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Company Profile

Incorporation | January 27, 1986 | |Listing with DSE | April 04, 1996

\Commencement |January 30, 1986 | |Listing with CSE | April 06, 1996

Pragati Insurance Ltd. has recently signed a Credit Rating Agreement with the Credit Rating
Agency of Bangladesh Ltd. (CRAB). Photo shows Managing Director of Pragati Insurance
Ltd., Mr. AKM Rafiqul Islam & the Managing Director & Economic Adviser of CRAB Dr.
Masihur Rahman exchanging the documents after signing the agreement on behalf of their
respective organizations.
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Pragati Insurance Limited
= ikl
CREDIT RATING REPORT (ENTITY RATING) LA
| Py
_ . : : ; a
; Long Term Short Term L%
Rating Outstanding AAZ 5T-1 4 N
{Assigned on 315t May 2007) | ]
i Validity of Outstanding Rating 1 (one) year ﬂ‘*
L +
g
Financial Analyst : Md. Moazzam Hossain :\;'
1. RATING DETAILS -
- &r L
1.1 Rating Rationale o Pl i
. &
CRAR has assigned "AA2"%(pronounced Double A Two) rating to Pragati Insurance Limited in the Long . \_:'!
Term and "ST-1" in the Short Term. General Insurance Companies rated in the Lang Term [ t‘
*AA2"cateqgory, are adjudged to be very strong insurance company, characterized by good finandials, o Ay
healthy and sustainable franchises, and a first rate operating environment. This level of rating i “_,
indicates very high claims paying ability, protection factors are strong, risk is modest but may vary " S
slightly over time due to underwriting and/or economic condition. General Insurance Companies rated & 4
in the Short Term "ST-1" category, are considered to have highest capacity for timely repayment of :.= o™
obligations, excellent position in terms of liquidity, internal fund generation, and access to alternative - ﬁ 4
sources of funds is outstanding. CRAB performed the present rating assignment based on the audited Yy
financial statements of 31 December 2006 and other relevant information. The present rating takes |3 s "y
into account both quantitative and qualitative indicators of underwriting quality, claim paying ability,
capital adequacy and solvancy, corporate governance, risk involvement, asset quality, economic and | #5358
business environment. s
L] #
1.2 Key Rating Issues Ta 3
Rating Strengths
Large market share

Strong financial performance and profitability

Adequate claim meeting capacity

Strong franchise value

Quality underwriting expertise

Strong reserve base

Introducing corporate governance issues and guidelines for compliance with the
regulations of CCl and SEC
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Rating Concerns
% Speedy completion of the corporate governance guidelines issued by CCl and SEC

Ma:ﬁgﬁ;;r;t:r

Credit Rating Agency
of Bangladesh Ltd.
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We want to take Pragati to new heights of development

We want to build sound, dependable/reliable image for Pragati in the society
We want Pragati to contribute to national growth both in depth & dimension
We want Pragati to expand its wings beyond national boundaries

We are conscious of our social obligation

We aim to provide prompt and personalized services to our clients

We strive hard to produce new ideas for the benefit of society and consumers
We work to deliver optimum value to our shareholders, clients,

employees and add value to the nation

We continuously adjust ourselves to the insurance scenario in & around the world
B Happy Pragati Family is our aim
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B Industrial all Risks Policies

B Property and Marine Insurance

B Personal Accident including Group Personal Accident

B Motor Insurance

B Flood & Cyclone Insurance

B Tsunami and Earthquake Insurance

B CAR Insurance

B Business Interruption and Machinery Break-down Insurance
B Health Insurance including Overseas Mediclaim Insurance

R/
e mrmﬂﬂf eF crvicen

# Underwriting & Bridge Financing
B Trusteeship

R..d,
e e- CF yratiecis

B Sadharan Bima Corporation of Bangladesh
B General Insurance Corporation of India




| ‘.medm% @aﬁm (BDT Million)

1986-1995 Sponsors' capital 30.00
| 1996 IPO Of Tk.31 million 61.00
1997 20% stock dividend 73.20
2001 30% stock dividend 95.16
-iGDZ : 25% stock dividend 118.53_5
ﬁ]& 27% stock dividend 151.07
2004 25% stock dividend 188.84
2005 | 15% stock dividend 217.16
iﬂﬁﬁ 15% stock dividend 249.73

gmﬂ%(%wmiﬂ Million)

16861995 1996 1907 2001 2002 2003 2004 2005 200

1986-1990 26(].35_
1991-1995 495.23
1996-2000 1014.53
2001-2004 1380.25
2005 1404.54
2006 1546.01




#ff Pragati Insurance Limited

m HEAD OFFICE: PRAGATI- BPR CENTRE, 20-21. KAWRAN BAZAR (14TH, 15TH & 18TH FLOOR| DHAKA-1215
PHONE: PABX: $133680-2 DIRECT: 9116303, 9134335, §134337, 8123076, 81175496, 3131278

ﬁﬁfs—@ E-mail. pilbima@bangla.net TELEX: 671188 PGI BJ FAX: 580-2-8122%9E0 P.O. BOX 3721

Notice of the 21st Annual General Meeting

Motice is hereby given that the 21st Annual General Meeting of Pragati Insurance Limited will be
held on Thursday, the 14th June, 2007 at 12: 00 noon at the Jamuna Resort Ltd, Bhuapur, Tangail
to transact the following business :

1. Teo receive,consider and adopt the Directors' Report for the year ended 31st December, 2006.
To receive, consider and adopt the Audited Accounts of the company and the Auditors’
Report thereon for the year ended 315t December 2006.

3.  Todeclare Dividend for the year 2006 as recommended by the Board of Directors.

4.  To elect Directors in place of retiring Directors from Group A" Shareholders and from
Group "B" Shareholders.

5. To appoint Auditors for the year 2007 and fix their remuneration.

By order of the Board of Directors
w7

(HR Chowdhury)

. Asstt. Managing Director
Date : Dhaka 10th May, 2007 and Company Secretary

Note :
{a) The record date : 24th May, 2007

(b}  Members of the company whose name appear in the Register of Members upto the record
date will be entitled to dividend for the year 2006 to be approved by the Shareholders in
the Annual General Meeting.

() A member wishing to appoint a Proxy, must deposit the Proxy Form duly stamped to the
Company's Registered Office at least 72 hours before the meeting.

(d)  Only the Shareholders or their appointed proxies can attend the meeting. A proxy must be
a member of the company.

(e}  Entry to the Annual General Meeting is reserved only for the Shareholders or histher proxy.
No guest and children shall be allowed entrance in the meeting.

T gBay: AT oEE @RS Al g9 S s @i yen At wyme wEm s
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Al Haj Khalilur Rahman
Chairman

£.5.0 Mzinuddin Monem Zakaria Taher AKM ﬂaflqul Islam FCA
Directors _ Vice Chairman Vice Chairman Managing Director

= ¥
W Syecur Zahman Mirton Capt Imam Aswar Hossin d. Saraar Kemal

£ S

q
Khan Mohd Amesr Iohammed &, Malak

-,
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v 4
Makbub Anam Akioar Hossain

o
B Erarmul felam 5.0 Mahiuddin Monem Ahmedul Hoque Tansina Rahman

Moazzem Hossain
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Creculives

Managing Director
A.K.M. Rafiqul Islam, FCA.

Additional Managing Director
A.B.M. Mir Hossain

Deputy Managing Director
Shaikh Shahjahan Uddin
Md. Shahabuddin

Asstt. Managing Director
Mohammad Ali Khan

Asstt. Managing Director
and Company Secretary

Hafizur Rahman Chowdhury

Sr. Executive Vice President
Mahboob Uddin Ahmed

Executive Vice President

Zabed Ali Mridha, FCA.
Abdul Momen

Sharif Mustaba

M.A. Hasan

Md. Nazrul Islam

Md. Sirajul Mustafa

Md. Fazlul Karim Alamgir
' S.M.B. Shameem

Sr. Vice President

Md. Shafigul tslam
Monjurul Hogque
Khandoker Zafor Sadeque
Shahid-e-Monzur Murshed
Md. Jamal Uddin Haider

Vice President

Kabir Ahmed

Md. Ahsan Ullah
Abdus Salam

Ali Fathker Kallol
Md. Golam Farooque
Farid Ahmed

Deputy Vice President
Bikash Chandra Pal

Asstt. Vice President

A. K. M. Nasrum Minallah
Fatema Bari

Selina Akhter

Shah Alam Sikder

Salim Sajjad Haque
Nahid Akhter Chowdhury
Delwar Hossain

Md. Habibur Rahman
Md. Murad Ahmed
Azizul Hoque

Ashis Kumar Barua

Auditor

A. Wahab & Co.
Chartered Accountants
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Particulars = 2032 = 2003
Financial Performance

Taka in Million

2005 2006

Gross premium 350.39 468.74 507.70 632.09 695.43
Net Premium 17647  225.95 234.15 27498  303.68
Net claim = = = 63.06
Underwriting profit 40.99 4156 4782 5403  64.18
Investment income - 24,51 25.07 23.64 37.51 37.09
Income from financial service/Capital =50 =97 - i 27.22 39.88
Net profit before tax 56.39 58.42 75.71 9835  121.97
Net profit after tax N 4589 46.42 54.96 78.35 94.47
Share Capital and Reserve =

Paid up Capital 9516 11895 15109 18883 217.16
Share Holders Equity 595.07 584.92  766.99 780.51  948.14
Total Reserves  627.83 72154 779.29 78492  882.91
Assets R B - ;
Investment in Shares and Securities 9012 11199 169.35 16335 22022
Cash, FDR and Bank balance 26098  301.37 380.93 34467 47559
Land at cost 348.07 41324 41889 420,57 356.63
Total Assets 409347 125204 133028 140454 158601
Ratios . T = = =

Dividend inpercent — 2015(Stockl 20427 (Stockl  20:25(Stock) 15415 (stock) 15415 (Stock)
s 48.22 39.02 36.40 41.49 56.17
PJE (Times) 10.96 1654 1929 945 6.94
SolencySurplus 71771 83043  830.80 86364 102232
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Dear Shareholders
Assalamu Alaikum,

On behalf of the Board of Directors of Pragati Insurance
Limited, | have the pleasure to welcome you, the
esteemed shareholders to the 21st Annual General
Meeting of the company, being held in the picturesque
Jamuna Resort Limited. 1t is indeed our pleasure to
present before you the Board of Directors Report, the
Audited Balance Sheet, Revenue Accounts, Profit and
Loss A/C, Appropriation A/C and other Financial
Statements for the year 2006 along with Auditors'
Report thereon.

It is indeed also our pleasure to inform you that as per
direction of the Chief Controller of Insurance, affairs of
the company went through Credit Rating appraisal.
Credit Rating Certificate showing our rating has also
been printed in this Annual Report for your kind
perusal and appreciation.

The company started its journey in 1986 with a humble
beginning and treaded through the ups & downs of
development during the last 21 years with impunity,
dignity and social recognition. We always look back to
find our short-comings and march ahead with
commitment not only to correct those pitfalls in the
past but also with new plan and initiatives to reach our
goal of “service to our valued clients®. We also strive
hard to satisfy our shareholders not enly with good
annual return but also with our commitment to protect
and preserve their interest in the company.

