab & Co., be reappointed as Auditor of the
company for the year 1998 at a remuneration
to be fixed by the shareholders.

Conclusion :

ln the end the Board of Directors express its
grateful thanks and deep appreciation for the
assistance, help and much needed support
received by the company during the period
under report from various Banks both in the
private as well as in the nationalised sectors,
DFls and all private sector enterprise who have
helped us in building a sound footing of the
company. We are specially grateful to the man-
agement of Bata Shoe Co (Bangladesh) Ltd.,
BEXIMCO Croup of Companies, Lever Brothers
(BD) l-td., Karnaplruli Fertilizer Co. Ltd.
(KAFCO), Monno Group of Companies, Claxo
Bangladesh Ltd., Hyundai, Reckitt & Colman,
Rhone-Poulenc Rorer, ACI Bangladesh,
Excelsior Croup, Mamiya- OP(BD) Ltd. Orion
Croup of Companies, Hussain Croup of

q4;r(r't fr"68s ECTAr-q-{ EIt E|<T ,fi<'nfr-s

crr$lsk {t{r(:r FK{ ET$Rtg 8(D'r<) E1-{ qirrr<

erEq T-{-C{-{ {CE fihrs oRt nr<-cqq q<( ml'|]
ft<tx uts qItrE TtEt\ <tftu E(ErrFQ
gsfi-.fru'o< Rq qret"tFcKrq+ 

r

)) q-fi{ q. cq. qr qrf{{ t{qN
r) ul3 qr{E Tl-Err

e) [qaq qET{ qEr

8) q-{r< (. 6r. €{{rfiU-sR<tffl
qslc(Gls Er{MAT cilBt rls :y-oc-su I(
ufft{ EtsT q<( ubelc{< sE {<<m"nia e+.rF|s
qrT-cq 

I

frftFs 8

qrffr+rc-< )8b {Fil q-irt$} c$.l*l.fft-< fr-As-s
s'ryld q, s{T< ev csfq q-q{<,rfqq s-{cT{ €<(
um "I+afiTrrcrR GI'B 1 6'qfd q, \3qr{ qs cs,I(

TqBfi{G< qiafq efsf"t sr< eE fizTrAT I )bbu
{rE< q{r c{c}d q, €ql< qE cfiYt{}rF
1lafrrfl"t EqI{ q<. 6kl--{ fr-{ fi(I-<-c"r< qrql

{qTk i S-fl (rrq I

E"HcEr{ e

{frHzs oftfl-ryaqsfr coiqrfr< $.Fi4rr qqlTsr

q<( {qcqff-rIst Eqlr{{ qr{l c-<-$tft s Gq-{offt
<rl(T-c1q, fr&tr wtflel+ Efb#tl ,4<( <ifu
fifrol:Trft{ <r<:Tlfr-s qe$r{c{R-< ee pw-st
ETF{lIq{ I cs'l-Tlfr[a <6flT TliFflT ffisre<-c"t
6kq( qfiF q"tR'frT I Rr$src{ qfi q cot*ffft
(<lc{ftE..t) fre, Gsf< 3ffi 1411qm"l) frs, dtrOI

Tl(Elfi.i fre, C<&q[<F-l q"q q{ csl'"Tlfi-q, u
aF"t q-{ r$'P"ffftq, REq]Q, crfrt qv ciF'f{:r]-{,

6il{ C'irqil(S <tSEl&=t fr3, qfrqtE <tqql-cq-Ifrc,
?F-[+Tol, qrg.{frs< ai'"i, TIfrTt \efq (<I(Stm,t)

fra, efrgq eF'"I q?T c$]-T[frq, qHRr eF{ q{
ffiq, qf{Prr ffiq, gft ffiu, ER{
ffiltq, ql-+lT eF"l, ql-{E {IGn-< eF'"1, qq1fu
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lndustries, Olympic lndustries, Tripti lndustries,
Prime Textile, lslam Croup, Abul Khair Croup,
Nazaria Croup, KDS Croup, K. Rahman
Croup, Multimode Croup, National Bank Ltd.,
Commonwealth Development Corporation
(CDC), Societe Cenerale, QC Shipping, HRC
Croup, Youngone Croup, Azim Croup, Pacific
Jeans, Crameen Phone for reposing their confi-
dence in the company.

We also record our gratefulness to the Covt. of
the People's Republic of Bangladesh, Chief
Controller of lnsurance, Securities and

Exchange Commission, Sadharan Bima
Corporation for their support and assistance.

Above all, the Board express its profound grati-

tude to all its valued clients, patrons and well
wishers for their continued support, active

cooperation and confidence in the company.

Directors also put on record and have con-

veyed through the Managing Director their
appreciation to all executives, officers and staff

of the company for their excellent work. With

their sincere, dedicated, whole hearted devo-

tion and committed efforts to the challenging

duty and responsibility, we may look forward

to achieve yet better result in the coming days.

The Directors have been pleased to reward its

staff including the executives, officers and

employees with three incentive bonus.

The company remains fully committed to its

deep determination and ideology of personal-

ized client service, their satisfaction and their

financial security.

On behalf of the Board of Directors.

eF{, mGeq eF"l, 6f r$l-{ cF"l, l.lfuz:tls €Fei.

TjTrf{f{ ailq+ frfr"&s, T'r-{\srxEet cssErflrrB
+-T({lmfi (frfufi'), mrq?fr cs-a6-. frEfr
ffis., etD qR fr €iset, i3t(sf oi,t. qGx ep"r.

lltfrfur fr+q, .$ftq 6rp=ra qffi trur<r-r< cox
m {itvut s qT?T qq"fq +T<IET ot< 6r;rl
{RD'E-s{efr Stq< fuiB "tQ-<vtr< gse
ql\TI 

'l"lEq.lEat {t(Elrq-t q<+-l<.EtlFT ilIl
frlqn, frfrBRBq r{s qgru'q +fii.n. ;.r{rRt

d'lll n<rtmliT-q< {i+B qi{<r4< Fleru
{Ernf}g.t 'il€{I< qIrl ilm< qfu ql:Irq<
qfsk-s 1-rre-.IqtEtfu r

qE[<Ni\5 Cs.l*llft-{ qTG.r- Et{fi{r, trs]xlrtrfr
q<( 1fttN+*{q cfl-"irfii< aliqdq c{ qfb{
qlql{i, qqTffi5i €<( ql$ qtlfq srflq{ \oqq{I

{frv]e-srsfr 6trq-< q]Tf(q{ qxk' ir{l<tE 
r

qfiurq-+qefr <K-qteF{l "rfrDlq-s RqE'Gi-{ rIirrm
csl-"fiftK s-$-q c1fu ffir € Tdulfr{ qlgks
s{R&t, q'ers ffialT, Fr-{fts fi"<r{ qri(qT s'm-{
q<( qtfl Es]-t sr<i fi v{ttrss
of+lctttffirfq esQsrm qtr{ etrDA q{XE

<l{r{-{ ,{<q ml-tlftcT B-sL<18< qffr< "icalfr(E
q,{ft vfr's.r olFl-{ T-{r<q 1 1fi66aasfi $'6as
qEfr-s q<( q-l(irftT qr{i r+q c1fu
${$-6 r: +:futfrI'rr+ o(ftn)fr Eqqi-{ c{tqr{

eq.lC{< Eqls Fl1rrq{ r

B1ciEl6< a656-alefi {Tfie=,Sl{s, "i$-c{l{'$,
evE$Ifitrq-{ €i {r( qftlq qq.]-{ s<rq{ 6{,

sRTr(E€ el'iG SEjr<-{ frs,41-5 6a<t ,!aq 6ffi{
qff{n fi-oqE.f< flI"flc{ qksE{ qI5\5Tsl q<(

fr-{qq eruBlqilw <t:tr< r

e{B R{rLT{ fr3 4fr6rar4q'sfi< ercs-

AbdutMonem
Chairman.

qEE clr{{
o-{KUf{ r
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a)

b)

C)

d)

e)

f)

Auditor's Report to the Shareholders

We have 
"*urnin"d 

the annexed Balance Sheet of Pragati lnsurance Limitecl as at 3.1 st December,
1997 and also the Fire, Marine, Motor and Miscellaneous Revenue Accounts as well as the
annexed Profit and Loss and the Appropriation Account together with the Notes on Accounts for the
year ended on that date. We report as under :

We have obtained all the information and explanations which wb considered necessary for
the purpose of our audit;

ln our opinion, the annexed Balance Sheet and the Revenue Accounts and Profit and Loss
Account and Appropriation Account have been drawn up in conformity with the law;

Such Balance Sheet read in conjunction with the annexed Notes on Accounts exhibits a true
and fair view of the state of affairs of the Company as at 31st December, 1997 according to
the best of our information and explanations given to us and as shown by the books of the
Company;

ln our opinion, proper books of account have been kept by the Company for the year under
report for each class of its insurance business and for recording all kinds of its receipt and
payments, income and expenditure and assets & liabilities;

We have verified the cash and bank balance of the Company as at 31st December, 1997
with the related statements, deposit slips, certificates etc. as furnished by the management of
the Company and the banks concerned and we have given our comments where necessary;

As per Section-40-C(2) of the lnsurance Act, 1938 as amended, we certify that to the best of
our knowledge and belief and according to the information and explanations given to us, all
expenses of management, wherever incurred and whether incurred directly or indirectly, in
respect of Fire, Marine, Motor and Miscellaneous lnsurance Business of the Company trans-
acted in tsangladesh during the year under report have been duly debited to the related
Revenue Accounts and the expenses not related to any particular fund or account have been
debited to the Profit and Loss AccounU and

8) As per Regulation 1 I of Part-l of the Third Schedule of the lnsurance Act, .l 
938 as amended,

we certlfy that to the best of our information and as shown by its books, the Company during
the year under report has not paid to any person any commission in any form outside
Bangladesh and that the Company during the year under report has not received outside
Bangladesh from any person any commission in any form in respect of any of its business re-
insured abroad.

Dated, Dhaka 14th June, 1998
A. Wahab & Co.

Chartered Accountants
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Balance Sheet
As at 31st December, 1997

CAPITAT & LIABILITIES
Authorised capital
.1,000,000 Ordinary shares of Tk. .100 

each

FJCTE 1997 1996

100,000,000 100,000,000

lssued, Subscribed & Paid-up capitaI
732,0O0 Ordinary shares of Tk. 100 each If 73,20O,OO0 61,000,000

Share Premium 16 76,25O,000 76,250,O00

Reserve or Contingency Account

Reserve for exceptional losses

Depreciation fund
Dividend equalisation reserve

Ceneral reserve

Profit & Loss Apropriation Account

171,507 ,466 148,536,903

17 91 ,653,51 4
24,7 55 ,963
3 5,000,000
20,000,000

98,089

78,959 ,949
21,648,495
27 ,5O0,000
20,000,000

228,359

.18

Balance of Fund & Account

Fire lnsurance Business

Marine lnsurance Business

Misc. lnsurance Business

63,467,823 59,304,092

17,582,258
28,1 34,259
17 ,7 51 ,306

17 ,513,250
25 ,1 47 ,77 4

16,643,O58

Premium Deposit 1nt-l 140,639,125 '124,546,27O

Liabilities & Provision
Estimated liabilities in respect of outstanding

claims whether due or intimated.
Amount due to other persons or bodies

carrying on insurance business.

115,894,525 149,537,335

2A 66,250,798

49,643,72721

Sundry Creditors
Frovision for lncome Tax

Proposed Dividend

22
1aZJ
1n

12,91O,423

30,765,1OO
25,624tOO0

12,275 t95g
30,49O,272
18,300,000

Tk. 71O,254,462 680240,721

Note : Figures have been rounded off to the nearest Taka.

A. K. M. R.afiqr:E [s[ann

Managing Director
Prof. Jahangir Chowdhury

Director

68,534,191

81 ,O03,1 44

Dated, Dhaka, '|une 1 4,1998
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Ealance Sheet
As at 3.1 st December, 1997

PROPERTY & ASSETS NOTE -1997 -1996

lnvestment (at cost)

Pratirakkha Sanchaya Patra

Shares & Debentures

x20,592,267 106,112,739

1

2

g,5oo,ooo

111 ,092,267

9,5 oo,ooo
96,61 2,7 38

Outstanding Premium 3 5,883,456 10,616,840

Amount due from other persons or
bodies carrying on insurance business 4 33,56"1,451 28,O55,521

lnterest, Dividend & Rent outstanding 5 9t358,23O 3t375,OOO

Sundry Debtors 6 12,591,OO5 13,70O,396

Advance Payment of Tax 7 6,O94,406 4,921,603

Cash and Bank Balances

Fixed Deposit Accounts

STD & Current Accounts

Cash, Cheque in hand & Stamp

374,730,693 377,652,922
o()

9

10

346,160,114
24,120,37 4

4,450,205

31 5 ,7 06,11 4

49,415,311
12,531 ,497

Other Accounts

Land (freehold) at cost

Fixed Assets (at cost)

Joint Venture Building Project

Stock of Printing Materials (at cost)

Expenses against Shares lssue

1 47 ,442,954 135 ,805 ,7 1 1

1l
12

13

105,53'1,600

34,67 3 ,ggg
6,077,331

420,600
739,535

102,391,600
31 ,684,126

255,450
1 ,47 4 ,53514

Tk.7'tO,254,462 680,24O,721

Subject to our separate report of even date

Tahera Akhter
Director

Abdul Moner,r
Chairman

(A Wahab & Co.)
Chartered Accountants
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Profit and Loss Account
For the year ended 31 st December, 1997

Note ',997 't 996

Expenses of Management
(not applicable to any fund or account)

Advertisement & Publicity
Directors Rem uneration
Bonus (festival & incentive)

Audit Fees (including fee for special audit)

Legal Expenses

Registration Renewal Fee

Depreciation
Profit for the year transferred to

Profit & Loss Appropriation Account

29

3 ,104,117
459,000

6,530,722
150,000

1,044,135
365,482

4,361,767

3,956,700
1 1 8,500

6,048,295
125,000
286,622
318,687

4,251 ,445

30

7 5,883,296 82,970,431

Tk. 91 ,898,51 9 97,975,680

Profit and loss.
Appropriation Account
For the Year ended 3I st December, 1997

Reserve for Exceptional Losses

Provision for lncome Tax

Dividend Equalisation Reserve

Ceneral Reserve

Proposed Dividend

Balance transferred to Balance Sheet

12,693,565

18,000,000

7,500,000

12,2O0,000

25,620,000

98,089

11,706,930

22,500,000
'10,500,000

20,000,000

18,300,000

228,358

Tk.76,111,654 83,235,288

A. K. M. Rafiqul lslam
Managing Director

Prof. iahangir Chowdhury
Director

Dated, Dhaka, June 1 4,1998
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Profit and Loss Account
For the year ended 31st December,1997

Note 1997 1996

lnterest, Dividend and Rent
(Not applicable to any fund or account)

lnterest Received & Accrued
Dividend and Debenture lnterest

36,331,'118 28,082,036

26

27

29,581 ,590
6,749,529

22,994,226
5,087 ,810

Profit Transferred from:

Fire Revenue Account
Marine Revenue Account
Misc. Revenue Account

34,316,492 35,061,117

1 3,562,963
13,395,692

7,357 ,837

14,7 69 ,654
19,1 49,443

1 ,14),020

Other lncome: 21,25O,9O9 34,832,527

Profit on Sale of investment (Shffi,) 2B 1 1,507,508

/6,2+t,+ot
9260,020

5,572,5O7Misc. Receip, 
ry)