We always value the suggestion of our shareholders
and keep our commitment to the policyholders who
subscribe to the bread and butter of the company. We
eagerly preserve the assets of the company to the
satisfaction of our esteemed policyholders as well as of
the shareholders. We always keep the confidence
placed on our shoulders by the stakeholders, who are
our masters with sincerity and honesty.
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Premium Income

Economic Environment:

The economy of the country during 2006 sailed
through smoothly until upto the end of the elected
Govt. who passed on the gable to the Care Taker
Government as is mandated in the Constitution of
the country. Last quarter of 2006 witnessed political
unrest disturbing smooth functioning of ecanomic
activities. Movement of export and import cargos
came to a almost grinding halt. Garment factories
could not get their fabrics from the port imported
under back to back L/C and process for export to
meet the date lines. As a result, export performance
which was running ahead of target upto October,
fell short of the target in January 2007.

However, Economy of Bangladesh is full of resilience
at times of need. This has been shown in 2006 again
in the face of rising energy prices and political hick-
up. The GDP growth has been estimated at 6.7% for
FY 2006 from 6% in FY 2005. Growth was manifested
in the agricultural sector followed by robust
performance of the industry sector; as well as an
enviable service sector to balance the process. Export
recorded a rise of 21.62% and reached $10.53 billion
and imports increased to $14.75 billion. Garments
industry witnessed commendable growth of 24.89%
led by the Knitwear sector and earned $4.81 billion
in FY 2006. The country received remittance of $5.48
billion compared to $4.25 billion in the previous year
from the wage-earners abroad. As a result, "Foreign
Exchange Reserves" stood at $3.88 billion at the end
of December,2006. It is expected to touch $5.00
billion at the end of the current fiscal year as is
expected by the Governor of Bangladesh Bank.

Operational Results are summarized below:

: In Million Taka
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Although our target was Tk. 727 million i.e. 15%
over the last year (2005), we could only record 10%
rise in view of the situation prevailing during the last
quarter of 2006,

Underwriting income : In Million Taka

Tfivs wrTa Bele &= axq fafers Bt wef 99 2000
AR BT % 6 [FE DT TEET e e
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Fire Insurance (14) 23.5 {-)

Marine & Marine Hull Ins. | 48 = 25 92%+

- Motor & Misc. Ins 30 5 500%+
. 64| 535 | 19.6%+ w8 eoe | UG+

For the first time, we incurred loss in the Fire Dept.
Incidence of fire in 2006 was much more than
previous years in frequency. We had big loss due to
fire in the Bombay Sweets Packaging Factory
involving Tk.270 million , in the PRAN Factory
involving Tk.40 million to mention a few. These
happened all in one year. Besides, smaller losses
falling within our retention but without inviting
treaty XL Re-insurance recovery resulted into loss in
the department.

Clgims paid (Net of Re-Insurance)
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However, loss in the Fire Dept. has been amply
compensated by good performance in the Marine,
Motor and Misc, dept. Thus, the bottom line shows
growth of 19.6% in the underwriting profit over the
previous year.

iii) Investment operation:

During the year under report, the company invested
a sum of Tk. 52.5 million in the Share Capital of
United Hospital. This will give an impetus in the
burgeoning health sector of the country besides
investment return in the form of Dividend. This, we
hope, will help in enlarging our health insurance
program also. Investment in Shares and Debentures
rose to Tk. 215.725 million from Tk. 158.85 million in
2005.
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iv) Income from Financial Operation:

The company earned Tk. 45 million in 2006 against
Tk. 32.5 million in 2005, a rise of 38.46% over the
previous year. This is due to active operation in the
Stock Exchange.
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vi) Capital Gain‘through sale of land:

Company sold off a part of its land stock and earned Tk.
91,658,690, This has not been included in the
operational revenue or profit and loss A/C. This has
been shown in the Balance Sheet as a separate item
under the head "Capital Gain". The company might
utilize the fund in the development of its remaining
stock or buy fresh property.

vi.a} Revaluation of Land and Property:

Company has not revalued its remaining land stock
although the price appreciated generally and in some
places substantially.

Likewise, value of the Joint Venture Building is shown
at cost without revaluation. Asking price per sgr mtr of
similar building elsewhere in the city's commercial
districts is far above the cost.

Anm:ml Repnrt 2[”]!3

) wfy e T 517

A WA TEE ey vl e 9a% e s s
2,b¢b bho T WY wArz | @3 =Y @EE qey W
Al D AT A T AT F4 T | oY 43
P EACE | A @3 mde Ffae aren Snam
AT TEA AT A T AR FACE AT |

&) TG A3 TEATE 3

SCEAls a%d e e 6 sws e w4 o |
e Gfd T2 AqETSTE GA @ @ (R o5
CTATE | wagEig Y Trers Wi e Ew i
e cPrme 7 o @ G T AEeETEe w9
= | ol Ao o wEm @ gaem e fe
Fsffabiaa s orfl @t 98 TeE |

vii) Company introduces "Telebima Policy"

The company has been working for quite sometime on
the Telebima Policy. Only recently, it has entered into a
MOU with AKTEL to cover the post-paid clients of the
operators. This will definitely augment our area of
operation and consequent income in revenue.

viii) Crop Insurance Policy:

We have developed an understanding with PKSF for
covering their clients on an experimental basis with
respect to loss of crops and personal accident of the
borrowers. Simultaneously, we are also negotiating
with the World Bank on the issue of "INDEX BASED
WEATHER INSURANCE" almost similar to the one we
have finalized with PKSF. However, World Bank's
approach is based on variation in the predicted index of
an area instead of loss assessment of the farmer on
identified land as a means of indemnification.
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RAGAT! INSURANCE LIMITED

ix) Looking into the future:

First; we want to consolidate our position in the
market and enhance our reputation nationally as
wel| as international Re-insurance arena.

Secondly; our aim is to increase Shareholders value,
retaining our motto of "Service above Self".

Thirdly; we want 1o see our employees happy.
Fourthly; we crave for the indulgence of our valued
policyholders, clients and the shareholders.

Board of Directors:

In accordance with the articles 105 and 107of the
company's Articles of Association, the undernoted
Directors from Group-A shareholders retire from
office by rotation. Being eligible, they offer
themselves for re-election

01.4Al-Haj Khalilur Rahman

02. Syed M. Altaf Hussain

03. Mrs. Nigar Jahan Chowdhury

04. Capt. Imam Anwar Hossain

05.Mr. Moazzam Hossain

06.Eng. A. Latif

Besides, following 4{four} directors from Group-B
shareholding retire today at the 21st AGM of the
company.

Being eligible, all four have offered themselves for
re-election:

01. Mr. Ahamedul Hogque

02. Mr. AJ.M. Enamul Islam
03.Mr, A.5.M. Mainuddin Monem
04. Mr. Tafsir M. Awal

Auditors:

In compliance with the Article 149 of the Articles of
Association of the Company, the Auditor M/, A
Wahab & Co., Chartered Accountants is to retrie as
auditors of the company. M/S. A Wahab & Co. have
indicated their willingness in writing for
appointment as auditors. Accordingly, we have
written to the SEC for permission to appoint M/, A,
Wahab & Co., as the Auditor of the company for the
year 2007. Subject to the approval of the SEC, it is
recommended that M/s. A. Wahab & Co., be

appointed as the Auditor of the Company for the
year 2007and fix their remuneration.
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We report that :

(i)

(i)
(iii)

(iv)

(v)

{vi)
{vii)
{wiii)

(ix)

(x)
a)

The financial statements prepared by the management of the company present fairly its state
of affairs, the result of its opperations, cash flows and changes in equity.

Proper books of account of the company have been maintained.

Appropriate accounting policies have been consistently applied in preparation of the financial
statements and that the accounting estimates are based on reasonable and prudent judgment.

International Accounting standards, as applicable in Bangladesh, have been followed in
preparation of the financial statements and any departure there from has been adequately
disclosed.

The system of internal control is sound in design and has been effectively implemented and
monitored.

There are no significant doubts upon the company's ability to continue as a going concern.
There are no significant deviations from last year in operating result of the company.
The key operating and financial data of preceeding five years have been included in the report.

During the year ended December 31, 2006, the Board of Directors held 7 (Seven) meetings and the
Directors serving on the Board attended in aggregate 72 % of the total number of meetings.

At December 31, 2006, the pattern of shareholding are given below :
Shareholdings of Parent/Subsidiary/Associate companies and other related parites Nil.

Shareholdings of Directors, CEO, Company Secertary, CFO and Head of Internal Audit and their
spouses and minor Children.
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sl ‘ Name of Directors ' No. of ‘ ‘ | ‘

'No Conmany Secretar & CFO ' Shares Spouse | Total %
= ‘ Al-Haj Khalilur Rahman o 84447 | | 84447 || 3.888
2 | engrA Latif 20833 | | 20433 0.940
3 | Mohd.A. Awwal 55654 | | 20110 | | 75764 | | 3.488
4 Mr Abdul Monem |smes [ || smes || 2633 |
r5 Abdul Awal I"-.l'1mtﬂr:r 17800 | 38602 56402 2.597 |
6 Moazzam Hossain 34057 23732 57789 2.661
7 | nNigar Jahan Chowdhury 53399 | |- = 53399  2.458
s “Khan Mohd.Ameer 53400 53400 | 2459
9 Md. Syedur Rahman Mintoo 40073 7607 47680 ‘ 2.195
10 Capt. Imam Anwar Hossain 55766 B5766 | | 2.567
1 . Syed M.Altaf Hussain 76339 8277 | | 84616 | | 3.896
12 | Prof. Jahangir Chowdhury B | B 53400 I 2,459
13 Md. Sarwar kamal 39159 18684 57843 2.664
14 Moh. A. Malek 37013 23080 60093 | 2767
15 Razia Sultana Shimul | 44791 | 44791 || 2062
16 Engr. Mushfigur Rahman ?245 ?245 Il 0.333
17 Tabith Mohd. Awal 14310 14310 0658
18 ANM Yeahia 8237 8237 0.379
19 Md. Mahbubur Rahman | 35599 || 17799 53398 | | 2.458
20 Tafsir Mohd. Awal {on behafl of Security Management) 67816 67816 | | 3.122
21 Ahmedul Hoque 1777 1772 | I 0.081
122 Tahsina Rahman (on begafl of KDS Garments) |~ 3558 | | | 3558 | 0.163
23 | AS5.M Mohiuddin Monem sag6—| |- 5386 | 0248 |
24 AS.M Mainuddin Monem 4410 4410 0.203
25 Moazzam Hossain (on behlf of A. Monem) 121406 = 121406 | 5.590
26 Mahbub Anam ) | e || 2208 0.101 |
27 Akbar Hossain {on behalf of Security Management) 20100 | | | | 20100 | | 0925
28 Zakaria Taher 7778 7778 | 0.358
120 | AJMEnamul Islam 218 | |- — 2194 | 0.101
130 A.K.M Rafiqul Islam, Managing Director 18048 18048 = 0.831
E Company Secretary = 531 531 0.024
mé'i— cFo 377 377 | | 0.017
14 l(,"l{u} | Executive — 182 - | DOCI'L'J
I ABM Mir Hossain 3 285 956 | 1241 || 0057
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Corporate Governance :

Most of the provision of the SEC's Notification dated 20th February 2007 already in practice in the Company.
However a compliace report as per SEC Check list is geven below :

11
1210
1.2 {ii)
13
1.4 {a)

1.41{b)
1.4{c)

1.4 (d)
1.4 (e}
14(f}

1.4(9)
1.4 (h)
1.4 i)
1.4 (j)

1.4 (k)
2l

2.2

3.0

3.1 ()

3.1 {ii)

3.1 {iii)
3.2 (i)

3.2 {ii}
3.3.10)
3.3.7{ii) {a)
3.3.1 {iikb)

1331 i) o
3.3:1 i) (d)

[3.3.2

134

4.00 (i)

4.00 {if)

4.00 {iii)

4,000
4.00 ()
4.00 (i)
4.00 {vii)
5.00

| = a
Condition No.