Tk. 91,898,519 97,975,680

Profit and Loss
Appropriation Account

For the Year ended 31 st December, 1997

228,358 264,857

7 5 ,883,296 82,970,431

Tk.76,111,654 83,235,288

Tahera Akhter
Director

AbdulMonem
Chairman

(A Wahab & Co.)
Chartered Accountants
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Fire lnsurance Revenue Account
For the year ended 31 st December, 1997

1997 1996
Claims under policies less : Re-lnsurance :

Paid during the year
1 3,620,188

34,141 ,519

47,761,707

34,884,662

Total estimated liability in respect of
outstanding claims at the end of the
year whether due or intimated

Less : Outstanding Claims at the end
of the previous yedr

12fi77,O45 12,629,391

Commission ori Re-lnsurance Accepted

Expenses of Management

Commission

801,230

27,576,966
'12,o83,184

89B,44g

29,624,048

4,57'l ,906

Profit transferred to
Profit & Loss Account 13,562,963 14,769,654

Balance of account at the end of the

year as shown in Balance Sheet :

Reserve for unexpired risks, being 50%

of the Fire Premium income of the year 17,582,258 17,5'13,25O

Tk.84,483,546 80,006,698

A. K. M. Rafiqul lslam
Managing Director

Prof. iahangir Chowdhury
Director

7,256,050

34,884,662

42,1 40,71 2

29,511 ,321

Dated, Dhaka, June 1 4, 1998
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Fire lnsurance Revenue Account
For the Year ended 31st December, 1997

1997 1 995

Balance of account at the
beginning of the year :

Reserve for unexpired risk 17,513,25O 20,169,161

Premium less : Re-lnsurance 35,164,516 35,026,500

Commission on Re-lnsurance ceded 31,8O5,78O 24,811,037

Tk. 84,483,546 80,005,698

Tahera Akhter
Director

AbdulMonem
Chairman

(A Wahab & Co.)
Chartered Accountants
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Marine lnsurnace Revenue Account
For the year ended 31st December, 1997

'1997 1 996
CIaims under policies Less : Re-lnsurance :

paid during the year 16,882,873

20,843,868

37,726,741

25,344,440

4,92O,542

25,344,440

30,164,982

24,957 ,315

Total estimated liability in
respect of outstanding claims
at the end of the year whether
due or intimated

Less : Outstanding Claims at
the end of the previous year

Expenses of Management

Commission

Profit transferred to Profit & Loss Account

12,382,3O1

22,740,345

10,050,820

13,395,692

5,2O7,667

22,-118,652

8,541,990

19,149,443

Balance of Account at the end of the
year as shown in Balance Sheet :

Reserve for unexpired risks being

5O'h of the Marine Cargo Premium

income 100'/" of the Marine Hull

Premium income of the year 28,134,259 25,147,774

Tk. 86,7A3,417 80,165,526

A. K. M. Rafiqul lslam
Managing Director

Prof. fahangir Chowdhury
Director

Dated, Dhaka, June 1 4,1998
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Marine lnsurance Revenue Account
For the year ended 31st Deceml:,er, 1997

1997 1 996

Balance of Account at the
beginning of the year :

Reserve for unexpired risk 25,147,774

56,268,519

5,287,125

25,608,269

48,756,689

5,900,569

Premium Less : Re-lnsurance

Commission on Re-lnsurance Ceded

Tk. 85,703,417 80,165,526

Tahera Akhter
Director

AbdulMonem
Chairman

(A Wahab & Co.)
Chartered Accountants

29



Miscellaneous lnsurance Revenue Account
For the year ended 31 st December,1997

MOTOR MISC. 1997 1 996

CIaims under policies
less : Re-insurance :

Paid during the year 7,432,593

4,771,779

12,204,372

2,394,165

2,533,603

6,493,632

9,027,235

5,910,924

9,966,196

11 ,265,411

21,231,607

9,305,099

18,243,035

B,3o5,oBg

26,549,124

g,gg4,0gg

Total estimated liability
in respect of outstanding
claims at the end of the
year whether due or intimated

Less : Outstanding Claims at
the end of the previous year

9,810,207 3,116,311 12,926,518 17,564,036

Commission on
Re-insurance accepted

Expenses of Management 5,659,333

31,152

6,599,27O

31,152

12,246,603

66,613

12,O19,793

Commission 3,693,081 2,294,535 5,987,6'16 2,72O,O78

Profit transferred to
Profit & Loss Account 1,933,346 5,424,491 7,357,837 1 ,142,020

Balance of Account at the

end ofthe year as shown

ln Balance Sheet :

Reserve for unexpired

risks being 50% of the

Motor and Misc. Premium

income of the year 11,27O,7O5 6,480,601 17,751,306 16,643,058

Tk. 32,365,672 23,935,360 56,3O1,O32 50/155,598

A. K. M. Rafiqul lslam
Managing Director

Prof. fahangir Chowdhury
Director

Dated, Dhaka, June 14, 1998

1
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Miscellaneous lnsurance Revenue Account
For the Year ended 3'l st December, 1997

MOTOR MISC. 1997 1996

Balance of account at the
beginning of the year :

Reserve for unexpired risks 9,43'1,853

22,541,409

7,211,205

12,96'1,2O2

16,643,O58

35,502,6'1'l

13,O43,773

33,286,116Premium less : Re-lnsurance

Commission on
Re-lnsurance ceded
(including profit commission) 392,410 3,762,953 4,155,363 3,825,709

Tk. 32,365,672 23,935,360 56,301,032 50,155,598

Tahera Akhter
Director

AbdulMonem
Chairman

(A Wahab & Co.)
Chartered Accountants
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Statement of Cash Flow
For the year ended 31 st December, 1997

A. Cash Flow from Operating Activities :

Net Profit after Tax
Adjustment to reconcile Net Profit to
net cash provided by Operating Activities:
Depreciation
Expenses against Share lssue
Loss (Profit) on Sale of Assets

Loss (Profit) on Sale of lnvestment
Reserve for Unexpired Risk
(lncrease)/Decrease in Stock of Printing
(lncrease)/Decrease in Advance Payment of Tax
(lncrease)/Decrease in S. Debtors
(lncrease)/Decrease in lnterest, Dividend & Rent outstanding
(lncrease)/Decrease in Amount due from other Persons or
Bodies carring on lnsurance Business
(l ncrease)/Decrease in Outstanding Premuum
lncrease/(Decrease) in lncome Tax Payable
lncrease/(Decrease) in S. Creditors
lncrease/(Decrease) in Estimated Liability in respect of
outstanding claim whether due or intimated
lncrease/(Decrease) in Amount due to other Person or Bodies
carrying on lnsurance Business
lncrease/(De.crease) in Premium Deposit

Net Cash Flow from Operating Activities

B. Cash Flow from lnvesting Activities:
Purchase of Fixed Assets

lncrease in Capital Work-in-Progress (Building Project)
Disposal of Fixed Assets

Disposal of lnvestmet
Redemption of Debenture
lnvestment made
Dividend Paid

Net Cash flow from Investing Activities

C. Cash Flow from Financing Activities
Net Cash Flow from Financing Activities
lncrease (Decrease) in Cash and Bank Balances (A+B+C)

Cash and Bank Balances at Opening
Cash and Bank Balances at Closing

4,361,767
735,000

(227,100)
(9,7 43,401 .00)

4,1 63,7 41

(165,1 50)
(1,172,803)

1,1 09,391
(5,983,230.00)

57 ,883,296

(5,505,930)
4,733,384

274,828
509,020

(2,283,393)

(31 ,359,417)
16,092,855

33,422,848

(7 ,864,162)
(6,O77,331)

507,1 00
12,993,362

1,924,023
(1 9,653,51 3)
(18,174,556)

(36,345,O77)

(2,922,229)

377,652,922
374,730,693
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Notes on Accounts