Title

ComplianceStatus

Board's size

Mumber of Independent Director

Appointment of Independent Director

Chaiman of the Board & CEOQ

FS present fainly its state of affairs, results of its
operation cash flows and changes in equity

Proper books of accounts maintained

Apprapriate accounting policies consistenty applied
in F5 preparation and accounting estimates are
based on reasonable and prudent judgment

145, as applicable in Bangladesh, followed in FS
preperation & departure adequately disclosed

The system of intemal control sound in designed and
effectively implemented & monitored

Mo Significant doubt upaon its ability to continue

as a going concem.

Significant deveations from last year in operating results
Key operating & financial data of at least precesding three years
If the company has not declared dividend, reasons there of
Mumber of Board Meeting held & attendance

Pattem of sharehalding

Appointment of CFO, Head of internal Audit
& company Secretary

Requirement to attend Board meetings
Audit Committee

Composition of Audit Committee

{Appointment of Audit Committee

Service & tenure of Audit Committee

Selection of the Chairman of Audit Committee
Qualification of the Chairman of Audit Committee
Reporting of Audit Committee

Report on conflicts of interest

Suspected or presumed fraud or irreguiarity or
material defect in the intemal control system
Suspected infringement of laws

Any other matter

Repaorting of the Authorities

Reporting to the Shareholders & General Investors
Appraisal or valuation service or faimess opinion
Financial Information systems design ang implementation
Book Keeping or other services related to accounting
records or financial statements

Broker-dealer service

Actuarial service

| Internal audit services

Any other services

Reporting the compllance in the Directors Report. l

Complied |

b SIS L S S

b, s R <O IRRTEE: S,

b T e

00, e8GR . SRNG5S 1

I Net
. Complied

v

i

Explanation for
Noncomplicnce
fcomments

Under process

7 Meetings with average

72% attendance




Conclusion:

In the end, the Board express its grateful thanks and
deep appreciation for the assistance, help and much
needed support received by the company from
various Banks both in the private as well as in the
nationalized sector, NEFIs and all private sector
enterprises who have helped us in building a sound
foating for the company. We are specially grateful to
the management of Square Group, Beximco Group,
KDS Group, Abdul Monem Group, Hosaf Group,
Multimode Group, Monno Group, KAFCO, Grameen
Phone, Aktel, City Cell, Warid Telecom, Novartis
Bangladesh, Muvista Bangladesh, BOC Bangladesh,
Hague Brothers, Hop Lum, Helcim Cement,
Heidelberg Cement, Lafarge Cement, Larson and
Turbo, Emirate Cement, Glaxo Smithkline, Prostar
Group, Chowdhury Apparels, McDonald (BD) Ltd,,
Gonoshahtya Group, DHL Worldwide, Group-4, NTV,
RTV. ETV, American Schoal, UAE Embassy, NASA
Group, Youngone Group, Pacific Jeans , HKD Group,
Alita Group, Apex Weaving, Anlima Dying, Thermax
Group, Dhaka Dying, Dhakaria, MGH Group,
Westmont Power, Jayson Group, Shams Group, NR
Group for reposing their confidence in the company,
We have also been favoured by PHP group by
placing a substantial portion of the group's business
with Pragati.

We also record our gratefulness to the Government
of the People's Republic of Bangladesh, Chief
Controller of Insurance, Securities and Exchange
Commission, DSE, CSE, Sadharan Bima Corporation
for their support and assistance,

The Directors also put on record their thanks to the
Managing Director and have conveyed their
appreciation through the Managing Director to all
the Executives, Officers and staff of the company for
their excellent work. With their sincere, dedicated,
wheole hearted devotion and committed efforts to
the challenging duty and responsibility, we may look
forward to achieving better results in the coming
days. The Directois have been pleased to reward its
staff including the Executives, Officers and
Employees with 3 (three) incentive Bonus.,

The Company remains fully committed to its deep
determination and ideology of personalized client
service, their satisfaction and their financial security.

On behalf of the Board of Directors

Al'haj Khalilur Rahman
Chairman
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Fov lhe yeav ended Yecember 2006

VALUE ADDED BCT Million
Gross Premium ©95.43
Commission on Reinsurance Ceded 54.64
Iﬁterest, Dividend & Other income 76.97
Total Tk 827.04
APPLICATION BDT Million
Net Claim 63.06
Re-insurance Premium R 391.75
Management Expenses 116.39
Commission 101.87
Ur{:.exp'tred risk adjustment 12.81
E Provision for income Tax 27.50
Profit Available For Distribution 23.75
Reserve & Surpls 79.91
| Total Tk 827.04

[ i

Commission on
Reinsurance Ceded

__ Interest, Dividend
& Other income

Gross Premium

Profit Available Reserve & Surpls

"'x\fcur Distribution

~ Net Clain
Provision fo . -

income Tax

Un—exf}ired risk
adjustment

Commission
Re-insurance Premium

Management Expenses

T ——————————
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Audit Report and Statement of Accounts
for the Year Ended December 31, 2006
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We have audited the accompanying Balance Sheet of Pragati Insurance Limited as of December 31, 2006
and the Related Profit and Loss Account and Statement of Cash Flows for the year then ended. The
preparation of these Financial Statements is the responsibility of the Company's management. Our
responsibility is to express an independent opinion on these Financial Statements based on our audit.

We conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards
require that we plan and perform the audit to abtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements prepared in accordance with Bangladesh Accounting Standards
(BAS), give a true and fair view of the state of the company's affairs as of December 31, 2006 and of the
results of its operations and its Cash Flows for the year then ended and comply with the Companies Act,
1994, Insurance Act 1938 and Insurance Rules 1958, the Securities Exchange Rules 1987 and other
applicable laws and regulations.

Subject to the accompanying notes and disclosures therein we also report that:

i) We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof:

i) Inour opinion, proper books of account as required by law have been kept by the company so far as
it appeared from our examination of those books and (where applicable) proper returns adequate for
the purposes of our audit have been received from branches;

iii) The company's Balance Sheet and Profit and Loss Account and its Cash Flows dealt with by the report
are in agreement with the books of account and returns;

iv) The expenditure incurred was for the purposes of the company's business;

vl As per Section 40c(2) of the Insurance Act 1938 as amended, we certify that to the best of our
knowledge and belief and according to the information and explanations given to us, all expenses of
management wherever incurred and whether incurred directly or indirectly, in respect of insurance
business of the company transacted in Bangladesh during the year under report have been duly
debited to the related Revenue Accounts and the Profit & Loss Account of the Company; and

vi) As per Regulation-11 of Part-1 of the Third Schedule of the Insurance Act 1938 as amended, we certify
. that to the best of our information and as shown by its books, the Company during the year under
report has not paid any person any commission in any form outside Bangladesh in respect of any of its

business re-insured abroad.
\%\ QIQ\Q ‘Q

Dated: Dhaka, May 08, 2007 (A. WAHAB & €O.)

CHARTERED ACCOUNTANTS
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Ay al December 31, 2006

CAPITAL & LIABILITIES Notes 2006 2005

Authorized Capital:

2,500,000 Ordinary shares of Tk. 100 each. = 250@{]_(}&[}_0 = J.f‘_’._i{_]_,_(.'l_DD,DDﬂ

Issued, Subscribed & Paid-up capital:

2,171,580 Ordinary shares of Tk. 100 each 15 217,158,000 188,833,000

Share Premium 52,272 T 20212

Reserve or Contingency Account: ~ 784,148,050 642,633,496

Reserve for Exceptional Losses 270,390,993 240,022,686

Contingency Reserve for Insurance Guarantees ' |

and Tail ended Insurance Business 16 105,869,651 105,869,651

Revaluation Reserve 17 158,575,383 187,043,461 |

Capital Gain : 18 91,658,690 =

General Reserve Ty : 19 33,239,728 22,264,728

Dividend Equalization Reserve : & 37,500,000 37,500,000

Depreciation Fund : e 20 53,166,137 48,288,502

Balance of Profit & Loss Appropriation Account 34 &fEE 33,747 468 1,644,468

Balance of Fund & Account: =& m 151,927,246 139,122,477

Fire Insurance Business : S 26,645,983 22,520,162

Marine Insurance Business 74,270,992 69,731,106

Misc. Insurance Business 51,010,271 | | 46,871,209

Premium Deposit 27,989,042 5,967,447

Liabilities & Provision: 263,968,976 270,808,017

Estimated Liabilities i in respect Gf-ﬂﬂﬁstahdlng _ _

Claims whether due or Intimated: 22 1 184,774,321 170,032,269

Amount due to other persqﬂsm‘ bﬂdtes

carrying on Insuram:e Eu;i_‘nes,s 23 . 99,194,655 100,775,748

Loan from Bank for Bmlﬂfr[gafm;ect 1" ! 24 8,427,249 53,310,336

Sundry Creditors : o 25 40,603,582 31,340,099

Provision for Income Tax =F 26 51,737,505 36,848,669

Proposed Cash Dividend == 27 - 28,324,950

Taka: ~1,546,011,922  1,404,540,763

Notes:

i) Contingent Liabi ||ties note - 35
i) Figures have been rounded off to the nearest Taka.
iii) Approved by the Board on May 10, 2007 and signed on its behalf by.

CR L ay. »%{.w WW oﬂ//
A.K.M Rafiqul Islam Md. Mushfiqur Rahman Engr. A. Latif
Managing Director Director Director

i e e e e e e ]



PROPERTY & ASSETS

Investment

Mational Investment Bond
Shares & Debentures (Shares at market value)

OQutstanding Premium

Amount due from other persons or
bodies carrying on Insurance business

Interest, Dividend & Rent Outstanding

Sundry Debtors

(including Advance Deposit & Prepayments)

Advance Payment of Tax

Cash and Bank Balances
Fixed Deposit Accounts

S5TD & Current Accounts
Cash & Stamp in Hand

Other Accounts
Land {freehold)
Land at Gulshan
Fixed Assets (at cost)

Joint Venture Building Project
Stock of Printing Materials

Al-Haj Khalilur Rahman

Chairman

al December 31, 2006

2006 2005

220,225,829 163,354,314
4,500,000 ~ 4,500,000
215,725,829 158,854,314
38,015,718 36,217,939
147,305,167 128,853,950
7,470,087 7,578,213
23,463,862 38,525,089
18,938,293 15,422,981
475,590,937 344,668,476
361,456,882 | | 286,707,632
104,858,519 | 51,802,956
927553 | | 6,157,888
615,002,020 669,919,801
356,626,207 | | 356,626,207
o “ _ 631935|?54
82,655,929 | 73,769,047
175,294,893 @ | 175,294,893

- 425,000 /293,900
 1,546,011,922  1,404,540,763

Subject to our separate report of even date.

Lo 0

(A. WAHAB & CO.)
CHARTERED ACCOUNTANTS
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Notes 2006 2005

Expenses of Management:
{not applicable to any fund or account) —
Advertisement & Publicity - 2,586,196 4,520,381
Directors Fee 812,500 631,415
Bonus 7,700,000 7,500,000
Registration renewal fee 22 2,212,300 1,765,856
Audit Fees (including fee for special audit) 23 i 758,000 508,000
Legal expenses : 131,000 171,523
Depreciation - 4,982,259 5,322,305
Profit for the year transferred to =
Profit & Loss Appropriation Account : 121,971,307 98,346,070

' 141,153,562 118,765,550

Reserve for Exceptlonalimg.g_es —4 130,368,307 27,497,887
Provision for Income Tax — 26 2?,5?3{1".{1{}@ 20,000,000
General Reserve - 32,000,000 21,000,000
Proposed Cash Dividend - - - — 28,324,950
Balance Transferred to Balance 34836 33,747,468 1,644,468

=== Taka: 123,615,775 98,467,305

Approved by the Board on May 10, 2007 and signed on its behalf by.

el —0idhras

A.K.M Rafigul Islam Md. Mushfiqur Rahman
Managing Director Director

W

Engr. A. Latif
Director




Interest, Dividend and Rent
{Not applicable to any fund or account)

Interest received & accrued
Dividend and Debenture interest
Building Rent

Praofit transferred from :
Fire revenue account
Marine revenue account
Misc. revenue account

Other income :
Misc. receipt
Profit on Sale of Investment (Shares)

Net profit for the years transfe?i?g'ﬂi =
from Profit and Loss Account

- Al-Haj Khalilur Rahman

Chairman

Balance brought forward from previq_ﬂ's'fpg}i

Notes

29
30
3

28

Fov /Mifma"eaﬁ @ermﬁ%.??‘ 26’6’6'

2006 2005
137,095,183 37,515,303
27,574,006 | 26,162,932

| 4,326,991 5,984,973

. 5,194,186 5,367,398
64,182,258 54,030,606

- (14,228,988) 23,558,402

48,286,652 = | 25721791
30124594 | 4,750,413

- 39,876,121 127,219,641

457,584 1,604,821 |
39,418,537 25,614,820

_ 141,153,562 118,765,550

121235

-~ 121,971,307 98,346,070

123615775 98,467,305

w0

(A. WAHAB & CO.)
CHARTERED ACCOUNTANTS
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PRAGATIINSURANCE LIMITED

T S

Fire arance Tevisued

Fov the yeavended Decemtbeor 34, 2006

Claims under policies
Less : Re-insurance ;
Paid during the year

Total estimated liability in respect of
outstanding claims at the end of the

vear whether due or intimated

Less : Outstanding claims at the end
of the previous year

Commission on Re-insurance accepted
Expenses of management
Commission Expenses

Profit transferred to
Profit & Loss Account

Balance of account at the end of the
year as shown in Balance Sheet :
Reserve for unexpired risks, being 50%
of the fire premium income of the year

Taka:

A —oidhron

A.K.M Rafiqul Islam Md. Mushfiqur Rahman
Managing Director Director

2006 2005
17,194,971 11,278,880 ‘
i

75,759,980 | 59,638,120
92,954,951 70,917,000 |
| 50,638,120 ‘ 62,278,951
33,316,831 8,638,049
20,425,602 24,376,864
46,970,556 31,185,599
(14,228,988) 23,558,402
26,645,983 22,520,162
113,129,984 110,279,076

vz

Engr. A. Latif
Director

[EEEs — — ————— ———————————_—_———— — L_ ————— ]
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Jm» the year ended @grfmée/m% 2006‘ |

2006 2005
Balance of account at the
beginning of the year :
Reserve for unexpired risk 22,520,162 20,845,624
Premium less : Re-insurance 53,291,967 45,040,325
Commission on Re-insurance ceded 37,317,855 44,393,127
. mka 1aaeem 11027906

o (4

Al-Haj Khalilur Rahman (A. WAHAB & CO.)
Chairn, ~r CHARTERED ACCOUMNTANTS
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CARGO HULL 2006 2005
Claims under Policies
Less : Re-Insurance: : =
Paid during the year 20,233,877 | 83,075 20,316,952 7,873,872
Total estimated liability in |
respect of Outstanding Claims :
at the end of the year whether i =——— |
due or intimated 48,515,720 280,554 48,796,274 | | 52,512,898
68,749,597 363,629 | "5’9;_-1.'1"3';225 : 60,386,770
Less : Outstanding Claims at | | '
the end of the previous year 52,200,940 311,958 52,512,898 58,824,232
16,548,657 51,671 16,600,328 1,562,538
Expenses of Management 56,290,844 320,965 56,611,809 73,595,110
Commission Expenses 32,940,811 1,390,864 34,331,675 32,054,028
Profit transferred to _ : '
Profit & Loss Account 43,755,107 :_FJI 4,531,545 = 4&;2&5;!55;2 25,721,791
=
Balance of Account at the end of the %_;
year as shown in Balance Sheet : =
Reserve for unexpired risks being =
50% of the Marine Cargo Premium
income 100% of the Marm& Huil
Premium Inmm&i:uf the gear = 73.433.570 837,422 }4._!2}{!,9’92- 69,731,106
222,968,989 Jﬂﬂ 11}1,45&'_” 202,664,572

AL ap. ﬂ//%w-

A.K.M Rafiqul Islam
Managing Director

==
.

? 132,45?

Mcd. Mushfiqur Rahman
Cirector

Engr. A. Latif
Director




Forv lhe year ended 9 j;amméwgf 2006

CARGO HULL 2006 2005
Balance of Account at the
heginning of the year :
Reserve for unexpired risk 66,465,022 3,266,084 69,731,106 54,833,749
Premium Less : Re-Insurance 146,867,141 837,422 147,704,563 136,196,129
Commission on Re-Insurance Ceded 9,636,826 3,028,961 12,665,787 11,634,695
L =
* =
f =

'ZMM%MIJ:::..

202,664,573

Taka: 222,968,989 = 20 111'EASE

Al-Haj Khalilur Rahman (A. WAHAB & CO.)
Chairman CHARTERED ACCOUNTANTS
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Claims under policies

less : Re-insurance

paid during the year
Total estimated liability
in respect of outstanding
claims at the end of the
year whether due or
intimated

Less : OQutstanding claims at
the end of the previous year

Commission on Re-insurance
accepted

Expenses of management
Commission Expenses

Profit & Loss Account

Balance of account at tf
end of the year as shov
in Balance Sheet :

Reserve for unexpir

risks being 53}6
motor and mise

income of the

E?.LMA-//%--

AK.M Rafigul Islam
Managing Director

123,996,660

Md. Mushfigur Rahman
Director

MOTOR MISC. 2006 2005
20,191,223 | 10,619,015 | 30,810,238 27,552,496 |
EI 'i =—— e
______ 17,531,535 | | 22,686, 532 | 40,218,067 57,881,253
37,722,758 | 33,305,547 | 71,028,305 85,433,749
27,578,968 | | 30,302,285 | 57,881,253 39,297,901 |
10,143,790 3,003,262 = '13 14?r 052 46 135,848
34,239,008 5,118,415 39,357,423 27,504,052
14,724,813 5,845,862 120,570,675 13,328,683 ;'
20,555,947 9,568,647 30,124,594 4,750,413
44,333,102 i 6,677,169 ‘E 51,010,271 46,871,209
154210015 138,590,205

W

Engr. A. Latif
Director
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MISC. 2006 2005
12,206,753 46,871,209 42,386,385
13,354,339 102,686,543 93,742,416
4,652,263 4,652,263 2,461,404

MOTOR
Balance of account at the
beginning of the year :
Reserve for unexpired risks 34,664,456
Premium less Re-insurance 89,332,204
Commission on Re-insurance
ceded

£

123,996,660

Al-Haj Khalilur Rahman
Chairman

30,213,355 154,21’3;{1'15

138,590,205

(A. WAHAB & CO.)
CHARTERED ACCOUNTANTS
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Partitulars Capital Share ‘ Share | Reservz for | Revaluation | General Dividend  Income Tax | Proposed Retained Total
Gain Capital Premium  Exceptional | Reserve Reserve  Equalization  Provision | Dividend Eamings |
Losses Reserve

Opening Balance as on .
01401-2006 (188,433,000 7352272 240,022 666 187043461 22264728 37,500,000| 36,848,669 28325000 1,644,468 740834284
Dividend Paid . | : = _

(For 2005) = - = - : : - |(28.325,000), - [38,325,000) i
Share Capital Increase '
during the year 28,325,000 . - . : £ g a - 48335000
' Adjustment of Share ' ' ' = S
s L - | G:300,000)
| Adjustent of '
General Reserve | : : = - (21,025,000 i : : - |(21,025,000)
Capitel Gain 91,658,690 f _ 91,656,690

| 300,001

Revaluation Reserve : 5
| during the year -l =L - (868078 B : = — o —— = DR
Gareral Resarve out _

of the year Proft . . - - - | 32,000,000 - A - - [{32,000,000)

Met Prefit for i {

e year 2006 | - - - : . - . - 121,971,307 121,571,307
Resarve for
Exceptional losses . - | 30,368,307 - - - - - |(30,368,307)
Prowision for
Incoms Tax | - ] L . - -| 27,500,000 - |(27,500,000)

' Tax adjustment i | i
during the year : | : - | |{12611 164) . | - (12611,%64)

| December 31, l{l}ﬁTaka 91,638,690 21?153.000 _EI,ZF‘Z 270,300,993 | 158,575,383 33,239, ?23 37, Sﬂﬂ'ﬂﬂﬂl 5193 5[!5| 33 747,468 | 334,060,039 |

See accompanying notes.

Approved by the board on May 10, 2007 and signed on its behalf by,

Dated: Dhaka, May 08, 2007

el —oidhnos %

A.K.M Rafiqul Islam Md. Mushfigur Rahman Engr. A. Latif
Managing Director Director Director
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Cash Flow from Operating Activities :

Collection frem Premium and Other Income

Less: Payment for Expenses of Management,

Re-Insurance, Claim and Commission etc.
Less: Tax paid and/or deducted
Net Cash Flow fram Operating Activities

Cash Flow from Investing Activities:
Purchase of Fixed Assets Including Land
Disposal of Fixed Assets Including Land
Purchase of Shares

Sale of Shares

Net Cash Flow from Investing Activities

Cash Flow from Financing Activities:
Loan Received of Bank

Loan Repayment of Bank

Dividend Paid

Met Cash Flow from Financing Activities

Increase/Decrease in Cash Flow (A+B+C)
Opening Cash in Hand & Bank
Closing Cash in Hand & Bank

Al-Haj Khalilur Rahman

Chairman

2006 2005
802,845,065 785,771,264
611,318,167 757,423,246
11,978,693 —
179,548,205 28,348,018
(16,517,690) (5,250,234)
163,225,251 48,491,177
(276,635,181) (49,425,040)
225,423,721 o
95,496,101 ~ (6,184,097)
= = 7,218,441
(44,883,087) (36,778,132)
(99,238,758) (28,867,300)
(144,121,845)  (58,426,991)
- 130,922,461 (36,263,070)
344,668,476 380,931,546
475,590,937

344,668,476

A

(A WAHAB & CO.)
CHARTERED ACCOUNTANTS
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Noles oncdecounts
Fov The Year Ended Decemiber 34, 2006

A. GENERAL:

Incorparation and Legal Form of the Company:

The company was incorporated as a public limited company on Jlanuary 27, 1986, under the companies
Act 1913, It commenced its commercial operation as on January 30, 1986.

The Company is listed with both Dhaka Stock Exchange Limited and Chittagong Stock Exchange Limited
as a Publicly traded company.

Mature of Business:

The primary objectives of the company are to carry on all kinds of insurance, guarantee and indemnity
business other than life insurance business.