GENERAL

a. Significant accounting policies and other relevant information

i) The Company is a public limited Company under the Companies Act, 1994 and is

engaged in general insurance business as per lnsurance Act,1938. lt has adopted the
lnternational Accounting Standards as were adopted in Bangladesh, particularly with
regard to disclosure of accounting policies and relevant information in financial state-
ments as well as accounting for property and depreciation thereon and the valuation of
investments and other relevant matters.

ii) The accounts have been prepared on a going concern basis under generally accepted
accounting principles on historical cost convention.

iii) The Balance Sheet has been prepared in accordance with the regulations as contained in
Part-l of the First Schedule and the Revenue Account of each class of general insurance
business has been prepared in accordance with the regulations as contained in Part-l of
the Third Schedule and as per Form 'F' as setforth in Part-ll of Third Schedule of the
lnsurance Act, 1938 as amended from time to time.

iv) The total amount of premium earned on various classes of insurance business underwrit-
ten during the year, the gross amount of premium earned against various policies, tlre
amount of re-insurance premium due to Sadharan Bima Corporation, the amount of re-
insurance commission earned and the amount of claims less re-insurance settled during
the year have all been duly accounted for in the books of account of the Company and
while preparing the final statements of accounts, the effect of re-insurance accepted and
re-insurance ceded as well as the effect of total estimated liabilities in respect of out-
standing claims at the end of the year, whether due or intimated have also been duly
reflected in order to arrive at the net underwriting profit for the year.

v) lnterest earned on statutory investments lying with Bangladesh Bank in the form of
P.S.P's as renewed has been accounted for on a sum of Tk. 45 lacs at the prescribed rate
and on additional P.S.P. of Tk. 50 lacs, interest has been calculated on lump-sum basis.
Besides, interest received from banks on STD and FDR accounts after deduction of OD
interest, have been duly credited to the Profit and Loss Account.

vi) Capital gains and dividend income earned during the year have been shown in the Profit
and Loss Account and the tax relief as well as the concession of rate of tax as avaeled
under the existing income tax law, have been given effect in the accounts.

vii) Management expenses chared to Revenue Accounts amounting to Tk. 62,563,814 repre-
sents approximately 25'k of gross premium of Tk. 255,254,166 including Covernment
business and Share from S.B.C. aggregating b fk. 20,977,617. Management expenses
charged to revenue accounts represents 49.297o of net premium of fk. 126,935,645 as

earned during the year under audit. The expenses have been apportioned @ 44.}Bokto
Fire,36.35o/o to Marine and 19.57'h to Miscellaneous business as per Management deci-
sion.

viii) Before arriving at the surplus of each class of business necessary provision for unexpired
risks have been created at the rate of 50?/o on all business except on Marine Hull busi-
ness for which the provision was made @ 100'h of the total premium for the year 1997.
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b.

C.

ix) Reserve for Exceptional Losses as appropriated out of current year's profit before tax provi-

. sion amounts to Tk. 1 2,693,565 being 10% of the net premium earned during the year.

x) Depreciation on Fixed Assets has been charged on cost for full year as per Straight Line
Method at the following rates depending on the estimated useful life of the assets and the
total amount of depreciation of Tk. 24,755,862 including Tk. 4,361,767 provided during
the year, has been shown under "Depreciation Fund Account" as per usual practice.

Category of Assets Rate of Depreciation

Furniture and Fixtures 10% to 15%

Motor Vehicles 15%

Office & Electrical Equipments 15%

Miscellaneous items 15"/, to 2O'/"

xi) The outstanding premium appearing in the accounts represents only the amountwhich
was realised subsequently till March, 1998.

xii) The margin of security of investments over liabilities of the Company has been well
maintained.

xiii) Provision for lncome Tax has been made in accordance with the best estimate of the
management based on the prevailing lncome Tax law.

xiv) a) lnvestments are stated at cost and their market or intrinsic value are not considered for
periodical adjustment in the accounts.

b) During the year lnterest on investments in PSP and Debenture as well as dividend on

shares have been accounted for as income on accrual basis. ln the earlier year deben-

ture interest and dividend were accounted for on receipt basis.

xv) Figures have been rounded off and re-arranged where felt necessary.

Operation :

During the year under audit, through the operation of 34 branches the gross premium earned

by the company amounted to Tk. 255,254,166 including public sector business of Tk.

19,232,905. After ceding for re-insurance premium the net premium for the year amount to

Tk. 126,935,645 and after charging direct expenses therefrorn the net Underwriting profit

stood Tk. 34,316,492 as against Tk. 117,069,305 and Tk. 35,061,1 1 7 respectively in the pre-

ceding year.

Public Sector Business

Public Sector business upto June 1997 has been accounted for on the basis of statement

received fr:om SBC.

Tax Assessment Position

lncome Tax Assessments of the Company have been completed upto Assessment year 1997'

98 (A,/cs 31-12-96). An appeal is pending for the Assessment year 1995-96. Except the above,

another appeal is pending with the Supreme Court (High Court Division) for the Assessment

year 1 990-91.
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48

BALANCE SHEET

1. Pratirakka Sanchaya Patra Tk. 9,500,000

The amount'represents 8 years Pratirakka Sanchaya Patra as per last account, out of which
PSP with a face value of Tk. 45.00 lacs are held with Bangladesh Bank as Statutory deposit
under lnsurance Act, 1938.

2. Shares and Debentures Tk. 111,092,267

The amount is made-up as follows :

i) Shares:

Sl. No. At Cost

1

2
3
4
5
6
7
8
9
10
11
12

lFlC Bank Ltd. .
Rupali Bank Ltd. e.-t'+Z?t75' r
National Bank Ltd. +Ptzao
Anwar Calvanaizing Ltd.'
Eastern Cables Ltd.
Kay & Que Ltd.
Quasem Drycells Ltd.
Aoex Food Ltd.
Bbximco Fisheries Ltd.
Meghna Vegitables Ltd.
Trioti lndustlies Ltd. *
Mcina Food lndustries Ltd.

10
32,125
65,343

Zo,oooz
3,250
1 1,850

900 
-3,797 ,150 
-5,535,500 
- 

,

)J 00 0
500 00 0

t7

360 -, 

- 

64

1, 9 60,00 0
29 2 5 o

4)J 9 2
2,653,17 5

2,100
8,114,50O
l,ooo,ooo
3,939,600

569,888
91,000

400
4,000

225,000
2,317,129

400
1 ,414,250

1,700
2,200

1,991,000

6, t"

\?,

:;,

'1 6,000
21
46,620
10,000

Bangladesh Ceneral lnsurance Co. Ltd. 9,600
Reliance lnsurance Co. Ltdl 1050
'lst B.S.R.S. Mutul Fund 910
7th'lcB Mutual Fund 4
8th ICB Mutual Fund 40
IDLC Bangladesh Ltd. 3,000
United Leising Co. Ltd. 996
Uttara Leasing Co. Ltd. 4
Chittasone Cement Ltd.* lzo 780
Exceli'ror Shoes Ltd. "v/'* /q6 V ';?sz> >/ 1 7
Mark(BD) ttd. v,>-+6i-Lii'b , tt
New Dhaka Refractories Ltd.* {-*4r//(a/(*+ 19,910 ( 4,lf l'n"
Usmania Class Sheet Factory Ltd. 

- " 5 - /

MAC Enterorise Ltd. 1,996
Beximco Pharmaceuticals Ltd. * q 2,827 *+++ tSofl t-
Orion lnfusion Ltd.l 30,000
Square Pharmaceuticals Ltd. 1,250
Eastern Housing Ltd. 5,300
Shine Pukur Ho"ldings Ltd. 400
Apex Weaving Ltd. 2,560
Bangladesh Zipper lndustries Ltd. 1',358
CMe-Kamal rbi<tiles Mills Ltd. 1b,ooo
Delta Millers Ltd. 10,000
Dulamia Cotton Spinning Mills Ltd. 2,720
H.R. Textiles Ltd. 