B. SIGNIFICANT ACCOUNTING POLICIES AND OTHER RELEVANT INFORMATION:

i) The Company has adopted relevant International Accounting Standards as were adopted in
Bangladesh under the title Bangladesh Accounting Standards (BAS) with reference to disclosures of
accounting policies, notes to the financial statements, valuation of investment such as long term and
current investments.

ii) Basis of Accounting:

The accounts have been prepared on a going concern basis under generally accepted accounting
principles on historical cost convention.

iii) Basis of Presentation:

The Balance Sheet has been prepared in accordance with the regulations as contained in Part-| of the
First Schedule. Revenue Account of each class of general insurance business has been prepared in
accordance with the regulations as contained in Part-| of the Third Schedule and as per Form "F" as set
forth in Part-ll of Third Schedule of the Insurance Act, 1938 as amended from time to time.

iv) Premium Income:

The total amount of premium earned on various classes of insurance business underwritten during the
‘ year, the gross amount of premium earned against various policies, the amount of re-insurance premium
due to Sadharan Bima Corporation, the amount of re-insurance commission earned and the amount of
claims less re-insurance settled during the year have all been duly accounted for in the books of account
of the Company and while preparing the final statements of accounts, the effect of re-insurance
accepted and re-insurance ceded as well as the effect of total estimated liabilities in respect of
outstanding claims at the end of the year, whether due or intimated have also been duly reflected in
order to arrive at the net underwriting profit for the year.

v) Interest on Statutory and other Investments:

Interest accrued on statutory investment of Tk. 45.00 lacs lying with Bangladesh Bank in the form of NIB
has not been accounted for. But interest received during the year from banks on STD accounts and FDR
Accounts have been duly credited to the Profit and Loss Account after adjusting interest on OD A/C.

vi) Loss or Gain on Sale of Shares and Debentures:

Loss or Gain on sale of shares and dividend income earned during the year have been shown in the Profit
and Loss Account and the tax relief as well as the concession rate of tax as availed under the existing
income tax law, have been given effect in the accounts.




vii) Gain on Sale of Land:

Gain on sale of land has been accounted for and posted directly to capital gain account under reserve or
contingency without recognizing as income in the profit and loss account as per decision of the Board.

viii) Management Expenses:

Management expenses as charged to Revenue Accounts and amounting to Tk. 116,394,834 is
approximately 16.74% of gross premium of Tk. 695,430,772. The expenses have been apportioned @
17.55% to Fire 48.64% to Marine and 33.81% to Miscellaneous business as per Management decision.

ix) Provision for Unexpired Risks :

Before arriving at the surplus of each class of business necessary provision for un-expired risk have been
created at the rate of 50% on all business except on Marine Hull business for which the provision was
made & 100% of the total premium for the year 2006.

%) Reserve for Exceptional Loss:

Reserve for Exceptional Losses as appropriated out of current year's profit before tax amounts to e
30,368,307 being 10% of the net premium earned during the year.

xi) Depreciation on Fixed Assets:

Depreciation on Fixed Assets has been charged on cost for full year as per Straight Line Method at the
following rates:

[ Category of Assets = — Rate of_{ieﬁi-';._ciatlpn
Furniture and Fixtures 10% to 15%
Motor Vehicles 20% ?_
Office &_El.aﬁri_cai' E_qﬁii':f:f_rfﬁﬂﬁt; = 15% '

; M_isi;eHaneous' Items _ zgl:l!-_-s’;

No depreciation has been charged on Joint Venture Building Project of the Company.
®ii) Outstanding Premium:

The outstanding premium appearing in the accounts represents only the amount, which was realized
subsequently till Mach, 2007,

Xiii) Use of Estimate:

Preparation of financial statements in conformity with international Accounting Standards requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities if any at the date of the financial statements,
and revenues and expenses during the year reported. Actual result could differ from those estimates.
Estimates are used in accounting for certain items such as depreciation, outstanding claims, taxes,
reserves etc.

xiv) Issue of Bonus Share:

The company has issued 283250 bonus shares totaling Tk. 28,325,000 from share premium and general
reserve account to share capital account during the year which was declared in the year 2005.

E = s e e e



V) Others:

a) Provision for Income Tax has been made in accordance with the best estimate of the management
based on the prevailing Income Tax law on income except on gain on sale of land without considering
the admissible and inadmissible expenses.

b) Provision for deferred tax has not been made during the year.
¢} Dividend an shares have heen accounted for as income on deciaration basis.

d) Figures have been rounded off to the nearest Taka and previous yearis figures have been re-arranged
for the purpose of comparison, where felt necessary.

. OPERATION:

During the year 2006, the company earned gross premium of Tk. 695,430,772, which includes public
sector business of Tk. 20,866,547. After ceding for re-insurance, the net premium stood at Tk
303,683,073, Underwriting profit of Tk. 64,182,258 as against Tk. 54,030,606 in the previous year, worked
out to be 21.13% of the net premium.

Public Sector Business

Public Sector Business for four quarters upto June 2006 has been accounted for on the basis of
statements received from SEC.

. TAX ASSESSMENT POSITION:

Income Tax Assessment of the Company has been completed during the year upto Assessment year 2005-
2006 {Afcs 31-12-2004) as per Assessment Order. Assessment for the year 2006-2007 (A/c 31-12-2005) is
under process.

BALANCE SHEET:
1.00 National Investment Bond: Tk. 4,500,000

The amount represents 3-year National Investment Bond with a face value of Tk. 45.00 lacs held with
Bangladesh Bank as Statutory deposit under Insurance Act, 1938.

2.00 Shares and Debentures: Tk. 215,725,829

The mavement of the balance is shown below:

Particulars 2006 2005
Opening Balance 158,854,314 164,850,581
Add : Purchased during the year 276,635,181 49,425,040
435,489,495 214,275,621
Less : Sales/fRedemption during the year ___q_ﬁ2_i§,423,?.21 41,619,466
210,065,774 172,656,155
Less: Difference between Market Price & Cost Price -~ {5,660,055) 13,801,841

{Adjusted through Revaluation Reserve Account)

Closing Balance at Market Value Taka: 215,725,829 158,854,314




The company wise break-up of the above balance is as under:
iy Shares: Tk. 196,706,685

Market Value

Share in Public Limited Company Mo. of Book Value
Shares as on
==——= = = 31-12-2006
Rupali Bank Ltd. = 2025 2,634,225 3,374,156
MNational Bank Ltd. 3 1800 0 2,282
‘Dhaka Bank Ltd. D= e 29 11,693 _JG?
HESBapeltd————— = 3 = ‘[__?18 2.853
Prlrne E-ank Ltd. 24 12,398 - 12,690
Southeast Bank Ltd 826 343,927 264,940
OneBankltd. - 6,749 7,715
| standard Bank Ltd. = ==— SN --— 3547
| Al-Arafa Bank Ltd. = 2,150 2,684
Mutual Trust Bank 36 14,077 12,320
Exim Bank Ltd. 7,324 2,423,804 2,466,357
MR 4598 1097490 1329970
Islami Bank 800 3 DSE_ 905 2,950,600
Atlas Bangladesh Ltd. 19,716 3,839,226 3,746,040
Eastern Cables 9280 2,311,534 2,157,600
Nationa! Tubes Ltd. =—— 400 456,616 409,600 |
Tripti Insustries Ltd. g = — 21,120 554,400 596,640
AMCL Pran 550 223,568 199,788
Green Delta Insurance 579 239,603 224,363 |
Pionner Insurance Ltd. = 300 69,075 300
'Reliance Insurance Ltd. ' = 3,166 - 960,260 728,180
[United Insurance Ltd. 440 283,910 264,000
Delta Life Insurance Ltd 20 58,620 63,905
"Mational Life Insurance 776 772,835 g973,758
‘Eastland Insurance Ltd = — 324 65,543 62,856
Prograti Life Insurance Ltd. © 19,050 6,596,430 7,820,025
ind. &Tﬁﬁa'sffﬁéfﬁé'hev Finance Co. Ltd, 185,600 11,500,000 11,500,000
Unlted Leasing Co. Ltd. = ———— 10,100 5,880,645 5,610,550
| Mational Housing Ltd. = - 200,000 20,000,000 20,000,000
Central Depository Bang!adesh Ltd, 2 2,000,000 2,000,000
15t ICB Mutual Fund = i35 4pEa35 434,000
5th ICB Mutual Fund == 160 53,280 48,000
| 6th ICB Mutual Fund 600 109,200 121,050 |
| 7th ICB Mutual Fund 700 129,500 138,600
IPDC E 2,400 967,800 948,600
Hedelbere Cement Bang_ladesh Etdl: o iud——— Et_%ﬁ_?_‘_ﬁ = 6,532,047
UsmaniaGlassttd. === 00 =— = 451 392,883 371,624
Lafarge Surma Cement Ltd 38449 15,805,815 15,062,396
Bangladeah Online Ltd 42,050 2,107,485 ___2 2[)_3 420
Bashes——— ——————— ——— __ 6,400 839,209 776,960
Na‘tlonal Tea 1,525 — 979,529 884,500
Aftab Autos RN s 3,810 1,081,313 993,458
| Summit Power 11,500 6,333,457 6,092,125
| United Hospital 210,000 53,287,500 53,287,500
Jamuna Resort = 225,000 22,500,000 22,500,000
| Beximco Pharma Ltd. 71,244 13,862,992 3,825,803
Square Pharmaceuticals Ltd. 1,000 2,130,258 2,265,000
Reneta = 3 7,665 =7 s
Keya Cosmetics Ltd, =————oRae 3,166,453 2,553,540
Keya Detergent Ltd. 125,300 1,853,890 2,142,630
| shinepukur Ltd. L — A Taon  f35od
‘Monno Fabrics Ltd. 127,000 FEER A0 = A, 150~
‘Beximco Textiles Mills Ltd. = —=oa¢—— — SR EgP—— 1,150,115 1,195,869
Square Textile Ltd. 1,818 129,872 136,168
BEXIMCO Ltd. 7,000 276,120 248,500
Total Taka (i) =————— ~ 196,706,685 197,303,009
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ii} Debentures: Tk. 19,019,144
Mame of the Company

Bangladesh Export Import Company Ltd.
Beximco Fisheries Ltd.

Beximco Textile Ltd.

Beximco Denims Ltd.

Bangladesh Luggage Industries Lid.

Total Taka (ii)
Grand Total Taka (i+ii}

3.00 Qutstanding Premium: Tk. 38,015,718

Particulars
Fire
Marine
Motor
Misc.