' - 139
Monno Fabrics Ltd. - Z?2." s-" -/,ro?fr\*172,000 Arto
Padma Textiles Ltd. @zsb|t"J 5,010

il'i";i:XXf !iJ'1i;ila*-.'aaeeo-,'/ntl3;333
Beximco Textiles Ltd. 50

-i4/t
3
4
5
6
7
B

9
20
21
22
23
24

-7

\:7
\

-6)
25 500 ..

199,600
5,717 ,417
3,909,500

900,000
705,464
101,388
256,000
135,800

1,000,000
97 5,000
272,000

13,900
25,800,000

953,750
4,500,000
2,37 5,ooo

6,039

TotalTaka: 82,884,442

19,8 o-o
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

No.of SharesShares in Public Ltd. Company

l-la> o

/ -L1qs?s'**,?6,79
,F z i-.* f,vX.u-*

* ? /E r-{,

- iaz tV:'* $i4x^,
* e; ae e*\'
"* $r**s
K ade€&.",B.

" 6iP6" u*'t
'3.We,txu
4,3* )ztw

't472*,1.-tA'fiFj

'a, :'

Lll !.a. .- :t:-

,'..,.,
.!. G. , [,t,

a:a

l' ::' '

0-

L

- /,2/,vsT
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The market value of the shares as on 31 -12-97 stood at Tk.70,g35,395. The value of majority of
shares showed downward trend subsequent to the Balance Sheet date.

ii)

Sl. No.

1

Debentures

Name of the Company

Bangladesh Export lmport Co,. Ltd.
(Debenture at cost after adjustment of refund)

IDLC Bangladesh Ltd.
(Debenture at cost after adjustment of refund)

Beximco lnfusion Ltd.
(Debenture at cost after adjustment of refund)

Beximco Synthetics Ltd.
(Debenture at cost after adjustment of refund)

Magura Paper Mills Ltd.
1,250 Debentures of Tk. 2,000 each

Beximco Fisheries Ltd.
465 Debentures of Tk. 3,000 each

Beximco Textiles Ltd.
87l Debentures of Tk. 2,500 each

Beximco Denims Ltd.
4,000 Debentures of Tk. 2,500 each

Bangladesh Luggage Industries Ltd.
2,000 Debentures of Tk. 2,500 each

Bangladesh Zipper Ltd.

54 Debentures of Tk. 2,500 each

At Cost

1 ,660,000

250,000

532,01 5

4,712,400

2,500,000

1,240,910

2,177,5O0

1 0,000,000

5,000,000

135,000

2

3

4

5

6

B

9

't0

3.

Total Taka : 28,2O7;825

Grand TotalTaka i 111,092,267

Dividend and lnterest as received and accrued in respect of the Shares and Debentures have
been duly cr'edited to the Profit and Loss Account (Note-27).

Outstanding Premium : Tk. 5,883,456

The balance represents only the portion of the outstanding premium which was realized sub-
sequently. lt is exclusive of Tk. 22,719,955 due from other Co-insurers shown separately
against business underwritten upto the year 1 997. fhe business wise break-up of the out-
standing premium shown as above is given below :

Fire 1,947,010
Marine 3,045,755
Motor 563,020
Misc. 327,671

Tk. 5,893,456

36



4 Amount due from other persons or bodies carrying on Insurance business : Tk.33,561 ,45"1

The amount is made up as follows :

Co-lnsurance Premium receivable
(including refund premium) 22,719,955

Co-lnsurance Cl'aim receivable :

Fire
Marine
Motor
Misc.

2,863,506
6,41 6,922

285,015
1,276,053

10,841,496

Tk. 33,56"1,45"1

5. lnterest, Dividend & Rent outstanding : Tk. 9,358,230

This balance is made-up as follows :

i) lnterest bn - PSP

ii) Dividend
iii) Debenture lnterest

4,705,000
712,940

3,940,290

Tk. 9,358,230

i) Dividend receivable has subsequently been received in fulltillthe date of audit
ii) Debenture lnterest receivable remains fully outstanding till the date of audit.

6. Sundry Debtors: Tk. 12,591,005

This balance is made-up as follows
Advance against expenses

Advance agairrst Salary

Advance against rent
Advance against investment
Croup lnsurance Premium
(Due from employees)

350,000
59,640

5,931 ,769
6,097,500

152,096

Tk. 12,591,OO5

i) Advance against investment includes Tk.97,500 as an old balance since 1991,
towards bridge finance contribution under the leadership of LC.B. Tlre amou nt has
not been realized till the date of audit, neither the management has taken any deci-
sion to write off this long outstanding balance.
ln support of the rest of the balance of advance against investment no scripts were
available till the date of audit nor any income was accounted therefor. ,

ii) As regards advances the restriction prescribed in lnsurance Rule 1958 needs to be
complied with.
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7. Advance Payment of Tax : Tk. 6,094,406

The entire amount relates to the Accounting year 31.12.97 (Asstt. 1998-99). Besides the cash

deposit of Tk. 3,000,000 during the year, the amount is inclusive of fk. 2,590,71 5 being the
sum deducted at source from FDR interest and Tk. 234,444 from STD interest. Further, it
includes Tk.269,247 being the deduction from dividend income relating to the accounting
year 1997 corresponding to Assessment year 1998-99, which is eligible for adjustment
towards the settlement of Tax liability on finalisation of asSessments. Subsequent to the
Balance Sheet date a further sum of Tk. B0 lacs was paid as advance tax towards tlre
Assessment year 1 998-99.

B. Fixed Deposit Account :Tk.346,160,114

lnterest on FDR is accounted for on cash basis as per usual practice.

9. STD & Current Accounts Tk.24,120,374

The balance has been arrived at as under:
STD Accounts 28,548,718
Current Account (4,428,344)

Tk. U,120\374:
10. Cash, Cheque in hand & Stamp :Tk.4,450,205

The amount is inclusive of Tk. 1 ,652,743 being the aggregate of that portion of cheques in
hand which was collected subsequently.

11. Land:Tk. 105,531,600

The above balance includes Tk.41.15 lacs representing the cost ol 2.31 acres of land as pur-
chased during the year and includes registration and other expenses.

12. Fixed Assets :Tk.34,673,8.88

Detailed break-up of Fixed Assets is given below :

Cost Total

As at lst January,1997
Addition during the year 1997
Disposal of Fixed Assets

As at 3lst December, 1997.

Depreciation

As at 
.1 

st, January, 1997 .

Charged for the year, 1 997.
Depreciation on Disposal of

fixed Assets.

As at 31 st December, 1 997.

Written down value

As at 31st December, 1997

9,666,850
457,547

7,307,275

1,211,405
14,299,318
2,767,000

(1,734,400\

413,683

288,210
31 ,684 ,126

4,724,162
(1,734,400)

10,121,397 8,518,680 15,331,918 7A1,893 34,673,888

6,762,172

591,91 1

5,110,043
980,685

9,56s,898
2,731 ,029

41 0,383

58,142
21,848,496
4,361,767

(1,4s4,400) (1,454,400)

7,354,083 6,090,728 10,842,527 468,525 24,755,863

2,767,314 2,427,952 4,489,391 233,368 9,918,025

Fu rn itu re

and
F ixtu re

Office and
E lectrica I

Equipments

Motor
Vehicles

Other
Assets
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Sale of Fixed Assets

Sl. Particulars
No.