4.00 Amount due from other persons or bodies carrying on
Insurance business: Tk. 147,305,167
The amount is made up as follows:

Particulars

Co-Insurance Premium receivable
(including refund premium)
Amount due from SBC

Owverseas Re-insurance
Co-insurance Claim receivable from
different Insurance companies:
Fire

Marine

Motor

Misc.

e e

At Cost Less:

Redemption
1,660,000
1,161,194
2,081,750
9,606,200
4,500,000

19,019,144

The balance represents outstanding premium on direct account, which have been realized within
March, 2007. The business wise break-up of the outstanding premium shown above is given below:

2006 2005

15,313,859 21,022,624

12,475,942 11,735,311

3,528,998 2,138,553

6,696,919 1,321,451

Taka: 38,015,718 36,217,939
2006 2005

51,794,273 51,106,796

70,309,393 38,371,672

= 15,878,228

5,928,502 4,486,173

15,173,385 15,125,278

1,313,510 1,049,372

2,786,104 2,836,431

Taka: 147,305,167 128,853,950

= e = = e 5 E - E ===l
e e e e e e < T Mﬁdﬁ-ﬁﬁfﬁfw-f_'ﬂ;—?—#; - e = |



5.00 Interest, Dividend & Rent outstanding: Tk. 7,470,087
The balance is made up as follows:

Particulars 2006 2005

Dividend (i} 51,426 51,426

Debenture Interest  (ji) 7,418,661 7,526,787
Taka: 7,470,087 7,578,213

i) Dividend: Tk. 51,426
The balance is made up as follows:

Name of company 2006 2005

Metro Spinning Ltd. 510 510

Beximco Fisheries Ltd. 50,916 50,916
Taka: —51426 - — 51,A%0

i) Debenture Interest: Tk. 7,418,661
The balance is made up as follows:

Name of company 2006 2005
Bangladesh Export Import Co. Ltd. 421,610 421,610
Beximco Textile Ltd. 1,069,612 1,069,612
Beximco Denims Ltd. 4,912,110 4,912,110
Beximco Fisheries Ltd. 490,329 508,455
Bangladesh Laggage Ltd. 525,000 525,000
Taka: = 7,418,661 ~ 7,526,787

No provision for accrued interest is made during the year since there has been no recovery for several
years, All of the above balances are old since long. An amount of Tk. 108,126 only has been received
from Beximco Fisheries Ltd. during the year.

6.00 Sundry Debtors (including Advance, Deposit and Prepayments): Th. 23,463,862
The balance is made up as follows:

Particulars 2006 2005
Advance against expenses 50,000 =
Advance against rent (i) - 4,331,347 3,296,705
Advance against salary -/ 124,078 161,397
Advance against investment (i) = 2,000,000

] Haouse Building Loan 12,088,671 8,263,007
Receivable against Building Maintenance from Rhone Poulence 304,578 3,395,898
Security Deposit 653,887 B53,887
Group Insurance Premium (due from employees) 1,875,208 G985 X7 —

Jamuna Resort Limited (i) 4,036,093 % 19,828,918
Taka: 23,463,862 = 38,525,089




U}

ii)

iii)

7.00 Advance Payment of Tax : Tk. 18,938,293
This is made up as follows:

Advance against Rent: Tk. 4,331,347

Advance against rent relates to advance paid for office rent of branch offices at different locations in

the country. The balance is made up as follows:

Particulars

Opening Balance as on 01-01-2006
Add: Advance paid during the year

Less: Adjusted during the year
Closing Balance

Advance Against Investment: Tk. Nil
The balance is made up as follows:

Particulars

Opening Balance as on 01-01-2006
Less: Adjusted during the year

Jamuna Resort Ltd.: Tk. 4,036,093
The balance is made up as follows:

Particulars

Opening Balance .
Add: Addition during the year

: __I__._i;ess:;éz;}]'._us;:tmg_ﬂt- during the year

Taka:

Taka:

Taka:

2006 2005
3,296,705 4,260,953
2,907,420 981,600
6,204,125 5,242,553
1,872,778 1,945,848

4,331,347 3,296,705

2006 2005
2,000,000 2,000,000
2,000,000 =

= = 2 506600

2006 2005

19,828,918 7,227,278
8,769,675 12,601,640
28,598,593 19,828,918
24,562,500 :
19,828,918

4,036,093

The amount spent for Bangabandhu Bridge Tourism Development Project is on account of preparatory
action taken in connection with meeting the expenses relating to financial bids for the work of the
project and miscellaneous development work undertaken subsequently. The adjusted amount during
the year as shown above has been accounted for against equity participation in the capital of the

company.

Particulars

Opening Balance as on 01-01-2006
Add: Addition during the year

Less: Adjustment

Taka:

2006 2005
15,422,981 2,981,112
14,647,782 12,441,869
30,070,763 15,422,981

- 11,132,470 -
18,938,293 15,422,581




7.01

8.00

5.00

The balance is made up as follows:

AIT Deducted on Account of 2006 2005

Deducted at Source from FDR Interest 2,507,358 2,284,045
Deducted at Source from STD Interest 269,052 241,378
Deducted at Source from Dividend Income 642,788 532,249
Deducted at Source from Office Rent 728,584 1,003,338
Advance Tax Paid 10,500,000 8,151,359

229,500

Mational Investment Bond =
Taka: 14,647,782 12,441,869

The entire amount is eligible for adjustment towards the settlement of Tax liability on finalization of
assessments. The provision for income tax has been made during the year for Tk. 27,500,000.

Fixed Deposit Account (FDR) : Tk. 361,456,882
The balance is made up as follows:

Particulars 2006 2005
Opening Balance as on 01-01-2006 286,707,632 278,502,632
Add : Addition during the year 75,799,250 39,150,000
362,506,882 317,652,632
Less : Encashment during the year 1,050,000 30,945,000
Closing Balance Taka: 361,456,882 286,707,632

5TD & Current Account: Tk. 104,858,519
The balance has been arrived at as follows:

Particulars 2006 2005

STD Account 90,534,393 46,157,914

Current Account (OD) - (4,441,832)

Current Account 2,961,956 1,521,180

Foreign Currency Account 11,362,170 8,565,794
Taka: 104,858,519 51,802,956

10.00 Cash and Stamp in hand: Tk. 9,275,536

The balance is made up as follows:

Particulars 2006 2005

Petty Cash Account at Head Office 9,062,613 1,554,856
Petty Cash Account with Branches - 4,269,252
Stamp in Hand 212,923 333,780

Taka: 9,275,536 6,157,888

- The management has furnished certificate confirming the position of Tk, 9,275,536 as cash and stands

lying with different branches located throughout the country and at Head Office.

11.00 Land: Tk. 356,626,207 "11_
The balance is made up as follows: 3
Particulars 2006 2005
Opening balance as on 01-01-2006 356,626,207 356,098,311
Add: Expenses at Panthapath Land, Kawran Bazar, =
Dhaka, for Construction of boundary wall e E e 527,

356,626,207

Closing Balance Taka: 356,626,207




12.00 Gulshan Land: Tk. Nil
The balance is made up as follows:

13.00

15.00

Particulars 2006 2005
Opening balance as on 01-01-2006 63,935,754 62,796,636
Add: Interest on loan for procurement of the land charge during the year - 539,118
Add: Expenses for Gulshan land Registration and others EAAESSE- 2 200,000
71,073,310 63,935,754
Less: Disposal of Land (Cost Reversed) ==1E0i3310 ==
Closing Balance (Also see Note - 18.00) Taka: : - 63,935,754
Fixed Assets at cost: Tk. 82,655,929
Details break-up of Fixed Assets is given below:
Particulars Furniture | Office and Motor Other Total
and Fixture Electrical Vehicles Assets
Il = Equipment o =
As at 1st January, 2006 27,246,982 18,470,783 26,967,543 1,083,739 73,769,047
Addition during the year 2006 990,680 1,827,954 6,561,500 - 9,380,134
~ Disposal of Fixed Assets i ~ (401,451) {91,800} " (493,252)
Cost as at December 31, 2006 28,237,662 19,897,286 33,437,243 1,083,739 82,655,929
Depreciation :
As at 1st January, 2006 15,511,872 14,652,129 17,060,057 1,064,444 48,288,502
Charged for the year 2006 1,778,908 1,477,972 1,681,649 43,730 4,982,259
Depreciation adjustment for
disposal of Fixed Assets - - {91,800) (12,824) (1 04,6251_
_ Depreciation as at 31-12-2006 17,290,780 16,130,101 18,649,906 |  1,095350 | 53,166,137
Written down value as at 31-12-2006 10,946,882 3,767,185 14,787,337 (11,611) | 29,489,792
14.00 Joint Venture Building Project: Tk. 175,294,893
The balance is as per last year account.
Joint Venture Building is yet to be registered in the name of the Company and hence no deprefiafion.
has been charged so far.
Issued, Subscribed & Paid up Capital: Tk. 217,158,000
The balance represents:
Particulars 2006 2005
610,000 ardinary shares of Tk, 100 each fully paid up in cash 61,000,000 61,000,000
122,000 Crdinary Shares of Tk, 100 each fully paid up as Bonus
share (20%) allotted during 1997 12,200,000 12,200,000
718,600 Ordinary shares of Tk. 100 each fully paid up as Bonus share (30%)
allotted during 2002 (Out of General Reserve Balance at 31-12-2001) 21,960,000 21,960,000
237,900 Ordinary shares of Tk, 100 each fully paid up as Bonus share
(25%) allotted during 2003 (Out of Share Premium Balance at 31-12-2002) 23,790,000 23,720,000
321,165 Ordinary Share of Tk. 100 each fully paid up as Bonus share
[27%) allotted during 2004 (Out of Share Premium) 32,116,500 32,116,500
377,665 Ordinary Share of Tk. 100 each fully paid up as Bonus share
(25%]) allotted during 2005 (Out of Share Premium) 37,766,500 37,766,500
28,325,000 Ordinary Share of Tk. 100 each fully paid up as Bonus share
{15%) allotted during 2008 (Out of Share Premium & General Reserve) 28,325,000 =
Taka: 217,158,000 == 15_37553?&9;1

All the shares of the company are in the dematerialized form (DEMAT) with effect from May 16, 2004 under COBL. The proportion of
public and sponscr holdings are given below:

Category & (Sponsor) 50%
Category B (Public ) 50%;
= 100%
R L




16.00 Contingency Reserve for Insurance Guarantees and
Tail ended Insurance Business: Tk. 105,869,651
The balance is made up as follows:

Particulars 2006 2005

Reserve against unexpired Guarantees 87,080 441 87.080,441

Reserve against Tail ended Insurance Business 18,789,210 18,789,210
Taka: 105,869,651 105,869,651

The balance is as per last year account.

17.00 Rewvaluation Reserve: Tk. 158,575,383
The balance is made up as follows:

Particulars 2006 2005
Opening Balance as on 01-01-2006 187,043,461 215,320,830
Add: Appreciated Value of Shares 1,192,646 =
188,236,107 215,320,830
Less: Adjusted against decrease of Market value of shares 29,660,724 28,277,369

18.00 Capital Gain Tk. 91,658,690

As per decision of the Board of Directors in its 157th meeting held on August 14, 2006 land totaling 22.92
katha at Gulshan has been sold out. The proceeds from sale of land amounting to Tk. 162,732,000 has been
received @ 71 Lac per katha as against total cost of land Tk. 71,073,310. Capital gain from the sale proceeds
has arisen to the extent of Tk. 91,658,690, As per decision of the Board this amount has been shown directly
under capital gain in the Balance Sheet instead of posting through profit and loss account (also see note -
26.00)

19.00 General Reserve: Tk. 33,239,728
The balance is made up as follows:

Particulars 2006 2005
Opening Balance as on 01-01-2006 _ 22,264,728 1,264,728
Add: Addition during the year 32,000,000 21,000,000
54,264,728 22,264,728
Less: Adjustment against Bonus Share issued during the year 21,025,000 e
Taka: 33,239,728 22,264,728

Taka: 158,575,383 187,043,461

20.00 Depreciation Fund: Tk, 53,166,137
: The balance is made up as follows:

Particulars 2006 2005
Opening Balance as on 01-01-2006 48,288,502 45,307,812
Add: Addition during the year 4,982,259 5322305
53,270,761 50,630,117
Less: Adjustment during the year (Motor Vehicle & Curtain} 104,624 2,341,615

Taka: 53,166,137 48,288,502

...... 5 =



21.00

22.00

23.00

24,00

25.00

Premium Deposit: Tk. 27,989,042
The amount represents unadjusted balance of premium as received against Cover Notes over the years for

which policies have not been issued within 31st December, 2006. The balance is made up as follows:

Particulars

Deposit Premium on Marine Cover note
Stamp Duty & VAT

Taka:

Estimated Liabilities in respect of outstanding
claims whether due or intimated: Tk. 164,774,321
The balance is made up as follows:

Particulars
Fire
Marine
Motor
Mise,

Taka:

Amount due to other persons or bodies carrylng on
Insurance Business: Tk. 99,194,655
The balance is made up as follows:

Particulars ;

Payable against Co-Insurance Premium
Payable against Co-Insurance Claim-Fire
Payable against Co-Insurance Claim-Marine
Overseas Re-Insurer

Taka:

Loan from ﬂﬁﬁic for Building Project (Secured): Tk. 8,427,249
The balance is made up as follows:

Particulars

Opening Balance

Loan Taken during the year

Interest charged upto December, 2006
Bank charges and Excise Duty

Less : Adjusted/Re-payment during the year

Closing Balance Taka:

Sundry Creditors: Tk. 40,603,582
The balance is made up as follows:

Particulars

Payable against Expenses (i)
Provident Fund Loan
Income Tax deduction (i)
VAT payable (iii)

Unpaid dividend (iv)
Received against Security
VAT deduction against Bills
Advance Rent received
Provident Fund

Tax deduction against bills
Share Application
Hospitalization Insurance Claim
Short & Excess

Taka:

2006 2005
22,365,541 4,730,138
5,623,501 1,237,309
27,989,042 5967447
2006 2005
75,759,980 59,638,119
48,796,274 52,512,897
17,531,535 27,578,968
22,686,532 30,302,285
164,774,321 170,032,269
2006 2005
62,217,124 70,074,053
4,305,591 4,305,591
26,396,104 26,396,104
6,275,836 -
99,194,655 100,775,748
2006 2005
53,310,336 46,091,895
17,300,000 70,050,000
5,307,845 4,007,170
7,400 11,826
75,925,581 120,160,891
67,498,332 66,850,555
8427249 53,310,336
2006 2005
22,544,200 15,435,992
36,382 143,807
4,802,699 1,831,243
5,379,293 6,139,023
3,081,423 2,005,778
4,230,000 4,230,000
114,987 98,415
= 1,181,485
276,501 151,708
59,429 52,443
14,000 14,000
64,556 56,205
112 Z
40603582 31,340,099




iii)

i)

Payable Against Expenses: Tk. 22,544,200
The balance is made up as fallows:

Particulars 2006 2005

Company's Contribution to PF 292,931 255,097
Incentive Bonus 8,696,285 B.111,551
Honorarium 2,185,000 2,185,000
Audit Fee (including special audit fee) 1,467,500 1,000,000
Rhone Poulence (House Rent) - 1,884,344
Payable to United Hospitals 472,500 -
Payable against Advertisement 2,000,000 2,000,000
A, K. Group 7,429,984 -

Taka: 22,544,200 15,435,992

Income Tax deduction: Tk, 4,802,699
Income Tax deduction at source amounting to Tk. 4,802,699 includes income tax deducted from Dividend,
Salary and other bills paid during the year and yet to be deposited to Bangladesh Bank.

VAT Payable: Tk. 5,379,293
VAT payable in the amount of Tk. 5,379,293 represents VAT for the month of December 2006, which has
been deposited into Bangladesh Bank subsequently on 18-01-2007.

Unpaid Dividend: Tk. 3,081,423
This represents balance of unpaid dividend from year to year.

26.00 Provision For Income Tax: Tk. 51,737,505

The amount includes Tk. 27,500,000 being Income Tax provision made for the accounting year ended on
December 31, 2006 (Assessment year 2007-2008) in accordance with the best estimate of the management
on a lump sum basis but without considering the admissible and non-admissible expenses. No tax provision
has been made on capital gain from sale of Gulshan land on the ground that the proceeds will be re-
invested within one year and is hereby exempt from income tax ufs 32(5) of ITO 1984.

The make-up of the amount is noted below:

Particulars 2006 2005
Opening balance as on 01-01-2006 36,848,669 18,359,333
Less: Paid against the Asstt. year 2004-2005 11,132,471 -
25,716,198 18,359,333
Less: Dividend distribution tax -2005 1,478,693 1,510,664
24237505 16,848,669
Add: Provision made for the year 2006 (Asstt. year 2007-2008) 27,500,000 20,000,000
Closing Balance Taka: 51,737,505 36,848,669

27.00 Proposed Cash Dividend:

The Board of Directors has recommended and proposed a cash dividend @ 15% on Paid-up capital of Tk,
217,158,000 i.e Tk. 15 per share of Tk. 100 each.
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i, AT INSURANCE LIMITED

PROFIT AND LOSS ACCOUNT
28.00 Revenue Account: Tk, 64,182,258

i}y The summarized position of net underwriting profit earned during the year 2006 is as follows ;

Particulars

Premium Income :
A) Gross Premium

B} Re-Insurance premium Cedad
C} Met Premium (A-B)

[Direct Expenses :

D) Cemmission {(Net of Re-Insurance

Accepted and Ceded (Nat) Note-28 (i)}

E} Claimn settled & provided ((Met) (Mote-28 (iii})
F) Maragement Expenses

&) Allecation of Management Expenses

H) Total Direct expenses (D+E+F)

I} Adjusted Fund balance for unexpired risk
{Cpening Balance Less closing balance)

Net underwriting profit (C-H+)

i} Commission (Net): Tk, 47,237,001

Particulars
Commission paid en Direct Business
Commission paid on Re-Insurance Accepled

Less Commission earned on Re-insurance ceded
Met Commission
-l Claim settled (Net): Tk. 63,064,210
Particulars
Gross Claim
Less : Salvage Received

Lesss ; Re-Ins. Claim Recovery during the year

Add : Outstanding Claim at the end of the year
whether due or intimated (Companyis Share)

Less : Qutstarwding claim at the end of the previous year
Met Claim

29.00 Interest Received and Accrued: Tk, 27,574,006
The balarce is made up as follows:

Particulars

Interest on FOR

Interest on STD Accounts

Interest on Mational Investment Bond
Interest from Land Sale

Less : Interest adjusted on OD Account

30.00 Dividend and Debenture Interest: Tk. 4,326,991
The balance is made up as follows:

Particulars
Dividend Income
Debenture Interest

Taka:

Taka:

Taka:

Fire Marine  Motor & Misc 206 2005
258067284 277,004,245 160,299,243 885,430,772 632085787
204775317 123,353,682 57,612,700 391,747,693 357106317

53,201967 147,704,563 102,686,543 303683073 274,978,870
9,652, 71 21,665,538 15918412 47,237,001 18,075,084
33,316,831 16,600,328 13,147,052 63,064,211 56,336,435
20425602  SGE11,B0S 39357423 116,394,834 125476025
17.55% 48.64% A% 100%  100%
(3,395,134 94,878,025 68,422,887 226,696,086 199,891,545
(4125821  (4539886)  (4,139.062) (12,804,769) (21,056,719
{14,228, 988) 48,286,652 3012459 64,182,258 54,030,606
Fire Marine  Maotar & Misc, 2006 2005
46,970,556 34,331,675 20,570,675 101,872,906 76,568,310
46,970,356 34,331,675 20,570,675 101,672,906 76,568,310
37,317,855 12665787 4652263 54635905 58,489,226
9,652,701  11,665888 15,918,412 47,237,001 18,079,084

Fire Marine  Motor & Misc. 206 H05
234001336 28194630  51,205947 314391,913 183,226,818
234,591,335 28,194,630 61,205,847 314,391,913 183226878
217,796,365 TRITETE 20,395,709 246,069,753 136,521,568

17,184970 20, 316 ’952 30,810,238 b3 322,1 Bl 45 ]"I:|5 E:ICI
7550980 481962714 40218067 164714321 170,032,268
92,854,950 59,113,226 71,028,305 233006481 216737513
55,638,120 52,512 8938 57,881,253 170,032,271 160,401,084
33,316,830 16,600,328 13,147,052 63,064,210 56,336,435

2006 2005

35,073,500 22,840,468

1,988,061 2,429,897

& 1,147,500

B04.058 -

27,865,708 26,417,855

29702 24343

Taka: 27574006 26,162,532

2006 2005

4,326,991 5,984,973

Taka: 4,326,991 '""_5',_934.9?3



31.00 Building Rent: Tk. 5,194,186
The position has been arrived at after adjusting the interest on loan amounting to Tk. 5,307,846 and
maintenance expenses including Municipal Tax amounting to Tk. 492,640 and insurance premium and
other expesnes Tk. 4,670,323

32.00 Registration Renewal Fee: Tk. 2,212,300
The balance represents the amount deposited to Bangladesh Bank against renewal of registration for
doing Fire, Marine and Miscellaneous insurance business as per Section-3A of Insurance Act, 1938,

33.00 Audit Fee: Tk. 758,000

34.00

The balance is made up as follows:

Particulars
Statutory Audit (provision during the year)
Special Audit (provision during the year)
Taka:

Balance of Profit and Loss Appropriation Account:Tk. 33,747,468
The balance is made up as follows:

Particulars

Underwriting Profit as per Revenue Accounts
Interest Income & Dividend

Other Income (including prcfit on sales of shares)

Less : Expenses of management
{not related to any fund or account)
Met profit for the year

Less : Reserve for Exceptional Loss
(10% of Met Premium)

Add : Surplus brought forward

Less :

i} Tax provision for Assessment year
(2007-2008) A/C 31-12-2006

ii} Dividend Equalization Reserve
iii) General Reserve

Balance available for distribution
iv] Cash Dividend Recommended

Surplus Available Taka:

2006 2005
258,000 208,000
500,000 300,000
758,000 ~ 508,000

2006 2005

64,182,258 54,030,606
37,095,183 37,515,303
39,876,121 27,219,641
141,153,562 118,765,550
19,182,255 20,419,480
121,971,307 98,346,070
30,368,307 27,497,887
91,603,000 70,848,182
1,644,468 121,235
93,247,468 70,969,418
27,500,000 20,000,000
32,000,000 21,000,000
33,747,468 29,969,418
- 28,324,950
33,747,468 1,644,468
= -
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35.00 Contingent Liability:

As per Management of the company Pragati Insurance Ltd. has no contingent liabilities as of
December 31, 2006.

36.00 Post Balance Sheet Events (BAS-10):
i} Cash Dividend:
Recommendation of Dividend by Board of Directors in its meeting held on May 10, 2007 was made at
the rate of Tk. 15 per share of Tk. 100 each.

i) Stock Dividend:
In addition the Board of Directors in its meeting held on May 10, 2007 recommended a stock Dividend
@ 15% out of Share Premium and General Reserve, which will be given effect in due course.