Vehicle
No.,{r. pur

Original Accumulated
Depreciation

Mode
of
Disposal

Purchaser
Cost

Book
Value

Sale Caini
proceeds (Loss)

1 Motor
Vehicles

Dhaka- 245,000 245,000
Metro-Cha-
-9268lBB

1 31,000 1 31,000 Tender Mr.
Waziullah, Feni

2 Motor Cvcle Rangpur-La- 44,400 44,400
488188

40,000 40,000 Negotiation Mr.Reajr-rl
Hossain,
Rangpur

3 MotorVehicles KA-03- 480,000 312,000 168,000 137,000 (31,000) Tender Khandoker
Parts House
Manikgonl

6322193

4 Motor Vehicles Cha-02-
2681193

320,000 208,000 r 1 2,000 1 64,1 00 52,1 00 Tender Md. Akterul
Islam, Dhaka

5 Motor Vehicles Ka-02- 645,000 645,000
07 48189

35,000 35,000 Tender Mr. Khaza

Moinlrddin
Dlraka

1,734,400 1 ,454,400 280,000 507,100 227,100

13. Joint Venture Building Pro.iect : Tk. 6,O77,331
(Construction-i n-Progress)

The project has been undertaken on the basis of an agreement dated 14th December,1996
with Rhone Poulenc Rorer (BD) Ltd. the owner of a piece of land measuring more or less 9
Kathas 14 Chatak 19 sqft located at Kawran Bazar Commercial Area, Dhaka under the terms
and conditions of sharing the total constructed space and auxiliary facilities as stipulated in
the agreement entered into between the Company and the owner of the land as above.

14. Expenses against Share lssue : Tk.739,535

The balance is made up as follows :

Opening balance 1,474,535
Add: Expenses during the year 1 5,000

Less : Adjustment during the year
1 ,499,535

750,000

Tk. 739,535

15. lssued, Subscribed & Paid-up Capital : Tk. 73,200,000

The balance represents :

610,000 ordinary shares of
Tk. 100 each fullypaid up in cash 61,000,000

122,000 ordinary shares of
Tk. 100 each fully paid up as Bonus

Share (5:1) as issued during the year 1997 12,200,000
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TheBonusShareswereissuedasperrecommendationof theBoardandasapproved by the
shareholders in the last Annual General Meeting.

16. Share Premium : Tk. 76,25O,0OO

The amount represents premium received @ Tk.250 per share against issueof 305,000 ordi-
nary shares to the public, in the year 1996.

17. Reserve for Exceptional Losses : Tk.91 ,653,5'1'4

This balance is made-up as follows :

Balance blf lrom 1996
Add: Appropriation out
of Profit tor 1997

78,959,949

12,693,565

Tk.91,653,514

The amount for the year 'l 997 represents 10% of the Net Premium of TI<. 126,935,645 as

earned during the year under audit. The amount is tax exempt.

18. Ceneral Reserve :Tk. 20,000,000

The above balance is made-up as follows :

Opening balance as on 01 -01-1997
Less : Transferred to Share Capital Account
(as conversion into Bonus share)

20,000,000
12,200,0o0

Add: Reserve during the year

7,800,000
12,200,000

Tk. 20,000,000

19. Premium Deposit :Tk.140,639,125

The amount was received against Cover Notes over the years for which policies have not
been issued within 31st December, 1997 , although the fact remains that some of the receipts

are old for several years.

20. Estimated Liabilities in respect of outstanding
claims whether due or intimated :Tk. 66,250,798

The break-up of the amount is noted below :

F ire

Marine

Motor
Misc.

34,1 41 ,519
20,843,868

4,771,779

6,493,632

Tk. 66,250,798
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21 . Amount due to other persons or bodies carrying
on lnsurance Business : Tk. 49,643,727

The break-up of the amount is given below :

Amount due to SBC

Other lnsurance Companies :

PayableagainstCo-lnsurance Premium 36,122,080
Payable against Co-lnsurance Claim (Marine) 2,026,716
Payable against Co-lnsurance Claim (Fire) 5,802

22

11 ,489,129

38,1 54,598

Tk.49,643,727
:

The balance of SBC represents the cumulative balance due to them as on 31-1 2-97 on
account of re-insurance business with SBC after adjusting commission and claim settled on
their behalf and against Government business.

Sundry Creditors : Tk. 12,9'l O,423

Tl-re balance is made-up as follows

Payable agalnst Expenses (including incentive bonus of Tk. 39.45 lacs)
Provident Fund
lncome Tax deduction
Vat Payable
Unpaid Dividend
Received against Security
Tax deduction against Rent
Otl'rers

30,490,272
17,725 17)

Aclcl; Provision made for tlre year 1997
(Assessment year 'l 998-99)

B.rlance as on 3l .12.1997

6,7 66,170
164,220

1 ,963,377
2,601 ,O41

125,444
1 ,071 ,632

196,285
22,254

Tk."12,91O,423

23. Provision for lncome Tax: Tk. 30,765,'1,00

The amount'includes Tk. 18,000,000 as lncorne Tax provision for the accounting year ended
on 31st December, 1997 (Assessment year 1 998-99).

The make up of the balance of provision is noted below :

Opening balance as on 1-1 -97
Less: Paid/adjusted during tlre year (For Asstt. Yr.1997-98)
Relating to Pending Assessments

12,7 65 ,1 00

18,000,000

Tk. 30,765,100

Provision for tax has been made witlr clue consideration of exemption of tax on gains on
shares of public limited companies and concessional rate of tax on Dividend lncome. The
amount of Advance Payment of Tax relating to Assessment ybar 1998-99 and inclusive of tax
deducted at source on bank interests and dividend, as shown under Note 7 is eligible for
adjustment against tax liability to be determined in due course.
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24. Proposed Dividend : Tk. 25,620,000

The amount has been appropriated out of surplus available for distributi on @ 35oh on paid-
up capital of f k. 73,2O0,000 as on 3I -'l 2-97 , as per recommendation of the Board.

25. Revenue Account:

i) The summarized position of net underwriting profit earned during the year 1997 is as fol-
lows :

Particulars Total 1997Fire Marine Motor

& Misc.

A. Cross Premium (including SBC &

Covt, Business)

B. Re-lnsurance Premium Ceded

C. Net Premium (A-B)

C. Total Direct Expenses (D+E+F)

H. Adjusted Fund balance for

Un-expired risk (Opening Balance less

closing Balance)

Net Underwriting Profit (C- C+H)

35,164,51 6 56,268,519 35,502,611 126,935,645

108,662,029

73,497,512

95,069,463

38,800,945

51,522,675

16,020,064

255,254,166

128,318,521

Direct Expenses

D. Commission (Net off Re-insurance

Accepted & Ceded) (Note-25 (D)) (18,921,366)

E. Claim senled & provided (Ne0 (Nore-25(E)) 12,877,045

F. Management Expenses (Note-25 (F)) 27,576,866

4,763,695

12,382,301

22,7 40,345

1,963,405

12,926,518

12,246,603

(12,294,26rJ)

38,1 85,864

62,563,814

21 ,532,545 39,886,341 27 ,036,526 99,455,412

(69,008) Q,986,485) (1,108,248) (4,163,714)

13,562,963 13,395,692 7,357,837 34,316,492

25 (D).Commission (Net) Ik. (12,294,266)

Particulars

Cornision paid on Direct

Business

Commission paid on

Re-insurqnce Accepted

Less: Commission earned on

Re-insurance ceded

Net Commission Tk.

Fire

12,083,184

801,230

Marine Motor & Misc.

1 0,050,820 5 ,gg7 ,616

31,152

Total

28,121,620

832,282

12,994,414 10,050,820 6,018,768 28,954,042

31,g05,7g0 5,287,125 4,155,363 41 ,248,268

(19,921,366) 4,763,695 1,863,405 (12,294,266)

r
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25(C).Claim Settled (Net) Tk. 38,185,861

Particulars Fire Marine

49,481 ,716
1 ,377 ,119

Motor & Misc.

11 ,664,980
9 1 ,600

Total

t04,643,254

1,808,939

Cross Claim

Less: Salvage Received

43,496,558

340,220

Less : Re-lnsurance Claim Recovery

Paid during the year

Add: Outstanding Claim at the end of
the year whether due or intimated
(Company's share)

43,156,338

29,536,150

48,104,597

31,221,724

1 
'l 

,5 73,390

1 ,607,194

102,834,315

62,365,058

13,620,188 16 882,873 9,966,196 40,469,257

34,141,519 20,843,868 11,265,411 66,250,798

Less : Outstanding clarm at the end

of the previous year

Net amoLrnt

47,761 ,707

34,884,662

37,726,741

25,344,440

21 ,231,607

8,305,089

106,720,055

68,534,191

12,877,045 12,382,301 12,926,518 38,185,864

25 (f), Management [xpenses :

The expenses have been clrarged to Revenue Accounts on product basis of Cross Premium
earned on direct business as under.