37.00 General:
i) Earning per share (EPS):
The earning per share of the company is as follows:

2006 2005
Before Tax 56.17 52.08
After Tax 43 50 41.49

ii} As at December 31, 2006 the company had 29 Board members. Board of Directors had seven (7)
Board Meetings, Administration Committee had one (1), Meeting, Technical and Claim Committee had
five (5) Meetings and Audit Committee (Finance and Development Committee) had twelve (12)
Meetings during the year 2006. Al-Haj Khalilur Rahman
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Class of Assets Book Value

Mational Investment Bond (Tk. 45,00,000 is held with BD Bank) 4,500,000
Shares (at market value) 196,706,685
Debentures (at cost) 19,019,14
Cash on Fixed Deposit, STD and Current A/c with banks 466,315,40
Cash & Stamps in hand 9,275,536
Outstanding Premium and other dues 185,320,885

Interest accrued but not received 7,470,087
Sundry Debtors, advance & Deposits 42 402,155
Stock of Printing Materials in hand (at cost) 425,000
Land 356,626,207
Fixed Assets (at cost) 82,655,929
Joint Venture Building Project 175,254,853
Taka: 1,546,011,922

The cost of Fixed Assets is inclusive of Tk, 28,237,662 on account of Furniture & Fixtures Accumulated
depreciation on Fixed Assets amounting to Tk. 53,166,138 has been shown under Depreciation Fund Account
and not deducted from the cost of fixed assets shown above,

"k.
. ' W#HAB & cu.;
AK.M Rafiqul Islam Md. Mushfiqur Rahman ~ Engr. A. Latif Al "éﬂ] Khalilur Rahman CHARTERED ACCOUNTANTS

Managi;fi-Dir.?ctnr Director Director | Chairman
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| As per regulations contained in the first schedule in the Insurance Act,
| 1938 as amended as per Section 40-C of the said Act, we certify that :

The value of investment in shares have been taken at market value
and debentures at cost and the quoted value there of mintioned
wherever available.

The value of all assets as shown in the Balance Sheet and as classified
on form AA annexed have been duly reviewed as at 31st December,
2006 and in our belief, the said assets have been set forth in the
Balance Sheet at amounts not exceeding their realizable or market
values under the several heading as enumerated the annexed form.

All experts of management, wherever incurred and whether incurred |
directly or indirectly in respect of Fire, Marine, Motor and
Miscellaneous Insurance Business have been duly debited to the
related Revenue Accounts and Profit & Loss Account.
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AKMRafiqullslam ~ Md. Mushfiqur Rahman ~ Engr. A, Latif ~ AHai KhallurRahman 2 BAEEREEO)
Managing Director Director Director Chairman
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Dilkusha Branch
76, Dilkusha C/a Mahboob Uddin Ahmed
Dhaka-1000 Sr. Executive Vice President

02 Imamgonj Branch

31, Mitford Road, Imamgonj Nazrul Islam Talukder
Dhaka-1000 - Branch In-Charge
Elephant Road Branch

299, New Elephant Road Sharif Mustaba
Dhaka Executive Vice President

ka DIVISIDH
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Matijheel Branch
Sena Kalyan Bhaban, Room # 1306 Ali Fathker (Kallol)
(13th floor), 195, Motijheel C/a Wice President
Dhaka-1000 -
VIP Road Branch
Oriental Trade Center Abdul Momen
69/1 (New) Purana Paltan Lane Executive Vice President
Dhaka-1000 o .
Biman Bhaban Branch
100 Matijheel C/A 5.M.E Shameem
Dhaka-1000 - I Executive Vice President
Sadarghat Branch
32-Ka, Liakat Avenue, Dholaikhal Ahmed Faruk

_ Dhaka-1100 === Branch In-Charge
Malibagh Branch
Manhatton Tower, 83, Siddeswhari Md. Golam Farugue
Circular Road, Malibagh Vice President
Dhaka-1217
Tejgaon Branch
BSRS Bhaban, 14th Floor Md. Abdul Alim Khan
12, Kawran Bazar Asstt. Vice President

_ Dhaka-1215 )
Hatkhola Branch
Suvechchha Plaza Fazlul Karim Alamgir
32/1-Shahid Nazrul Islam Sarak Executive Vice President

Hatkhola, Dhaka-1203

Tel: S567861
Fax: 9551685
Res: 9338126
Mob: 01819258655
Tel: 739818, 7319818
Mob: D1819-288291
Tel: 9661349
Fax: 8616023
Res: 8615028
Maob: 01819-238198
Tel: 7115066
Fax: 9556415
Res: 8021464
Mob:  01713-002412
Tel: 832179
Fax; 8316354
Res: 9123054
Mob: 01711-696338
Tel: 9570424
Fax: 7169618
Mob:  01911-351699
Tel: 7113066
Mob: 01911-389736
Tel: 8311078
Fax: 8311078
Res: 9870658
Mob: 01711-566735
Tel: 8130173
Mob: 01711-696343
Tel: 9559410
Fax: 9560214
Res: 9361749
Mob: 01818225291
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Lranch @%&y

11 Gulshan Branch
House # 55, Road # 17
Kamal Ataturk Avenue, Banani
Dhaka-1213

12 Mirpur Branch
Central Plaza (4th floor), 231, Sen Para
Parbata, Rokeya Sarani, Mirpur-10
Dhaka-1213

13 Bangabandhu Avenue Branch
13, B.B, Avenue, Dhaka-1000

14 MNarayanganj Branch
150, B.B. Sarak, Marayanganj

15 Savar Branch
Hasem Plaza, EFZ (Gate) Ganakbari
Savar, Dhaka

16 Tengi Branch
Jalil Market (2nd floor) Tongi, Gazipur

17 Madhabdi Branch
Chandina Dokan Viti
Holding No-36, Madhabdi Bazar
Marsingdi

18 - Narsingdi Branch
H.M. Plaza, 20 West Kandapara
Sadar Road, Narsingdi

19 Faridpur Branch
169, Mujib Sarak, Faridpur

20 Mymensingh Branch
10, Durgabari Road
Mymensingh

21 Tangail Branch
Holding Mo-212
Victoria Road-Tangail

Dha k a Di
Tel:
Bahauddin Ahmed Res:
Branch In-Charge Mab:
Tel:
Md. Razzagul Haider Chowdhury Maob:
Branch In-Charge
Khandoker Zafor Sadeque Tel:
Senior Vice President Res;
Mab;
Tel:
Farid shmed Maob;
Vice President
Tel;
Abdus Salam Maoh:
Vice President
Tel:
Ekramul Hogue Maob:
Branch In-Charge
Tel:
Farida Yesmin Maob:
Branch In-Charge
Tel:
Md. Jashim Uddin Mob:
Branch In-Charge
Tel:
kKhandoker Zakir Hossain Res:
Branch In-Charge Mok
Tel:
AK.M. Kawsar Hossain Maobh:
Branch In-Charge
Mok

Shakhawat Hossain
Branch In-Charge

9886151
7281321
01711841175

80680587
01715013021
01711841175

9566385
8610299
01911317492

9712646
01711-561368

7702262
01715-013439

9802786
01199-838694

06257-978
01711-037419

0628-63009
01199-071258
01817404102

62691
62848
01712-061053
64062
01712-003899

01716780366




22 Khatunganj Branch Tel: 636121, 624316
A10-411, Khatunganj C/A Jamal Uddin Haider Fax: 637051
Chittagong Senior Vice President Res: 717991

Maob: 01711-797755

23 Agrabad Branch Tel 713228
Ayub Trade Centre M.A, Hasan Res: 651697
1269, Sheikh Mujib Road, Agrabad C/A Ex. Vice President Fax: 713227
Chittagong Mob: 01711-749274

24 Jubilee Road Branch Tel: 616847
Pedrolle Plaza (3rd floor) Md. Mazrul Islam Res: 620662
5, Jubilee Road Chittagong Executive Vice President Fax: 617344

Mob: 01711-749273

25 Cox's Bazar Branch Tel: 64101
Ahamadia Mansion, Purba Bazar Ghata Abdul Hannan Chowdhury Res: 63468
Main Road, Chittagong Branch In-Charge Mob: 01711447622

26 Feni Branch Tel: 74313
Sultan Mansion Azizul Hogue Res: 0154-633257
Trunk Road, Feni Asstt, Vice President

27 Comilla Branch Tel: 76977, 64645
Comilla Co-operative Super Market M. Muzammel Hogue Res: 64645
(2nd Floor), Kandirpar, Main Road Branch In-Charge Mob: 01711-972062
Comilla.

28 Chandpur Branch Tel: 63290
136/2, Shahid Muktijudha Sarak Pradip Kumar Pal Mob: 01711-018087
Chandpur Branch In-Charge

2% Chowmuhani Branch Tel: 52030
Poura Super Market Md. Belayet Hossain Mob: 01716390848

© Chowmuhani Bazar, Chowmuhani Branch In-Charge
Rajshahi Divisi

30 Rajshahi Branch Tel: 775926
Shaheb Bazar, Ghoramara Abdur Razzaque Sarder
Rajshahi Asstt. Vice President

31 Bogra Branch Tel: 66189
Thana Road Md. Nazrul Islam Mob: 01712196500
Bogra Branch In-Charge

32 Rangpur Branch Tel: 62933
Baitus Syed Super Market Md. Reazul Hogue Khandker Mob: 01717114681

Central Road, Rangpur

Branch In-Charge




Pabna Branch

5.M. Super Market

Haji Mohd. Mohsin Road
Pabna

34

Ra'[shahi Division

AH.M. Raihan
Branch In-Charge

Dinajpur Branch
Morthern Plaza

Holding No. 74/69
Dinajpur Town, Dinajpur

35

Khulna Branch
25, 5ir Igbal Road, Khulna

36

Farid Hossain Sarker
Branch In-Charge

5.M. Murshed
Senior Vice President

Jessore Branch
Jess Tower (2nd floor)
M.K. Road, Jessor

37

38

39

G.M. Saidur Rahman
Branch In-Charge

Kushtia Branch
Lovely Tower (6th Floor)
551, Sirajuddowla Road, Kushtia

Barisal Branch
18, Hemayet Uddin Road

Barisal

Sylhet Branch
Laldighirpar
Sylhet

Md. Mahbubul Alam
Branch In-Charge

Tel: 66541
Maob: 01712021653
Tel: 51105
Mob: 01712138134

Khulna Division

Tel: 723724
Res: 760207
Fax: 720056
Mob: 01711-321702
Tel: 68896
Res: 68897
Mob: 01711350349
Tel; B62223
Mob: 01712023445

Amjad Hossain Talukder
Astt, Vice President

Barisal Division

Tel:
Mob:

654286
0152483202

Ahmed Tazdigul Mowla
Branch In-Charge

Silhet Division

Tel:
Res:
Maob:

715008
714009
01711-388586




Pragati Insurance Limited

Pragali-RPH Centre, 20-21, Kawran Bazar, Dhaka-1215, Bangladesh

Proxy Form

................................................................................................................................... as mylour Proxy to attend
and vote for mefus and on my/our behalf of the 21st Annual General Meeting of the Company to be held
on the 14th lune, 2007 or at any adjournment thereof.

Signed this.oonansaanaday ofanaana s 2007

Signature of Proxy
Revenue Stamp

Signature of Member

Folio No/ Bo. NO. i
No. of shares held .......cooeeiieriinninns

N.B : A member entitled to attend and vote at the meeting may appoint another member hisfher proxy to
attend and vote on his/her behalf.

Form of Proxy, duly stamped and signed must be deposited at the Campany's Registered office not later
then 72 hours before time appointed for the meeting. In default, forms of porxy will not be treated as
valid.

Pragati Insurance Limited

Pragat-APR Cerlre, 20-21, Kawran Bazar, Chaka-1215, Bangladesh

ATTENDANCE SLIP

| hereby record my attendance at the 21st Annual General Meeting of Pragati Insurance Limited on the
14th June, 2007 at Jamuna Resort Ltd., Bhuapur, Tangail.
Mame of Member/Proxy

Folo:NaB O NG s ma e n i civasiaies

Signature of Shareholder/Proxy

N.B. Please complete the Attendance Slip and hand it over at the entrance of the meeting hall.
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Noles
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