Revenue Accounts Percentage Amount

F ire
Marine
Motor & Misc

44.O8
36.35
19.57

27,576,866
22,740,345
12,246,603

't00.00 rk.62,563,814

PROFIT AND IOSS ACCOUNT :

26. lnterest Received and Accrued : Tk. 29,581,590

The amount is made-up as follows :

lnterest received from banks
on FDR & STD accounts
lnterest received and accrued on P.S.P.

28,251,590
1,330,000

Tk. 29,581,590

lnterest from banks have been shown after deducting interest of Tk. 118,713 on account of
Bank Overdraft.

27 Dividend and Debenture lnterest (Cross) :Tk.6,749,528

The break-up of the above amount as follows :

i) Dividend lncome 1,825,058

ii) Debrenture lnterest 4,924,470

Tk. 6,749,528
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The company wise break-up of above balances are given below

i) Dividend Income
Name of the Company

lFlC Bank Ltd.

Eastern Cables Ltd.

Quasem Drycells Ltd.

Bangladesh Ceneral lnsurance Co Ltd.

Reliance lnsurance Co. Ltd.

7th ICB Mutul Fund

IDLC Bangladesh Ltd.

United Leasing Co. Ltd.

Chittagong Cement Ltd.

National Polymer Ltd.

Square Pharmaceuticals Ltd.

Eastern Housing Ltd.

Shinepukur Holdings Ltd.

Padma. Textile Mills Ltd.

Prime Textile Mills Ltd.

Tallu Spinning Mills Ltd.

Kay & Que (BD) Ltd.

Apex Food Ltd.

Mark (BD) Ltd.

Beximco Pharmaceuticals Ltd.

Bangladesh Zipper lndustries Ltd.

Delta Millers Ltd.

Beximco Fisheries Ltd.

Amount

22
50,000
11,700

192,000
31 ,500

8,547
52,500
21,913

7,800
40,000
43,7 50
79,500
50,000

118,125
70,750

200,000
40,625
14,400
2,321

185,667
14,938

100,000
480,000

Total of (l) 1,825,058

ii) Debentures lnterest :

Beximco Pharmaceuticals Ltd.

IDLC Bangladesh Ltd.

Beximco lnfusion Ltd.

Beximco Synthetics Ltd.

Bangladesh Zipper lndustries Ltd.

Bangladesh Export lmport Co. Ltd.

Beximco Textile Ltd.

Beximto Denims Ltd.

Beximco Fisheries Ltd.

Bangladesh Luggage lndustries Ltd.

36
100,750
122,060
742,434

18,900
1,340,140

304.850
1,400,000

195,300
700,000

Total of (ll)

Crand Total (l+ll)

4,924,470

6,749,528
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28. Misc. Receipt : Tk. 1 1,507,5O8

This amount is made-up as follows

lncome from financial service (Note-28.01)

Profit on sale of Motor Vehicles

Others

11 ,255,362
227 ,100
25,046

11 ,507 ,5Og

28.01 lncome from Financial Services : Tk. 11,255,362

The amount is inclusive of Trustee Fee, Underwriting commission etc
Trustee Fee paid to NCCBL.

a) Trustee Fee:

Easter Housing Ltd. 7,695,030

Beximco Knitting Ltd. 1,000,000

Beximco Infusion Ltd. 232,832

Beximco Fisheries Ltd. 600,000

Bangladesh Zipper lndustries Ltd. 400,000

Bangladesh Luggage lndustries Ltd. 1,500,000

Less: Co-Trustee fee paid to NCCBL

as reduced by Co-

11 ,427 ,862
7 60,000

10,667,862

b) Underwriting Commission :

Mark Shoe Ltd.

H.R. Textiles Ltd.

Anlima Yarn Dying Ltd.

Maq paper Ltd.'

Excelsior Shoe Ltd.

.l 
50,000

125,000

125,000

125,000

62,500

5 87,500

Total Tk. 11,255,362

29 Bonus :Tk.6,530,722

The Break-up of the amount is as follows

Festival Bonous

lncentive Bonus

2,7 55,351

3 ,77 5 ,371

Tk. 6,530,722
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30 Registration renewal fee : Tk. 365,482

The balance represents the amount deposited to Bangladesh Bank against renewal of Fire,
Marine and Miscellaneous insurance business as per Section 3A of lnsurance Act, I938.

31. Net profit for the year and its appropriation :

Underwriting Profit as per Revenue Accounts
lnterest lncome & Dividend
Other lncome (including gains on sale of shares)

34,316,492
36,331,.1 

.l 
B

21 ,250,909

Less : Expenses of management (Not related any fund or account)
Net Profit for the year
Less: Reserve for Exceptional Losses (10'k of net Premium)

9'1,898,5'19
16,O15,223
7 5,883,296
12,693,565

Add: Surplus brought forward
63,189 ,7 31

228,358

63,418,089
Less

i)

ii)
iii)
iv)

Tax provision
Proposed Dividend
Dividend Equalization Reserve
Ceneral Reserve

18,000,000
25,620,0O0
7,5oo,ooo

12,200,000
63,320,000

Surpl us Carried forward Tk. 98,089

32. RETEVANT INFORMATION

a) During the under review an amount of Tk. 459,000 was paid to the directors of the
company as board meeting attendance fee.

b) During the year under review no compensation except Managing Director's remuner-
ation was allowed to the chief executive or officers of the company or any member of
the Board for special services rendered.

c) During the year an amount of Tk. 2,338,654 was earned as premium against 37 guar-
antees issued against which fk. 603,723 was settled as claim. But there was no re-
insurance arrangement against guarantees so issued.

d) There was no credit facilities as on 31st December,1997 availed by the
Company under any contract other than trade credit availed in the course of business

(A. WAHAB & CO.)
Chartered Accountants
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Form-AA

Classified Summary of Assets
as at 31 st December , 1gg7

Class of Assets Book Value Market Value

Partirakkha Sanchaya patra
(Tk. 4,500,000 is held with BD Bank)
Shares (at cost)
Debentures (at cost)

9,500,000

82,984,442
28,207,925

70,935,395

Cash on Fixed Deposit, STD and
Current Accounts with banks
Cash, Cheques in hand & Stamps
Outstanding Premium and other due
lnterest accrued but not received
Sundry Debtors, Advance & Deposits
Stock of Printing Materials in hand (at cost)
Land (Freehold) at cost
Fixed Assets (at cost)
Joint Venture Building project (Wtp)

370,280,488
4,450,205

39,444,907
9,358,230

18,685 ,411
420,600

105,531,600
34,673,888

6,077 ,331

rk.709,514,927

The cost of Fixed Assets is inclusive of rk.9,424,097 on account of Furniture & Fixtures.
Accumulated depreciation on Fixed Assets amounting to rk.24,7ss,863 has been slrown
under Depreciation Fund Account and not deductej frorn the cost of fixed assets shown
above.

A. K. M Rafiqul lslam
Managing Director

Prof. f ahangir Chowdhury
Director

Tahera Akhter
Director

Abdul Monem
Chairman

A Wahab & Co.
Chartered Accountants
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Directors' Certificate

As Per Rgulations contained in the First Schedule of the lnsurance Act, 1938 as amended as per
Section 40-C of the said Act, we certify that;

1 . The value of investments in shares and debentures have been taken at cost and the quoted
value thereof mentioned wherever available.

2. The values of all assets as shown in the Balance Sheet and as classified on Form "AA"
annexed have been duly reviewed as at 31st December, 1997 and in our belief, the said

assets have been set forth in the Balance Sheet at amounts not exceeding their realisable or
market values under the several headings as enumerated in the annexed form.

3 All expenses of management, wherever incurred and whether incurred directly or indirectly
in respect of Fire, Marine, Motor and Miscellaneous lnsurance Business have been duly deb-
ited to the related Revenue Accounts and Profit & Loss Account.

A. K. M Rafiqul lslam
Managing Director

Prof. f ahangir Chowdhury
Director

Tahera Akhter
Director

Abdul Monem
Clrairman
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0'l

o2

Branch Office

Address

Dilkusha branch
76, Dilkusha C/A, Dhaka.
lmamgonj Branch
85-A,Chawk Mughultuly
lmamgonj, Dhaka.

Narayangonj Branch
1 50, B. B Sarak, Narayangonj.

Sadarghat Branch
51112, Johnson Road
Sadarghat, Dhaka.
Tejgaon Branch
100, Kazi Nazrul lslam Avenue
Kawran Bazar, Dhaka.
Bangshal Branch
Mazed Court Bhaban,1611, Siddique
Bazar, North South Road, Dhaka.

Elephant Road Branch
Rajdhani Complex
23712, New Elephant Road, Dhaka.
Motijheel Branch
Sena Kalyan Bhaban, Room No- 1 306
(.l3th floor), 195, Motijheel, ClA,
Dhaka-1 000.
V.l.P.Road Branch
30, VIP Road, Kakrail, Dhaka.

Hatkhola Branch
Suvechchha Plaza, 3211, Shahid Nazrul
Sarak, Hatkhula, Dhaka.
Gulshan Branch
House No-55, RoadNo-l7, Kamal
Ataturk Avenue, Banani, Dhaka.
Khatungonj Branch
41 0-41 1, Khatungonj Cl A,
Chittagong.
Agrabad Branch
75-a, Agrabad ClA,, Chittagong.

f ubilee Road Branch
200-8, Jubilee Road (3rd floor), Chittagong

Cox's Bazar Branch
Ahamadia Mansion, Purba Bazarghata
Main Road, Cox's Bazar.

Sylhet Branch
Laldighirpar, Sylhet.
Feni Branch
Sultan Mansion, Trunk Road, Feni.

Officer-in Charge

Mr.Mahboob Uddin Ahmed
Senior Vice President
Mr. Manjurul Hoque
Asstt.Vice President

Mr.Farid Ahmed
Asstt.Vice president.

Mr. Quazi Safiullah
Vice President.

Mr.Md. AbdulAlim Khan
Branch Manager

Mr.Khondak er Zalor Sadeque
Branch Manager

Mr. Sharif Mustaba
Asstt.Vice President

Mr. B. Ahmed
Vice President

Mr. Abdul Momen
Asstt. Vice President

Mr. Taslim Bahar Chowdhury
Asstt. Vice President

Mr. Bahauddin Ahmed
Branch Manager

Mr. Mohammad Ali Khan
Senior Vice President

Mr.M.A. Hasan
Asstt. Vice President

Mr.Nazrul lslam
Asstt. Vice President

Mr. Abdul Hannan Chowdhury
Branch Manager

Mr. Ahmed Tazdiqul Mowla
Branch Manager
Mr. Md. Liaquat Ali Khan
Branch Manager

Telephone

9567861
9551 685

239818

9712646

233066

326956
91 31 279

9566389

9661 349
866023

955641 5

841796
836354

955941 0
9560214

98861 51

624316
6361 21

227051
7 1 3227
713228

03

o4

05

06

o7

OB

09

10

11

12

13

14

15

16

17

617844
61 6847

41 01

71 5008

74313
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Branch Office
Sl. Address

1B Comilla Branch
Comilla Co-operative Super Market
(2nd floor) Kandirpar, Main Road, Comilla.

l9 Bogra Branch
Thana Road, Bogra.

20 Rangpur Branch
Baitus Syed Super Market,
Central Road, Rangpur.

21 Rafshahi Branch
Shaheb Bazar, Choramara, Rajshahi.

22 Chandpur Branch
Stadium Road, (Baby Stand), Chandpur.

23 Jessore Branch
Jess Tower (2nd floor) M.K. Road, Jessore.

24 Khulna Branch
25,Sir lqbal Road, Khulna.

25 Barisal Branch,
18, Hemayet r"rddin Road,Barisal.

26 Sirajgonj Branch
S. S. Road, Sirajgonj.

27 Narsingdi Branch
Kazi Super Market, No- 3 C&B
Road, Narsingdi.

28 Faridpur Branch
169, Mujib Sarak, Faridpur.

29 Pabna Branch
Aourangajeb Road, Pabna.

30 Tongi Branch
lalil Market (2nd floor), Tonjgi, Cazipur.

3'l Chowmuhani Branch
Poura Super market
Chowmuhan i Bazar, Chowmuhan i.

32 Kushtia Branch
92, N.S. Road, Thanapara, Kushtia-7000.

33 Dinajpur Branch
Al-Amin Market (1st floor), Shop No-60 F

Conesh Tola, Dinajpur.
34 Biman Bhaban Branch

100, Motijheel ClA, Dhaka.
35 Noapara Unit Office

Noapara Bazar,
(Near Khulna Road),

Jessore.
36. Natore Unit Office

Kanai Khali, Dhaka Road,
Nator.

Qfticer-in Charse

Mr.M. Muzammel Hoque
Branch Manager

Mr. Anisul Hoque Khan
Branch Manager
Mr.Shushanta Chandra Bhowmic
Branch Manager

Mr.Nazrul lslam
Branch Manager

Mr.Copal Chandra pal
Branch Manager
Mr. C. M. Saidur Rahman
Branch Manager

Mr. S. M. Morshed
Vice President

Mr. Md. Amjad Hossain Talukder
Branch Manager
Mr. A. S. M.Helal Uddin
Branch Manager

Mr. Md.fasim Uddin
Branch Manager

Mr. Khandoker Zakir Hossain
Branch Manager

Mr. Anisuzzaman
Branch Manager
Mr. Ekramul Hoque
Branch Manager
Mr. Md. Belayet Hossain
Branch Manager

Mr. MahabubulAlam
Branch Manager
Mr. Farid Hossain Sarker
Branch Manager

Mr. Aminul Islam
Senior Vice President

Telephone

6977

6l 89

2933

775926

3290

72396

720056
723724

531 B6

72460

3009

2691

6541

9802786

4030

53728
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s Pragati lnsurance Limited
90-91 Motijheel C.A., Unara Bank Bhaban (9th & 1Oth floor), Dhaka-l000

Proxy Form

of.............
being shareholder(s) of PRACATI INSURANCE LIMITED hereby appoint
Mr./Mrs./Ms...................
of .... .. . . .. ...

as my/our proxy to attend and vote for me/us and on mylour behalf at the TWELVETH
ANNUAL GENERAL MEETINC of the Company to be held on 22nd July 1 998 and/or at any
adjournment thereof.
As witness my/our hand this ....d"y of ........... 1 998

Signature of Proxy
Register Folio No.

Si gnature of Shareholder
Register Folio No.

Note:
1. A member entitled to attend and vote at the meeting may appoint another member

his/her proxy to attend and vote on his/her behalf.
2. Forms of proxy, duly stamped and signed must be deposited at the Company's

Registered Office not later than 72 hours before the time appointed for the meeting. In

default, forms of proxy will not be treated as valid.

0 Pragati lnsurance Limited
90.91 Motijheel C.A., Uttara Bank Bhaban (9th & 1Oth floor), Dhaka-1000

Attendance Slip

I hereby record my attendance at the TWELVETH ANNUAL GENERAL MEETING of Pragati lnsurance
Limited on 22nd July 1998 at the Officers' Club, Baily Road, Dhaka.

Name of Member/Proxy

Register Folio No:

Signature of Sharehold er/Proxy

Note: Please complete this attendance slip and hand it over at the entrance of the hall


